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Reasonable Rates 
For Credit at All 
Times Is Planned 


Reserve Board Purposes to 
Provide Continuous Flow 


Of Money Available for 


Business Loans. 


Policy Is Outlined 
In Report for 1928 


Undue Expansion of Borrow- 
ings in Any Field Should Be 
Restricted, Is Opinion Ad- 
vanced in Review. 


Banking and credit policies of the 
Federal Reserve Board will be based on | 
“broader developments and longer time | 
objectives” than day-to-aay or month- 
to-month changes, .nd a continuous pro- 
vision of credit at reasonable rates will 
be made available to commerce and in- 
dustry, it is stated by the Federal Re- 
serve Board in the annual report for the 
calendar year 1928, sent to the Speaker 
of the House, March 1, by the Gover-} 
nor of the Board, Roy A. Young. 

The Board and the Federal Reserve | 
Banks, acting together, must steer a} 
course, particularly with reference to 
credit, which will safeguard gold re- 
serves, held in trust to meet future 
needs, against too rapid absorption 
through expansion of credit, the report | 
declares. As regards the banking policy, 
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President Reviews 
Record of Congress, 


1 
| 
| 


Survey of Route 


Satisfaction Expressed With, In Nicaragua for 


Canal Approved 


| Work During 70th Session. 


President Coolidge is satisfied with the} 
legislative work of the 70th Congress it 
was stated officially at the White House 
March 1. He feels that its record has 
been good, it was explained. © 

Although some difficulties have arisen | 


in the legislative situation in the last 
days of this session, the President be- 
lieves they will be overcome, it was | 


stated. J ° * 
| Mr. Coolidge, it was stated, also be-| Motion to Recommit 
Measure Defeated 


Resolution as Amended and 
Passed by House Provides 
For Inquiry Into Pan- 
ama Possibilities. 


lieves that the principal object of the 
Jones bill (S. 2901) increasing the maxi- 
|mum penalties for violations of the Vol-| 
stead Act, which has _ passed _ both! 
Houses, is to enable immigration authori- | 
ties to deport foreigners who 


Practicability and Cost of New 


the law. 


violate | 
The President’s views on the} 


Waterway and of Expanding 


'alties for violations of the Volstead act 


Present Facilities to 
Be Determined. 


subject follows: 
Mr. Coolidge does not recall whether 
the Jones bill providing for heavier pen- 





The House, working under a special 


els th 
-_ ae See FT ie adopted March 1, the Edge resolu- 


has reached him. 





the Reserve Banks are exerting their in- 
fluence wherever necessary to compel} 
member banks to cbserve the “tradi- 
tional” policy of holding borrowings to | 
a minimum as a protection against abuse 
of Reserve Bank privileges. 

It is the view of the Board that Re- 
serve Bank cerdit ought not to be used| 
for profit. The report stated that ob- 
jectionable action on the part of member 
banks had been comparatively rare in 
year under review. 

Following is the full text of that part 
of the report which deals with the gen- 
eral situation in business and finance and 
the credit and banking policies in opera- | 
tion: 

- The year 1928, the year covered by 
the 15th annual report of the Federal 
Reserve Board, has been a year of active 
business, of continued growth in the 
demand for credit, and of a rising level 
of money rates. Industrial activity, 
which had receded in the latter part of 
1927, recovered and reached new high | 

levels in 1928. 
Farm Income Unchanged. 

Agriculture production was large, and | 
the income of farmers was at about the | 
same level as the year before. The flow | 
of commodities through the channels of | 
trade to consumers kept pace with pro- 
duction, and there was no accumulation 
of inventories. 

Commodity prices, which had begun to 
advance in the summer of 1927, con- | 
tinued to rise through most of 1928, but 
receded in the last quarter of the year, | 
and in December were at the same level 
as to the close of the preceding year. 

Gold withdrawals on a large scale and | 
continued growth of bank credit resulted | 
in an increased demand for reserve 
bank credit and, owing to security sales 
by the reserve banks, in an even larger | 
increase of indebtedness of member | 
banks. 

As a consequence, money rates ad- 
vanced to the highest level in seven 
years. Rate advances, however, were 
much sharper for loans on _ securities 
than for commercial loans, and there 
was no evidence of unfavorable effects 
of higher money rates on trade and 
industry. 

During the year much progress was 
made in monetary and financial recon- 
struction in foreign countries, and the 
reestablishment of the international gold | 
standard was practically completed. 

Member Bank Credit. 

Active industry and trade in 1928 was | 
accompanied by a growth in the demand 
for bank credit, both for financing secur- 
ity transactions and for commercial pur- 
poses, and there was also a large growth 
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Efficient Methods 
Adopted by Dairies 


Trend Toward Larger Plants Is’ 
Noted by Specialist. 


_ The increase in urban population and 
increased per capita consumption of dairy | 
products in recent years are producing | 
marked changes in the nation’s dairy in- 
dustry, declared Tom G, Stitts, Depart- 
ment of Agriculture economist in an ad- 
dress at University Farm, St. Paul 
Minn. The full text of the Department’s | 
statement summarizing Mr. Stitt’s ad-| 
dress follows: | 

The increase in urban population in the | 
East has resulted in greater requirements | 
for fluid milk. For a part of the year there | 
is not enough milk available in this re- 
gion to supply the needs of the large 
metropolitan markets for fluid milk and 
cream. The Middle West is making up 
the deficit in the East, South, and South- 
east. 

As the Middle West ships increasing 
quantities of cream the manufacture of 
butter and cheese has tended to move 
into sections where dairying is less in- 
tensively developed. Northern Wiscon- 
sin, Minnesota and many sections of Iowa 
have modified their farm operations for 
increased milk production. 

The increased demand for butter of the 
higher scoring grades is reported to be 
an important development affecting the 
Central Northwest and Middle West. The 


old-time butter dealer, also, is confronted | 


[Continued on Page 5, Column 6.] 
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Mr. Morin Submits 

Minority Report on 

Leasing of Shoal 


‘Measure Favored by 12 


Members, Fixes Govern- 
ment’s Obligations With- 
out Binding Lessees. 


American Cyanamid Company for leas- 
ing the Muscle Shoals project has been 
rejected five times by Congress, Repre- 
sentative Morin (Rep.), of Pittsburgh, 


|Pa., in a minority report just submitted 


to the House on a bill (H. R. 8305) which 
was reported by 12 members of the Com- 


|mittee, declared the measure presented 


serious objections. 
He said that as Congress under the 
Constitution has unlimited power in the 


| disposition of public property, “no court 
‘could reform or relieve the Goyernment 


from a foolish or unwise contract di- 


'rected by the Congress itself relative 


to public property. 
Mr. Morin has offered a substitute bill 


| designed, he explains, to serve all the! 


purposes of Muscle Shoals and in accord 
with che views expressed by the Secre- 
tary of Agriculture, William M. Jardine. 


| His substitute, Mr. Morin added, “will 


do no violence to the national 
expressed in the Federal power act, 
would avoid favoritism and require no 
further appropriations for additions to 


ithe Muscle Shoals project.” 


Submitted by Committee Members. 

The Muscle Shoals proposal is not on 
the legislative program for this Con- 
gress. It was submitted for the 12 
members of the Committee through Rep- 
resentative Reece (Rep.), of Johnson 
City, Tenn., to authorize and direct the 


| Secretary of War to lease to the Amer- 


ican Cyanamid Company and its sub- 
sidiary, Air Nitrates Corporation, the 
following: 

(1) Muscle Shoals Dam No, 2 and its 
appurtenances with 240,000 horsepower 
of generating equipment; 


of generating equipment, when con- 
structed; (8) Cove Creek Dam No. 


25 miles.northwest of Knoxville, Tenn., 


with 200,000 horsepower of generating ' 


equipment when constructed; (4) Ni- 
trate Plant No, 1, an experimental plant 


to produce about 8,000 tons of nitrogen | 


per year by synthetic process; and 
Nitrate Plant No. 2, built to produce 
40,000 tons of fixed nitrogen annually 
by the cyanamide process, which is an 
established commercial success. (The 
nitrogen fixation plant, however, was 
unsuccessful.) (5) Nitrate Plant No. 2 
includes a steam power plant of 80,000 
horsepower. The majority report stated 
that the recapture clause in this bill, 
the revised so-called Madden bill, is 
“sufficiently flexible to permit a Con- 
gress to take such action as it seems 
most in the interests of the United 
States and of the farmers in the event 
that the production of fertilizer at 
Muscle Shoals proves unsuccessful. 
Binding on Government, Ile Says. 


Mr. Morin said that under the terms: 


of the Madden bill, reported by the 12 
memlers, the Government obligations 


» 
fe 


Re 


policy 


(2) Muscle | 
Shoals Dam No, 3, 250,000 horsepower ' 


2 
oO, | 


and its appurtenances, in Clinch River, | 


gulations for Operation of Aircraft 


tion (S. J. Res. 117), as amended by the 
| House, to provide for an investigation 
| and survey “to ascertain the practica- 
bility and probable cost of constructing 
and maintaining an Interoceanic ship 
canal across the Republic of Nicaragua, 
j and to ascertain the practicability and 
|} approximate cost of constructing and 


S maintaining additional locks at the Pan-| 


|ama Canal. 


The resolution, as it goes to confer- | 


| ence, differs from the measure as passed 


| by the Senate. (The full text of the reso- | 


|lution as passed by the House was pub- 
lished in the issue of March 1). 


Motion To Recommit Defeated. 


An effort by Representative Burtness’ 


| (Rep.), of Grand Forks, N. D., to strike 
out section 2, referring to the Nicaragua 
| route, was defeated by a vote of 106 to 
|50. When the reading of the resolution 
was completed, Representative Rayburn 
(Dem.), of Bonham, Texas, in charge 
of the opposition, moved to recommit the 


| resolution to the Committee on Interstate | 


Commerce, with instructions to report 
it back with section 2, relating to Nica- 
ragua, eliminated. The motion was de- 
feated 156 to 185. The resolution then 
' passed. 

Discussion of the Nicaraguan question 
was precipitated in the House February 
28 by the motion of Representative Wood 
(Rep.), of Lafayette, Ind.,-to require the 
House Committee on Appropriations to 
send the second deficiency bill (H. R. 
17223) to conference and providing that 
the House conferees be authorized, with 
respect to that bill and the first deficiency 
bill (H. R. 15848), now deadlocked in 
‘conference, to agree to Senate amend- 
ments nothwithstanding certain House 
| rules, so that certain of the amendments 
would not have to be brought back to 
! the House for separate approval. 

Motion Opposed. 
| Representative Huddleston (Dem.), of 
| Birmingham, Ala., opposed the motion, 
discussing Nicaraguan matters. Repre- 
sentative Denison (Rep.), of Marion, II1., 
said the Senate bill, amended by the 
House Interstate Commerce Committee 
and pending before the House, provides 
'for investigation and survey of the fol- 
lowing: 
1.—Of the practicability and probable 
}cost of enlarging the locks and other 
| facilities of the Panama Canal; 2.—Of 
the practicability and probable cost of 
the proposed canal across Nicaragua; 
and 3.—Of the practicability and proba- 
ble cost of any other interoceanic canal 
in the Republic of Panama, 


Resolution Considered. 


The Senate joint resolution (No, 117) 
to authorize an investigation and survey 
for a Nicaraguan canal, was brought up 
in the House, March 1, under a special 
rule. After the adoption of the rule, 
' Representative Parker (Rep.), of Salem, 
|N. Y., chairman of the Committee on 
|Interstate Commerce, in charge of the 
bill} told of the growing insufficiency of 
the facilities of the Panama Canal. 
| He said there ts no rnan in the House 
who knows whether the United States 
should expend hundreds of millions of 
dollars on enlargement of the Panama 
| Canal facilities, or on ‘the Nicaraguan 
' project. He favors enlarging the Panama 
Canal instead of embarking into the new 
| project, he said, but he felt that, be- 
| fore Congress should commit itself as to 
jeither proposition, all the necessary 
facts should be ascertained. 
| This resolution, he told the House, 
does not authorize anything but to in- 
vestigate, and that Congress would not 
commit itself on either project until the 
question of authorization is brought be- 


fen : 
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WASHINGTON, SATURDAY, MARCH 2, 1929 


Executive and Judicial Branches of the Government 


MEMBERS OF tHE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT From ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS IS IN SESSION OR ADJOURNED. 
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O preserve, to inform and to 
perpetuate the sources and dt- 


rect in their most effective channels 
the streams which contribute to 
the public weal is the purpose for 


hich government was instituted.” 


—John Qumcy Adams, 
President of the United States, 
1825—1829 
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| Hearings Scheduled | 


On Farm Relief Bill 


House Committee on Agricul- 
ture to Meet on March 22. 


Representative Haugen (Rep.), of | 
Northwood, Iowa, Chairman of the House | 
Agricultural Commitiee stated orally 
that the committee ‘n executive session 
on March 1, had agreed to meet on! 
March 22 to hold hearings on a farm 
relief bill to be presented at the extra 
session of the 7lst Congress, expected 
to to convene april 10. 

Chairman Haugen explained that meet- 
jing on that date would give the com-| 
mittee two weeks in which to hold hear- 
ings and sufficient cime to prepare the 
agricultural measure to introduce on the 
first day of the special session of Con- 
gress. The Committee has not adopted 
a program for hearings, Mr. Haugen} 
|added, because members have not been 
| informed as to what interests will wish 
to be heard. 

The Chairman also stated that it is 
understood by House leaders that the | 
farm relief bill will be the first measure | 
considered at the extra session. 

A provision of the second deficiency | 
supply bill (H. R. 17223) will arrange! 
for members of the Committee who were | 
elected to the 71st Congress to sit afier 
March 4, and before the next Congress 
/ convenes, he said. 


‘Power Commission 
Endorses Ruling on 
Sale of Securities 


Licensees Are Required to 
File Notice of Intention 
To Issue Bonds; Appli- | 

cations Approved. | 





The Federal Power Commission has 
approved a report submitted by its Ex- 
ecutive Secretary, O. C. Merrill, recom- | 
mending the promulgation of an order 
requiring licensees to file notice with the 
Commission of intention to issue securi- 
ties in cases where the Commission has 
jurisdiction and thereafter leaving to its 
determination in individual cases whether 
it will or will not exercise its jurisdic- 
tion. | 
The Commission at the same time ap- | 
proved recommendations of the Executive 
Secretary in four cases where applicants 
filed declarations of intention to construct 
power projects, approved authorizations 
for six preliminary permits and granted 
extension of the temporary license of 
the Niagara Fa!!s Power Company for 
diversion of water from the Niagara | 
River. 

The report, as approved by the Com- 
mission, was made public on March 1 and 
is as follows: 

The Federal Power Commission is 
given jurisdiction to regulate the issu- | 
ance of securities of its licensees under 
certain circumstances, both where the! 
power developed by the project will be 
transmitted interstate or will be used 
wholly within the limits of a single State. 
The Commission hitherto has acted in| 
only one case—that of the interstate 
project on the Susquehanna River, known 
as the Conowingo project. There are 
probably other cases in which it would 
be advisable for the Commission to act, 
and it apparently would be required to 
act under the law in case any complaint 

[Continued on Page 6, Column 2.] 


Indemnities Are Increased 
For Condemned Cattle 


Increases in the maximum indemnity 
that may be paid by the Federal Govern- 
ment for grade and purebred cattle con- 
demned because of tuberculosis were 
announced March 1 by the Bureau of 
Animal Industry, Department of Agri- 
culture. The full text of the stateYnent 
follows: 

The maximum Federal share in in- 
demnity payments for grade cattle is 
increased from $25 to $35 and the amount 
for purebred cattle has been raised from 
$50 to $70. The new scale became ef- 
fective February 19, 1929, through the 
passage by Congress of the agricultural 
appropriation bill for the fiseal year 
1930. } 

The other provisions in connection 
with the payment of Federal indemnity 
for tuberculosis cattle are the same as | 
heretofore, namely, that it shall not be | 
more than one-third of the difference | 
between the appraised value of the an- 
imal and the salvage vaiue, and that: the 
Federal payment shall not exceed the | 
amount to be paid by the cooperating | 
State, County, or municipality. 


as 





In Canal Zone Issued by State Department | 


Commercial Routes 


Within Area Are Restricted to Craft | 


Which Are Owned and Piloted by Americans. 


Commercial aviation within the Pan- 


| State of the United States, do hereby 


;ama Canal Zone is restricted solely to| make, ordain, establish and promulgate 
American-owned and operated aircraft, | the following rules and regulations to 
according to regulations governing all| govern air navigation in the Panama 


|air navigation in the Zone, made public! Canal Zone: 


by the Department of State. Further | 
provision is made that permission * to 
operate private aircraft in intra-Canal 
Zone service will be granted only on the | tries shall be submitted 
condition that all equipment, both the Secretary of State of the United 
aircraft and land, shall be available for| States and shall be 
the use of the United States military | competent written evidence establishing 
forces in time of emergency. that the applicant has complied with 

The full text of the regulations as| the requirements laid down in paragraph 
made public by the Department follows: | 4 hereof. 

By virtue of the authority conferred 2. Any applicant who shall be granted 
upon me by Executive Orders of the} permission to operate commercial air- 
President of the United States Nos, 4971] craft bet:vcen the Canal Zone and for- 
and 5047 promulgated, respectively,, eign countries will receive such permis- 
September 28, 1928, and February 18,| : 
1929, I, Frank B. Kellogg, Secretary of 


1, All applications fov the privilege 
of operating commercial aircraft be- 
tween the Canal Zone and foreign coun- 


[Continued on Page 2,Column 2.] 


o writing to | 


accompanied by | 


Complete 
News Summary 
and Index 


. . . Of every article in 
this issue will be found 
on the Back Page. 


* 
| 


| The News Summary is 
classified by topics 
every day for the con- 
venience of the reader. 


Turn to Back Page 


' 
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Construction of New Vessels 
Financed by Shipping Board 


\Fifteen Loans Totaling $18,500,000 Advanced; 30 to 35 


Modern Cargo and Passenger Carriers to Be Added 
To Merchant Marine in Next Few Years. 


Since enactment of the Jones-White{of the Navy, to determine that the ves- 
Act to provide for expansion of the!sels shall be of a type to be available 
American Merchant Marine, the Ship-|as Navy auxiliaries in time of war. 
ping Board has authorized 15 loans,! It is roughly estimated, it was stated, 
amounting approximately to $18,500,-|that between 30 and 35 new passenger 
000, for construction of new ships to and cargo vessels of latest design will be 
operate in foreign trade, it was stated) placed in the foreign trade within the 
orally, March 1, at the offices of the|next few years. All these vessels will 
Board. | be constructed with the assistance of the 

These loans are made from the $250,-; Government and pursuant to the terms 
000, 000 Construction Loan Fund, created of the Jones-White Act. 
under the act, for the construction of new! The Jones-White Act, it was added, has 
tonnage for the merchant marine. The} stimlulated interest in the construction 
loans bear the Government’s regular in-| of. new tonnage, and is serving to place 


| terest borrowing rate of approximately! modern and efficient vesesls in the for- 


Unification Plan 
Offered by B.& 0. 
Road Is Opposed 


‘Southern Railway and Louis- 

| ville & Nashville Decline 
To Permit Monon to Be 

| Included in Merger. 


Project Declared 
To Be Impossible 
‘Absorption of Western Mary- 


land Line Is Protested by 
Business Organization 


| throughout the establishments 


}on Printing Follows: 


2% per cent. Plans for the new vessels 
also must be approved by the Department 


Exemption of Land Banks 
From Restrictions Approved | 


Without a dissenting vote the House 


| passed, March 1, a bill (S. 4039) to ex- 


empt joint-stock land banks from pro-| 
visions of section 8 of the Act of October | 
15, 1914, supplementing existing laws | 
against unlawful restraint and monopo- 
lies. 

The bill passed the Senate April 24. | 
It amends the bill, with respect to sec- 
tion 8, as follows: 

Provided, That nothing in this section 
shall apply to mutual savings banks not 
having a captal stock represented by 
shares, to joint-stock land banks organ- 
ized under the provisions of the Federal | 
Farm Loan Act, or to other banking in- | 
stitutions which do no commercial bank- | 


ing business. | 


Ecoromy Advocated 


In Federal Printing 
ininiesetat 

Single Standard Form for, 
Each Routine Function | 
Is Aim of Program. 


One standafd printed form for tach | 
routine function of the Government 


service is the program of the Perma- 
nent Committee on Printing, it has just 
been announced by the Department of | 
Commerce in a statement relating to the | 
use of simplified practice by the Gov- 
ernment Printing Office. The statement 
follows in full text: 

The Permanent Committee on Print- 
ing was organized in 1921, as the first ; 
coordinating agency under the Bureau 
of the Budget. That committee consists 
of representatives of the publications | 
divisions of the various departments 
with the Public Printer as its chairman, 
and has effected the standardization of 
38 Government forms commonly used 
and 81 
other forms used by the General Ac- 
counting Office. 

The committee expects that event- 
ually there will be but one standard 
printed form for each routine function 
of the Government service. Only where 
it is shown conclusively that a standard 
form does not meet the needs peculiar 


|to a certain establishment, will special 


forms be developed. 

The use of standard forms reduces | 
printing costs, relieves the Government 
Printing Office of a congestion of elec- | 


|trotype plates, and simplifies filing de- 


vices and systems, and obviates the nec- | 
essity of storage of storing large stocks | 
of printed forms in each department. | 

A summary of the outstanding accom- 
plishment of the Permanent Comittee 
(1) Standardized 
letterheads, as to paper stock and size; 
Use of embossed stationery restricted; | 
Estimated saving $15,000 a year; (2) 


| Saved $43,000 by restricting duplication 
‘in the printing of annual reports. (3) 


Standarized wall calendars for all de- 
partments at a saving of approximately | 


| $5,000 a year. | 


The dimensions of Government publi- 
cations have been simplified to eight 


[Continued on Page 5, Colunn 7.] 


Rate Inquiry Extended 

To Copper and Lead 

. £-¢. ss, Mibewwatinn Share in| 
Transportation Burden. 


The Interstate Commerce Commission 


issued a notice, March 1, broadening the | 


scope of its investization of the rates 
ingot lead; antimonial lead, not type 
Structure Investigation No. 17000, to in- 
clude rates on copper and lead as well 
as ores, concentrates and _ secondary 
sources of metals. 

Thr full text of the notice follows: 

On January 12, 1929, the Commission 
issued a notice announcing a general 


eign trade to replace as well as augment 
'the present merchant marine. 


Pro 


Of Baltimore. 


| Protests against the unification project 
\initiated by the Baltimore & Ohio Rail- 
|road as part of the plan contemplated 


sram to Devel p 


Barge Transportation 
Receives Approval 


Secretary of War Endorses 
Policy of Expanding Serv- | 
ice of Inland Water- | 
ways Corporation. 


The expenditure of approximately $2,- 
500,000 for the construction of 50 stand- 
ard type barges which can operate both 
on the Upper and Lower Mississippi has 
been approved by the Secretary of War, 
Dwight F. Davis. The announcement 
by the Department of War, March 1, 
follows in full text: 

The Secretary of War has made ap- 
plication to the Secretary of the Treas- 
ury for the issuance of a warrant to 
the Inland Waterways Corporation for 


$2,500,000 to cover the subscription of 


the United States for capital stock of 
the Inland Waterways Corporation au- 


|thorized by the War Department Ap- 


propriation Bill. 
Development Favored. 
Further, the Secretary has approved a’ 
general policy for the future develop- 


;ment of the Inland Waterways Corpora- 


tion, as proposed to him by the Chairman 
and Executive of the Inland Waterways 
Corporation, Major General T. Q. Ash- 
burn. This policy provides for the im- 
mediate expenditure of approximately 
$2,500,000 for the purchase of about 50 
standard-type barges capable of equally 
successful operation upon channels of 
six or nine feet. These barges will 


| have a capacity of 1,000 tons on a six- 
| foot channel, and a !ittle over 2,000 tons 


on a nine-foot channel. 
Another action by the Secretary was 


|the approval of a general policy for the 
| development of three types of towboats 


to meet the varying conditions of the 


upper Mississippi, the Missouri, the IIli- 


nois and the lower Mississippi. Rivers. 
A special type of towboat of 1,000 
horsepower or more, to operate on a six- 


‘fot channel, will be the standard type 


which will ply between Kansas City, the 
Twin Cities, Chicago and St. Louis. An- 
other towboat of much more powerful 
type will be developed to ply between 
St. Louis and Memphis as a dvision 
point. All the present powerful tow- 
boats designed for operation on the nine- 
foot channel will operate between Mem- 
phis and New Orleans. 

The new general policy provides for 
the standardization of all new equipment 
to be built, with a view to its utilization 
on the present channels, and its appli- 
cation to a nine-foot channel on the upper 
Mississippi, the Missouri and 
Rivers, if and when such channels are 
completed. 

The division points at Memphis and 
St. Louis are natural points for a change 
of power as in railway practice where 
power is modified to meet the varied 
hauling conditions. 
good nine-foot channel from New Orleans 
to Memphis, a good eight-foot channel 
from Memphis to St. Louis, and there 
soon Will be a good six-foot channel from 
St. Louis to the Twin Cities, and from 


| St. Louis to Kansas City. 


Developments will be undertaken at 
once of a new towboat of standard type 


for operation on the upper Mississippi, | 


where a towboat is badly needed at the 
present time; this boat to be the model 


for any boats to operate on a six-foot | 


channel, 


Load-line Measure 
Sent to President 


Conference Report on Legisla- 
tion Approved in Both Bodies. 


Congressional action on the loadline 
bill (S, 1781) was compieted March 1, 
; when the Senate agreed to the confer- 
‘ence report on the legislation which was 
accepted by the House on the preceding 


‘the Western Maryland 


Illinois | 


There is always a} 


for allocating the railroads in eastern 
territory to four great trunk line systems 
have been made to the Interstate Com- 
merce Commission by the Southern Rail- 
way and Louisville & Nashville Railroad, 
acting jointly, and the Business Pro- 
tective Association, of Baltimore, Md. 


Specific objection is made by the two 
railroads to the inclusion of the Chicago, 
Indianapolis & Louisville Railway in the 
Baltimore & Ohio’s proposed system 
and by. the Baltimore organization to 


|the inclusion of the Western Maryland 


Railway. ‘ 

The Chicago, Indianapolis & Louisville, 
otherwise known as the Monon, is con- 
trolled jointly by the Southern and Louis- 
ville & Nashville through ownership of 
93.4 per cent of the common and 17.47 
per cent of the preferred stock. 


Decline to Sell Stock. 


They declare in their petition to the 
Commission that they will not sell their 
Monon stock or lease the road or any part 
of it either to the Baltimore & Ohio or 
anyone else. It is explained in their pe- 
tition that the Monon is the only road 
that connects southern and southeastern 
territory served by them with Chicago 
| and the Great Lakes. ; 

The petition. of the Southern and Louis- 


ville. & Nashville’ represents that under” © 


Paragraphs 2 and 8 of Section 5 of the 
Interstate Commerce Act neither the 
Baltimor & Ohio Railroad nor any other 
carrier can acquire the lease or control 
of, or any interest in, the Monon without 
their consent. Their determination not 
to agree to any such proposal, the peti- 
tion asserts, makes it impossible for the 
Baltimore & Ohio to consummate its 
plan in this respect. The issue as to 
whether such acquisition by the Balti- 
more & Ohio would be in the public in- 
terest, consequently, becomes a moot 
question, the owners of the Monon con- 
tend, upon which it would be idle to 
spend the time, labor and money re- 
quired in the conduct and hearing of 
such a contest. 
Asks Dismissal of Application. 


The petition asks that the Baltimore 
& Ohio’s application, in so far as it seeks 
action by the Commission relating to the 
Chicago, Indianapolis & Louisville Rail- 
wav, be dismissed. 

The Business Protective Association,’ 
of Baltimore, represents in its petition 
with respect to inclusion of the Western 
Maryland in the B. & O. system that the. 
latter has already obtained control of 
through pur- 
|chase of stock, the acquisition of which 
the Commission has declared td be ille- 
gal. The Commission has cited the B. 
& O. to show cause why it should not be 
ordered to divest itself thereof, the peti- 
tion ‘continues. This matter should be 
resolved, the Baltimore organization con- 
|tends, prior to giving any consideration 
| to the Baltimore & Ohio unification pro- 
| posal, particularly in view of the appli- 
cation of the Pittsburgh & West Virginia 
Railway to acquire the Western Mary- 
land. 

The sole reason for the acquisition of 
control of the Western Maryland by the 

B. & O., the petition alleges, is to de- 
prive the port of Baltimore of the com- 
| petition which would be afforded by the 
operation.of a new through route from 
| Baltimore to the Great Lakes in con- 
{nection with the Pittsburgh & West Vir- 
ginia and the Western Maryland. 


Bids to Be Sought | 
On Two Cargo Lines” 


\Shipping Board Considers 
| Plans for Sale of Vessels. 


| 
| 
| 
| 


Plans for the sale of the American 
Diamond Line and the America Franca 
Line, cargo services plying between 
North Atlantic ports and those of Eu- 
rope, were begun by the United States 
Shipping Board on March 1. The Board: 


instructed the Merchant Fleet Corpora- 
tion to prepare advertisements and speci- 


investigation of rates on spelter and in- 
viting suggestions as to the scope of that | 
investigation. Upon consideration of}, . ; i ¢ 
the suggestions received in response to! simply applies to vesseis engaged in 
that notice it is deemed desirable, to | foreign trade,” explained Senator Jones 
broaden the investigation to inckade|(Rep.), of Washington, chairman of the 
rates on copper and lead, as well as| Senate Commerce Committee. 
the ores, concentrates, and secondary| “The legislation does not apply 
sources of all three metals. coastwise trade,” he told the Senate. 
For this purpose No. 17000, Rate |“The trade on the Great Lakes is ex- 
Structure Investigation, affords an ap-|pressly excepted, as the Senate Commit- 
| propriate vehicle. Accordingly, it is the|tee believes it was excepted by the lant 
Commission’s intention to assign this guage of the original bill.” 
|; proceeding for hearing at times and The act authorizes the Secretary of 
| places to be hereafter announced, in so! Commerce to establish: by regulations 
far as it involves rates upon the follow- | “the load-water lines and marks thereof 
ing commodities, domestic, import, and’ indicating the maximum depth to which 
export: 'such vessels may be safely loaded.” 
Copper, brass or bronze bars (rough Vessels affected by the measure are 
cast), cakes, pigs or slabs; copper ore;| merchant vessels of 250 gross tons or 


day. 


| 


[Continued on Page 6, Column 6.] [Continued on Page 6, Column 7.) 


The loadline act, as finally approved, | 


to | 


fications for bids looking to the sale of © 
the services. ee 
The American Diamond Line, operated — 
‘for the Board by the Black Diamond 
Steamship Corporation of New York, | 
comprises 14 vessels aggregating 121,-" © 
737 deadweight tons. The line one 
between North Atvantic norts and R 
dam and Antwerp. The Cosmopo 
Shipping Company. Inc., of New ¥ 
operates the America France Line, Y 
comprises 11 ships of 95,745 tons @ 
eregate. The vessels ply between N 
Atlantic norts and the Freneh po 
Ilavre, Dunkirk, Bordeaux and 
Nezaire, 

The full text of the Board’s sta’ 
follows: 

The Shipping Roard has is 
structions to the Merchant Fleet 
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ff posal to Establish 

Industrial Museum 
Is Offered in Senate 


New Building to House Fed- 
eral Collection and Other 
Exhibits Is Asked by 
Mr. Copeland. 








Establishment of a National Museum 
of Engineering and Industry 1s proposed 
in a bill (S. 5848) introduced in the 
Senate by Senator Copeland {Dem.), of 
New York, and referred to the Com- 
mitee on Education and Labor. ; 

The purpose of the measure, it was 
explained, is to provide a building or 
buildings to house the Government's 
collection of machinery and other ma- | 
terials showing industrial and engineer- 
ing development in the United States 
and to exhibit private collections now 
housed in various places throughout the 
country. A tentative site covering ap- 
proximately 100 acres at the eastern end | 
of Washington, D. C., has been approved 
by the National Capital Park and Plan- 
ning Commission. 

The full text of the bill, which would | 
set up also a commission of nine mem- 
bers, follows: 

To establish a commission to be known 
as a Commission on a National Museum 
of Engineering and Industry. 

Present Building to Be Razed. 


Whereas the Congress has authorized 
improvements in the City of Washing- 
ton, including the extension of Ninth | 
Street through the Mall which will re- 
quire the demolition of the Arts and 
Industries Building of the Na 
Museum now under the supervision of 
the Smithsonian Institution; and 

Whereas the demolition of such build- 
ing will deprive the nation of its only | 
national industrial museum; and 

Whereas the present building has long 
been insufficient to contain the industrial 
exhibits which are now in the posession 
of the Government and which are stored 
about Washington, and this inadequacy 
has prevented the acquisition by gift, 
and otherwise, of many valuable and 
interesting exhibits which would other- | 
wise have come into the posession _of | 
the United States and some of which 
have been lost; and 

Whereas other important industrial 
nations of the world have maintained 
for many years industrial museums far 
surpassing the inadequate facilities of 
the present museum in the United 
States; and 

Whereas the replacement and reor- | 
ganization of the National Industrial 
Museum should be such that it would 
worthily represent the high standing of | 
the United States as the leading indus- 
trial nation of the world and meet the 
needs of its diversified industries; 
Therefore be it 

Commission is Proposed. 

Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, that 
there is hereby created a commission to 
be known as a Commission on a Na- 
tional Museum of Engineering and In- 
dustry, to be composed of nine persons 
to be appointed by the President as fol- 
lows: An engineer, an industrial chem- | 
ist, a manufacturer, three persons ex- | 
perienced in transportation by land, 
water and air, respectively, an educator, 
a representative of labor, and a museum | 
expert. The members of the commis- 
sion shall serve without compensation, 
but they shall be reimbursed for trav- 


| 


| 
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eling. subsistence and other necessary 
expenses incurred in performance of 
duty under this resolution. The com- 


mission shall submit a report of the re- 
sult of its investigations, together with 
its recommendations, to the President 
and to the Congress on or before June 
30, 1930, and it shall cease to exist on 
such date. 

Section For the purpose of this 
resolution the commission is authorized 
to investigate (a) the present building 
or buildings in which industrial and en- 
gineering exhibits are dsplayed or 
stored in the District of Columbia and 
elsewhere in the United States, and the 
organization of such exhibits; (b) the 
feasibility of establishing a suitable na- 
tional museum of engineering and in- 
dustry; (c) suitable sites in the District 
of Columbia for the location of such 
museum; (d) the various collections in 
the District of Columbia which might 
properly be placed in such a museum 
(e) the feasibility of cooperation be- 
tween such a museum and museums in 
the several states, and the use of trav- | 
eling exhibitions for educational pur- | 
poses; (f) such other matters incidental 
to the foregoing as the commission may | 
deem ffecessary and expedient. The 
commission may, through its secretary, 
study the collections in, and the equip- 
ment of, industrial and engineering mu- 
seums in Europe. All governmental es- 
tablishments in the Executive branch of 
the Government and the Smithsonian In- 
stitution are directed to furnish the 
commission with such available informa- 
tion and data as the commission may 
request and to cooperate in every prac- 
ticable manner with the commission. 

Section 3. The commission is author- 
ized to appoint and, in accordance with 
the Classification Act of 1923, as 
amended, to fix the salary of a secre- 
tary and such assistants, and to make 
such expenditures (including expendi- 
tures for personal services at the seat 
of Government and elsewhere) as may 
be necessary for the purposes of this 
resolution. All expenditures of the 
commission shall be allowed and paid 


9 


upon the presentation of itemized 
vouchers therefor approved by the 
chairman. 


Section 4. There is hereby authorized 
to be appropriated the sum of $ 
for carrying out the purposes of this 
resolution to be expended by the com- 
mission and to remain available until 
e=pended. . 





Veterans Bureau Reports 
On January Disbursements 


Military compensation and insurance 
disbursements of the Veterans’ Bureau 
for January aggregated $44,284,773.67, of 
which $28,616,734.87 represented insur- 
ance expenditures and $15,668,030,80 dis- 
hursements for compensation, the Bureau 
announced March 1. 

Of total insurance disbursements, $19,- 
082,839.23 was for Government life in- 
Surance and the remaining $9,533,895.64 
for military and naval insurance. Dis- 
ability compensation in the amount of 
$13,087,832.69 represented the larger 
portion of the compensation disburse- 
ments, ( 
expended in death compensation, 


¢ 
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| Canal is required for intro-Canal Zone 
| operation of private aircraft of any kind. 


| Canal Zone and a foreign country or in 


| ing from its 


National | 


| terminal «facilities, 


| terms prescribed at the time. 


| Canal Zone. 


Tatives of the Governor of the Panama 


The remaining $2,580,198.11 was | 


OP ay 
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Regulations for Operation of Aircraft 
In Canal Zone Issued by State Department 





Commercial Routes Within Area Are Restricted to Craft 
Which Are Owned and Piloted by Americans. 





mo 


[Continued from Page 1.] i 
sion only upon the definite understand-|parture from the territorial jurisdiction 
ing and agreement that the permittee|thereof, shall obtain clearance from a 
submits to the conditions and require-idesignated official who will issue clear- 
ment of said Executive Order No. 5047 of|ances only after he has ascertained that 
February 18, 1929, as well as those here-jall documents and statistical data _re- 
inafter specified, which latter conditions |quired by the Panama Canal authorities 
and requirements have received the ap- have been furnished; that all bills for 
proval of the Secretary of War of the |Services and supplies furnished_ by the 
United States. Panama Canal or the Panama Railroad 

3. Intra-Canal Zone commerce is re-|Company have been paid or their pay- 
stricted solely to American owned and|ment has been secured; and that the air- 
operated aircraft. The written per-|¢raft has complied with these regula- 


issi t Jovernor of the Panama |tions. ; . 
mission of the Go 11. Local representatives of private 


aircraft visiting the Canal Zone shail 
notify the designated official of the time 
and place of expected arrival of such 
aircraft. 

Landing Places Designated 

For Land and Sea Planes 


12.—All private aircraft not capable of 
alighting on the water engaged in air 
traffic in and through the airspace of 
the Canal Zone will, except in case of 
force majeure, which must be proved, 
be required to land at France Field 
until other fields are provided and pre- 
scribed. 

13.—Until such time as adequate com- 
mercial airdromes are established in the 
Panama Canal Zone. with the requisite 


Permission to oprate private aircraft in | 
intra-Canal Zone traffic will be granted 
only on condition that all of the equip- 
ment, both aircraft and land, shall be 
available for the use of the United| 
States military forces in time of| 
emergency. , 

4. The following requirements will be 
demanded as conditions precedent to| 
granting permission to operate private 
aircraft in and through the airspace of 
the Canal Zone, whether between the! 


intra-Canal Zone traffic: 
Indemnity Bond 
Must Be Deposited 


(a) That a bond of indemnification to 
the amount of $25,000 to cover legal 
judgments against the permittee result- 
operations shall be de- 
posited with the collector of the Panama 
Canal, this bond to be maintained until 


nated: 

a. For land planes: 
Field. (2)—Emergency 
Field, and Fort Clayton. 


(l)—France| 
only, Albrook 


lantic side, Cristobal Harbor. (2)—On 





ya oi—.. THE UNITED STATES 


facilities thereon, the foiiowing landing} 
areas are authorized and hereby desig-| 


For sea planes: (1)—On the At-| 





the company has real property in the 
| Canal Zone, exclusive of airplanes, to 
the value of $25,000 or more; ; 

(b) That the permittee shall obtain 
including meee 
the 


the Pacific side, Balboa Harbor. 

14.—Routes: The route on a line with 
and parallel to the main channel of the| 
Panama Canal between its Atlantic and| 
Pacific terminals is hereby designated | 
a military airway. It may be used by| 
private aircraft granted the privilege of | 
operating aircraft between the Canal| 
Zone and other countries or permission | 
for intra-Canal Zone operation. 

15.—All private aircraft entering or 
leaving the Canal Zone shall do so on 
one of the following routes: 

(1) Aircraft from David, via Santi-| 
ago, Aguadulce, Anton, Chorrera, (a) | 
Darien, France Field or Cristobal Har- 
bor, (b) Balboa Harbor. 

(2) Panama City via the National | 
Highway to Albrook Field thence as in 
Paragraph 14. 

(3) Aircraft approaching airdromes on | 
the Atlantic coast, except as prescribed | 
herein, will pass over a point approxi- 
mately three miles directly north of the 
breakwater entrance, thence over the| 
breakwater entrance direct to designated | 
landing area. 

16.—All trans-Isthmian flights of pri-| 


and maintenance of planes under 


5. (a) For a State which does not issue 
a certificate of airworthiness, and certifi- 
cates of competency of the commander, 
pilots, engineers and crew, and when in 
the opinion of the duly authorized official 
there is a doubt as to the airworthiness 
of the aircraft, it may be refused a clear- 
ance until it has been made airworthy; or 
if there is a doubt as to the competency 
of any crew of an aircraft entering the 
Canal Zone to navigate such aircraft with 
due regard to public safety, such crew 
shall submit to practical tests that will, 
in the opinion of such official, demon- 
strate competency before being permitted | 
to engage in further pilotage in the| 


(b) For operation in the Canal Zone 
private aircraft from a State which has 
no laws covering registration of private 
aircraft, and for aircraft and crews orgi- 
nating in the Canal Zone, application will) yate air craft within the Canal Zone| 
be made to the Governer of the Panamajshall follow the military airway de- 
Canal for certificates of registration and; scribed above. 
airworthiness of aircraft and certifi- 17.—Time of arrival and departure: 
cates of competency of commander, pilot,! Arrivals and departures, except in case | 
engineer and crew. of emergency, whicn must be proved, 


Documents Prescribed shall be between sunrise and sunset. 


m > | 18.—Flying rules: 
For Private Aircraft |Right-side Traffic 
6. Private aircraft shall be required 


|Required on Airways 
i ts to th pees OF ys. . 
wnt“ ss documents to the _ (a) Right-side traffic: Aircraft flying | 
(a) en of Health from the port of | in established civil airways, when it is| 
clearance issued or countersigned by an | Safe meee shall keep to the 
American Consular Officer or Medical = “Sivine ee : =” oe 
Officer of the United States. (The pilot | sa ) MIVIDE WAY OFGEE: UES oy 

will furnish to the Quarantine Officer in-! give way to each other A the following 
formation as to the intermediate ports a a ope ony (2) airships, (3) 
visited and length of time at each port. | oe or tree. ro sci tat 
No Bill of Health will be required from| oo d — _* a Noo er oo o RS 
intermediate ports so long as sanitary | © os bn 2 fee ‘hall k ircraft a 
conditions in those ports remain satis | ooo te o Eve Wa Bhs oP + Pee 
factory to the Health Department.), 1| distance, having regard to the circum- | 
incon | Stances of the case. Three hundred feet | 
eon) Passenger and crew list | will be considered a minimum safe dis- 

Ss. ’ 


° ° es come | tance. 
bined, 2 copies. If 


ee: : : | (ce) Giving-way duties: the cir- | 
ae of Santry 0 | cumstances permit, the craft which is} 


| required to give way shall avoid cross- 





(d) eran Seams Tost pant 1 copy. ing ahead of the other. The other craft | 
(e) Chin me p sic shined sy ( eeaaie | Meee maintain its course and speed, but | 
(f) Chinese descri} ' DAS {no engine-driven craft may pursue its 


gers and crew), 1 copy. | 

(g) Bills of lading, manifests, and all | 
other documents required by customs law 
and regulations of the State from which 
the aircraft last cleared, one copy. 

7. Upon landing in the Canal Zone, 
the aircraft, its contents, crew and pas- 
sengers will be inspected by represent- 


course if it would come within 300 feet 
of another craft, 300 feet being the min- | 
{imum distance within which aircraft, 
| other than military aircraft of the United | 
| States engaged in military maneuvers 
land commercial aircraft engaged in local 
| industrial operations, may come within 
proximity of each other in flight. 

(d) Crossing: When two engine- 
driven aircraft are on crossing courses 
the aircraft which has the other on its | 
right siée shall keep out of the way. 

(e) Approaching: When two engine- 

riven aircraft are approaching headon, 

or approximately so, and there is risk of | 
collision, each shall alter its course to 
the right, so that each map pass on the 
j left side of the other. This rule does 
/not apply to cases where aircraft will, if | 
each keeps on fts respective course, pass 
more than 300 feet from each other. 

(f) Overtaking: (1) Definition.—An 
overtaking aircraft is one approaching 
another directly from behind or within 
or leave the immediate area of landing|70 degrees of that position, and no sub- 
until pratique has been granted. |}sequent alteration of the bearing be- 
| 9, No cargo or baggage shall be re-| tween the two shall make the overtaking | 
|moved from the landing field until in-|aricraft a crossing aircraft within the 


Canal. This inspection will cover the 
papers of the aircraft, including regis- 
tration, certificates and _ licenses, pro- | 
hibited articles, immigration, customs, | 
police and sanitary regulations in force | 
or hereafter in force in the Canal Zone. ; 


Aircraft on Arriving 


Considered in Quarantine 

8. Aircraft arriving at the Canal 
Zone shall be considered in quarantine 
until given pratique by the Quarantine 
officer. Such aircraft shall remain in 
ithe section of the landing field on which 
they alight until inspected, and no per- 
son or cargo shall be allowed to enter 





|does no_ business 





spected and passed by the customs au-| meaning of these rules or relieve it of 

thorities. the duty of keeping clear of the over- 
10, All private aircraft engaged in| taken craft until it is finally past and 

aerial navigation in and through the) clear. 

airspace of the Canal Zone, prior to de-' (2) Presumption. In case of doubt as | 





Color Radiation by Organic Compounds 
Studied to Learn Composition of Matter 


Investigation of Scattering of Rays by Bureau of Stand- 
ards Arouses Interest of Scientists. 








of the scattering substance as well as 
of the incident light. 

This prenomenon, at first mysterious, 
seems to be a consequence of the pres- 
ent theories of physics, It promises to 

e a powerful tool for the investigation 
of the infra-red spectra of complicated 
molecules. The change in color ob- 
served is intimately connected with the 
long wave length radiation in the infra- 
red which the substance is capable of ab- 
sorbing or giving out. 

This infra-red radiation has long been 
known but is still little understood, It 
: F 4 »u | is due to the vibrations of the atoms in 
reau, under the direction of the Chieti the molecule with respect to one another 
of the Division, Dr. C. A, Skinner. This! and to their rotations about one another. 
study, it was stated, has aroused a great |Solid substances also have infra-red 
deal of interest among scientists, The radiations which are sometimes due to 
Department’s announcement follows in} the vibrations of the molecules about 
| full text: | their fixed positions in the crystal lat- 

When a substance composed of mole- | tice of which the solid is composed, These 
cules having many atoms—the organic| vibrations give evidence of the forces 
compounds for example—is illuminated | between atoms and of the energy with 
| by light of a single color, the substance| which chemical compounds are bound. 
scatters not only the incident ¢golor but; The scattering experiments will there- 
| also other colors which are characteristic 'fore\be of importance to chemistry, 


Studies now in progress on the scatter- 
| ing of color by complicated organic com- 
| pounds may have an important bearing 
| on questions involving the ultimate com- 
position of matter, it was announced 
March 1 by the Department of Com- 
merce. 

This investigation is being conducted 
by the Bureau of Standards in coopera- 
tion with the National Research Council. 
| Dr. R. M. Langer of the latter organiza- 
| tion, it was stated orally at the Bureau, 
is undertaking the study in the labora- 
tory of the Optics Division of*the Bu- 








=| overtaking aircraft and keep 





Right of Louisiana 
To Tax Oil Shipped 


Into State Is Argued 


Distributors Claim Product 





Moved Interstate in For- 
eign Trade Is Exempt 
From Levy. 


The applicability of a Louisiana prop- 
erty tax to oil purchased in other States 
and owned by the Carson Petroleum 
Company was questioned in the Supreme 
Court of the United States when oral 
arguments were heard in the case of 
Carson Petroleum Company, v. Leon C, 
Vial, Sheriff and Tax Collector, ete., No. 


306. 


George M. Burditt, of counsel for the 
petitioner, explained to the Court that 
the petitioner is engaged in the business 
of buying gasoline and kerosene for ship- 
ment for export to various foreign coun- 
This gasoline is purchased by the 
Mid-Continent fields, 
mostly in Kansas, Oklahoma and Texas, 
Mr. Burditt said, and is consigned to the 
Petroleum Import and. Export Corpora- 
tion at St. Rose, a subsidiary of peti- 


tries. 
petitioner in the 


tioner. 
Sold Before Shipment. 


None of the oil sent to St. Rose is sold; Commissioner who has been in office for | 
to consumers either in Louisiana or in/less than three weeks, and has had no} 
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Development of Work in Public Schools 


Reviewed by Commissioner of Education 








February 28 before the Department of 
Superintendence, National Education As- 
| sociation, at the annual convention of the 
latter at Cleveland, Ohio. 

Commissioner Cooper stated also that 
he is anxious for the Bureau of Educa- 
tion to render service to the schools of 


the United States and expressed his 
pride in the public school system of the 
country. 


Public Schools of Ohio 
Discussed by Mr. Cooper 


The address was. devoted almost 
wholly to an outline of the contribution 
of Ohio and the National Education As- 
sociation to the establishment of the 
Bureau of Education. 

Commissioner Cooper’s address in full 
text follows: 


I know that you do not expect from a 





Faith in universal education as a pre-'quired for the right exercise of sov- 
requisite to universal liberty was ex- | ereignty.” 
pressed by the Commissioner of Educa- | 
tion, William J. Cooper, in an address on | interest was equally great and whose 
efforts actually accomplished the results 





| 


any other part of the United States, Mr.|opportunity to master routine and ad-| 


from the Mid-Continent fields, 


clared, it is all sold to foreign consumers, | cation. 


|Burditt stated. Before the oil is shipped | ministrative detail, to suggest even an} 
he de-|outline of policies for the Bureau of Edu- | 
You rightly expect that policies | 


and is shipped to St. Rose to be loaded will be developed as needs arise, and I} 
am confident that in the development of | 


;on ocean-going oil tankers. 


The oil is only kept in St. Rose,- Mr. 
Ballard pointed out, until a boat is 
available. 


All the oil at that time is ting in this audience today. 


such policies I shall enjoy the advice and 
the counsel of many of you who are sit- 


It is not} 


already sold to some foreign consumer. | without significance to me, however, that | 


Mr. 


state and foreign journey started when leagues is to the department of super-| tax and the tax for the payment of her | 
the oil left the refineries in the Mid- intendence of the National Education | public debt, has been for the support of | 
Continent fields, and the continuity of Association and that it occurs in the| her schools. 


that journey was not broken by the in- 
terruption at St. Rose. The 


State of Ohio. 


oil was it in order, I am sure, if I recall to your | 


manufactured for export, Mr. Ballard de-| minds some contributions of the State | 


clared, and of a quality different from 
that commonly used in the United 
States. 

Export Rate Paid. 

It was shipped under an export freight 
rate maintained by the railroads, Mr. 
Ballard said, and as sooy after arrival 
at St. Rose as the vessel supplied by 
the purchaser arrives, it continues on 
the jonrney in exactly the same form, 
character and condition as shipped from 
the refinery. 

“Continuity of transit is determined 
by several elements,” Mr. Ballard as- 
serted, ‘among which is the intention of 
the shipper; and the facts clearly show 
that it- was the intention of the shipper 
that the stoppage in St. Rose was not 
to be a break in the interstate journey 
of the oil.” 

Since this tax is levied upon an 
article of export ana of interstate com- 
merce, Mr. Ballard declared, it is void 


jas in violation of Article I, Sections 8, 


9, and 10, of the Federal Constitution, 
whereby a State is forbidden to impose 
a tax on exports. 

Storage Status Asserted. 

Harry P. Sneed contended for the re- 
spondent that, since no particular con- 
signment of oil from the Mid*Continent 
field was meant for any particular foreign 
consumer, but whenever a vessel was 
available that mucu oil was withdrawn 
from the storage tanks, the stoppage at 
St. Rose must be considered as a storage 
and as such the oil was taxable by the 
state. 

“Tf a particular trainload had been 
shipped to St. Rose to a definite foreign 
consignee, the State of Louisiana could 
not have taxed it,”” Mr. Sneed said. 

While the oil was in interstate com- 
merce from the time 
Continent fields till it reached St. Rose, 
Mr. Sneed argued, the interstate jour- 
ney must be considered to have ended 
at St. Rose. 

“After the interstate journey is ended 
and the oil is in possession of the peti- 
tioner, they are in no better position 
than any other shipper within the State 
who has articles for export.” 

“During the process of accumulation 
the oil is just as subject to taxation as 
any other personal property within the 


| State,” Mr. Sneed claimed. 


The petitioner is entitled to all the 
protection which the State of Louisiana 
is able to give its citizens, Mr. Sneed 
asserted. It is only just that they should 
bear the proportionate burden. 

John K. Murphy, also of counsel for the 


| petitioner, told the Court that the peti- 


tioner is not incorporated in the State 
of Louisiana and, being a foreign cor- 
poration, would have to pay a tax to do 
business within the State, yet the State 
does not consider it as such, as no such 
tax is levied. 

Mr. Murphy insisted that the petitioner 
in any part of the 
United States, and that the oil is sold 
before it reaches St. Rose, so that the 


| tax levied by the State is necessarily on 


foreign and interstate commerce, 
George M, Burditt and John K. Mur- 

phy (William E. Leahy, Harry A. Newby 

and Harold A, Moise with them on the 


| briefs) argued for the petitioner. Harry 


P. Sneed (A. P. Frymire, R. R. Ramos 
and C. S. Lagarde with him on the 
brief) argued for the respondent. 

to whether it is forward or abaft such 
position it should assume that it is an 
out of 
the way. 


(2) Altering course. The overtaking 


}aircraft shall keep out of the way of 


the overtaken aircraft by altering its 
own course to the right, and not in the 
verticle plane. 

(z) Height over congested and other 
areas: Exclusive of taking off from or 
landing on an established landing field, 


airport, or property designated for that, 
purpose by the owner, and except as} 
|otherwise permitted by paragraph 21, air-| 
;eraft shall not be flown: 


(1) Over the congested parts of cities, 


towns, or settlements, except at a height) 
reasonable safe! 


sufficient to permit a 
emergency landing, which 
shall be less than 1,000 feet. 


in no case 


(2) Elsewhere at height less than 500| 


feet, except where indispensable to an 
industrial flying operation. 

(h) Heights over assembly of per- 
sons: No flight under 1,000 feet in 
height shall be nwade over any open-air 
assembly of persons except with the con- 
sent of the Governor 
Canal. Such consent will be granted only 
for limited operations, 

(i) Aerobatic. flying: 


necessary to air navigation. 

(2) No person shall acrobatically fly 
an aircraft: } 

(a) Over a congested area of any city, 
town, or settlement. 

(b) Aver any open-air assembly of 





(Continued on Page 10, Column 7.] 


it left the Mid-| 


of the Panama! 


( { (1) Acrobatic | 
flying means intentional maneuvers not) 


of Ohio and of this association to the! 


establishment of the United States Bu- 
jreau of Education. 


|short time allotted me I must pass di-| 


rectly 
\the close of the Civil War and comment 
|on those acts which actually accomplished 
the establishment of the Bureau of Edu- 
cation. 
| disparaging either the splendid vision of 
|Henry Barnard or the heroic efforts of 
' Barnard and his colleagues for more than 
|20 years before that time. 


First, then, may I speak briefly of the 
|contributions of Ohio as represented by 
three of her distinguished sons? 
superintendent of schools of this very 
|city in which we are now meeting, An- 
drew Jackson Rickoff, made an outstand- 
|ing address before the National Educa- 
|tion Association meeting at Harrisburg, 
| Pa., in 1865, when he spoke to the topic, 
\“A National Bureau of Education.” In 
|fighting for the endorsement of such a 


Superintendent Rickoff moved an amend- 
ment to Hart’s motion of approval. 
jamendment provided for a committee 
which should follow up the endorsement 
and make the association’s approval 
known and felt in the halls of Congress. 


found outlined practically all the fune- 
tions that the Bureau of Education has 
actually exercised since its establishment. 


Universal Liberty Based 
On Universal Education 


Next, may I remind you that the 
|chairman of the committee which repre- 
sented your organization, then called the 
| National Association of School Superin- 
| tendents, in its efforts to have a Bureau 
of Education established was the Honor- 
able E. E. White, Commissioner of Com- 
mon Schools of the State of Ohio. I 
would that there were time to read you 
merely the introduction to Commissioner 
White’s report since it constitutes an 
eloquent plea for universal education as 
|@ necessary prerequisite to universal 
liberty. So splendid is the argument 
|that I wish to illustrate it by reading 
from it two brief paragraphs: 

“When the exercise of sovereignty by 
| the people is both universal and for the 
jwelfare of all, a democracy is the per- 
|fection of human government; but to the 
extent that such right is withheld from 





|the people or is wrongfully exercised by | 


them, just to that extent are Democratic 
jinstitutions imperfect and a failure. 
| Hence the capability of the people to ex- 
ercise sovereignty for the general wel- 
fare is a fundamental and vital condi- 
tion of Republican institutions. When 


| 


versal exercise of sovereignty is a con- 


peril. I am thus led to inquire what this 
capability includes, and what are the es- 
sential conditions of its existence. 

“It clearly requires the necessary in- 
telligence to determine what will best 
subserve the interests of all; and the de- 
|gree of this intelligence must not only be 
| sufficient for self-government on the part 
of individuals and individual communi- 
ties, but the people, as a whole, must be 


which invoive national interests. Hence 
wider the extent of territory embraced, 
and the more various the pursuits and 
physical conditions of the people, 
higher the degree of intelligence re- 





Automobiles from America 
Lead in Imports to Fiji 


_Eighty-seven per cent of the automo- 
biles and 52 per cent of the motorcycles 
registered in the Fiji Islands in 1927 
were of United States manufacture, ac- 
cording to the Consul at Suva, Quincy 
F. Roberts, the Department of Com- 
merce announced March 1 in a state- 
ment which follows in full text: 

_The number of automobile registra- 
tions and imports in the Fiji Islands 
have been increasing steadily and sub- 
stantially, the former rising from about 
100 in 1918 and 283 in 1922 to an esti- 
mated total of 1,074 at the end of 1928. 
The total of 974 vehicles registered in 
1927 consisted of 869 automobiles and 
105 motorcycles. American makes ac- 
counted for 87 per cent of the former 
and 52 per cent of the latter. 

Figures covering imports into the Fiji 
Islands during 1928 of all makes of ve- 
hicles, and those covernig exports from 
|the United States and Canada, are not 
available at this time, but in 1927 the 
number of imports was 191, of which the 
United States supplied 55, Canada 93, 
United Kingdom 37, From the begin- 
ning of 1923 to the end of 1927, 834 
vehicles were imported; the yearly aver- 
age is at present approximately 200 cars, 





Y 


This | 


It is worthy of note also that in Super- | 
intendent Rickoff’s address are to be| 


such capability does not exist, the uni- | 


dition of national weakness, if not of | 


able to weigh and decide upon questions | 


the higher the civilization embodied, the | 


the | 


| That act as we are specifically told in! 
| the 
|Bureau on the floor of the convention, | 


| by Congressman Garfield on February 18. 


|eighth Commissioner of Education here 


| prerequisite to universal liberty as did 


i schools of Ohio. 





Universal Liberty Dependent Upon Spread of Education 
To All Mankind, Declares Mr. Cooper. 


But there is a third Ohio citizen whose 


desired. He was a distinguished edu- 
cator, soldier and _ statesman, cele- 
brated in our school histories as a mar- 
tyred president, James A. Garfield, who 
introduced the bill “to establish a Na- 
tional Bureau of Education.” He became 
chairman of the select committee of 
seven to which the bill was referred. He 
made an able and brilliant speech in its 
behalf on June 8, 1866, and after an ad- 
verse vote on the measure secured a 
reconsideration of it and finally a favor- | 
able vote. During his speech on this bill | 
Garfield paid splendid tribute not only | 
to the educators of Ohio but to the pub- 
lic spirit of her taxpayers. He said in 
part: 

“Mr. Speaker, if I were called upon 
today to point to that in my own State 
of which I am most proud, I would not 
point to any of the flaming lines of her 
military record, to the heroic men and | 
the brilliant officers she gave to the late 
contest; I would not point to any of her 
leading men of the past or the pres- 
ent; but I would point to her common 
schools; I would point to the honorable | 
fact that in the great struggle of five | 
years through which we have just passed | 
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Deaths 


General Decrease 


Noted in Diseases of | 
Communicable Types 





of Influenza and 
Pneumonia Alone Are 

More Numerous Than 
One Year Ago. 


Although deaths from influenza and 
neumonia were greater for the week 


ended February 9 of this year than for 
the corresponding week of 1928, the total 
was far below that reported for the 


| weeks during the height of the 1928-29 
influenza epidemic, the Public 


e Health 
ervice has just announced in its weekly 


review of the prevalence of communica- 


le diseases, 
For the week ended February 9, 1929, 


|86 cities with an estimated population 
{of more than 29,000,000 reported 1,620 
;deaths from these diseases. 
|same week of 1928 they reported 1,036, 
| whereas since the influenza epidemic be- 


For the 


an last fall the weekly reports for these 


|same cities showed an average of double 
|the number of deaths, it was 


stated 


orally in connection with the reports. 


Prevalence of all other communicable 


| diseases was lower for the 1929 week 
| than for the week of the preceding year, 
the review showed. 
the weekly review follows: 


The full text of 


The 93 cities reporting cases used in 


she has expended $12,000,000 for the! the following table are situated in all 


support of her public schools. 


I do not | parts of the country and have an esti- 


include in that amount the sums ex-|mated aggregate population of more 


pended upon our higher institutions of | than 30,855,000. 
I would point to the fact that | lation of the 86 cities reporting deaths is 
more than 29,280,000. 


learning. 
52 per cent of the taxation of Ohio for 


Ballard argued that the inter- this first formal introduction to my col-| the last five years, aside from the war | 





responsibility for the establishment of 
this Bureau. 
The Bureau of Education is operated 


today under that very act, slightly | 


The estimated popu- 


Cases reported, 1929. 1926. 
Diphtheria: 
46 States ...........seeeee 1,572 2,265 
‘hoa I would point to the schools | a = Sp rwiacw araleeoer> aie ate 705 = =1,003 
For you will consider|of Cincinnati, Cleveland, Toledo, and | "95" States 7,577 15,805 
other cities of the State, if I desired a! 3 cities 11727! g'9908  4’592 
stranger to see the glory of Ohio. I! Poliomyelitis: 979° 9” : A 
would point to the 13,000 schoolhouses 46 States ....... rete. 17 45 
and the 700,000 pupils in the schools of | Searlet fever: 
To do this in the| Ohio. I would point to the $3,000,000 46 States ahah epee eke eee se 4,551 5,628 
she has paid for schools during the last | . ic TSS Ee ne ge seca Lats 3,08 
to events immediately following | year alone. This, in my judgment, is the | “"g' gon 3 
proper gauge by which to measure the = a een ane *33 138 
progress and glory of States.” Typhoid fever: ie 
. . “46 States . : 117 208 
This I do without in any way | History of Bureau OF Cites... bees ere. 29 42 
\Is Reviewed oi Boothe reported. 
rT : ° enza anc neumonia: 
Not only Ohio but also this great as-| "s6 cities. ss - ss seeees 1,620 1,036 
sociation assembled here today may take | Smallpox: 
pride in the accomplishments of tne Bu- BOONES: Sao se sv mnsenteoke soeee 
jreau of Education and a deep interest in ———— 
|its future success, since, according to ® 
The|the official records of the House ot | Germs of Tularaemia 
Representatives, yours is the immediate Are Discovered in Russia 


Tularaemia, a disease transmitted to 


}humans by rabbits, has been found to 


amended by later appropriation acts. | exist in Asiatic Russia, whereas the 


“ 


record grew directly out of 
memorial of th»: national association of 
State and city superintendents of pub- 
lic schools.” 

If I may recall hurriedly the events of 
those few months they are these: The | 
Washington meeting of the superintend- 
ents assembled February 7, 1866; Com- 
missioner White’s paper mentioned above 
was read on the same day. Three mem- 
bers of this body. E. E. White, of Ohio, 
Newton Bateman, of Illinois, and J. S. 
Adams, of Vermont, were appointed a 
committee to memorialize Congress on 
the subject. The memorial was promptly 
prepared dated February 10 and was pre- 
sented in the House of Representatives 


e 
iB 


| A 


And now that you, the school adminis- 
trators of America who are carrying on 
the work so well begun by the National 
Association of Superintendents of Pub- 
lic Schools, have formally received the 


in this State of Ohio, what more should 
the Commissioner say: Perhaps it will 
suffice for him to state that he has the 
same faith in universal education as a 


Superintendent Rickoff, that he is as 
anxious for the Bureau of Education to 
render service to the schools of America 
as was Commissioner E. E. White, that | C 
he has the same pride 





disease hitherto has been known to exist 
a'only in the United States and Japan, 
the Public Health Service has just an- 
| nounced. 
|ment follows: 


The full text of the state- 


The bacterium tularense, the causative 


jorganism of tularaemia, has been dem- 
|onstrated in tissue which. has been re- 
ceived at the Hygienic Laboratory of the 


ublic Health Service from the Sanitary 
acteriological Institute of Sverdlovsk 


| (Ekaterinburg) in the Ural region of 


siatic Russia. This is an important 


| finding since the disease tularaemia has 
hitherto been known to exist only in 
the United States and in Japan. 


Compact With Netherlands 


Is Extended for One Year 


The Root arbitration treaty between 


‘the United States and the Netherlands 
| has been extended for another year, ac- 
cording to an announcement by the De- 
partment of State, which follows in full 
| text: 


The Secretary of State and Mr. J. H. 


van Royen, the Minister of the Nether- 
| lands, signed today. an agreement ex- 
tending the duration of the Arbitration 


9 


onvention of May 1908, which will 


“~, 


in the vnublic| expire on March 25, 1929, for a further 


school systems of the American States| period of one year or until within that 


as James A. Garfield had in the public 





The Auited 
Title Registered U. 
Established Maz 


States Baily 


S. Patent Office, 





year a new arbitration convention shall 
\ be brought into force between them. 





rch 4, 1926. 
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Gifts to Campaign 
Fund Declared to Be 


THE UNITED STATES DAILY: SATURDAY, MARCH 2, 1929 


Senate Passes Measure for Adjustment 
Of Damage Claims Against Government 


In Violation of Law| Bill Gives Authority for Settling Loss to Private Property 


Republican National Com- 
mitteeman Says Mr. Wurz- 
bach Accepted Money 
From Federal Employes. 


Charges that Representative Harry 
M. Wurzbach (Rep.), of Sequin, Tex.,, | 
had received money from Federal em- 
ployes in Texas as contributions to his | 
campaign fund in 1926 in violation of | 
Articles 208, 209 and 212 of the crimi- 
nal code were made by R. B. Creager, | 
Republican National Committeeman from | 
Texas, in the course of testimony March | 
1, before Senate Committee investigating | 
Southern patronage. 

Mr. Creager’s tistimony was given in| 
the nature of a reply to statements made 
previously before the committee by | 
Representative Wurzbach and others re- | 
garding the conduct of the Republican | 
organization in Texas and the alleged | 
use of partonage as the means of 
financing political campaigns. 

Charges Violations Of Law. 

Mr. Creager said: “I cnarge that} 
Harry M. Wurzbach, Congressman from 
the Fourteenth District in Texas, has 
deliberately violated both of the Penal 
Statutes. 

“In the campaign of 1926, while a 
Congressman and a candidate for re- 
election to Congress, Mr. Wurzbach re- 
ceived contributions for his campaign | 
from at least four officers and employes | 
of the United States. | 

“On June 28, 1926, Mr. Wurzbach re- | 
ceived a campaign contribution of $100 | 
from H. M. Holden, at the time United | 
States Attorney at Houston, Tex. 

“On July 22, 1926, Mr. Wurzbach re- | 
ceived a campaign contribution of $100 | 
from S. C. Kyle, at the time District 
Director of the United States Veteran 
Bureau, stationed at San Antonio, Tex. 

“On the 8th day of July, 1926, Mr. 
Wurzbach received the sum of $20, as 
a campaign contribution from H. F. 
Ceyer of San Antonio. Tex., who at the 
time was a railway mail clerk of the 
United States. 

“On the 8th day of July, 1926, Mr. 
Wurzbach received the sum of 25, as 
a campaign contribution from H. J. Keu- 
dell of San Antonio, Tex., who at the} 
time was a railway mail clerk of the 
United States. 


Gift Received in Person. 

“On the 16th day of August, 1924,} 
Mr. Wurzbach, at the time a member of 
Congress and a candidate for reelection 
received a campaign contribution of 
$25 from Roy B. Nichols, postmaster 
at Houston, Texas. This last contribu- 
tion was received by Mr. Wurzbach in 
person in the office of Mr. Nichols in| 
the Federal Building in Houston, Texas. 
This contribution was by check on the 





Union National Bank of Houston, Texas, | 


‘tthe check being numbered 1,493, and I| 
now offer the original check to the Com- 
mittee as evidence. 

“During the month. of October, 1924, 
Mr. C. K. McDowell, then of San Antonio, 
now of Del Rio, accompanied by his son, 
Hobart K. McDowell, of San Antonio, 
called upon Mr. Wurzbach at his office 
in Seguin, Texas, and then and -there 
entered into the following agreement 
with Mr. Wurzbach, who was at the 
time a Member of Congress and a candi- 
date to succeed himself: 

The Congressman was to support Mr. 
McDowell for the -position of Collector 
of Customs for the San Antonio District, 
and Mr. McDowell was to pay Mr. Wurz- 
bach as a campaign contribution, $1,000. 
Mr, Wurzbach, at the very time, signed 
a written endorsement of McDowell for 
the position stated, and this written en- 
dorsement was mailed by Mr. McDowell 
to the Secretary of the Treasury, Andrew 
Mellon. Mr. McDowell delivered and 
caused to be delivered to Mr. Wurz- 
bach, prior.to the election, the sum of 
$290. Immediately after the election, 
Mr. Wurzbach called upon Mr. Mc-| 
Dowell and demanded the balance of the} 
$1,000, and, on November, 3, 1924, Mr. | 
McDowell delivered his check, on the} 
Guaranty State Bank of San Antonio, 
Tex., to Mr. Wurzbach, said check being 
payable to H. M. +/urzbach, in the sum 
of $710. This check was subsequently 
endorsed and cashed by Mr. Wurzbach. 
I now offer the Committee .the original 
check, numbered 358. 


Refers to Certified Copies. 

“Mr. Orville Bullington, of Wichita 
Falls, Tex., in testifying before the Com- | 
mittee some two weeks ago, offered in| 
evidence, and I presume the Committee 
still has, a certified copy of the cam- 
paign expense account filed by Harry | 
M. Wurzbach in the Office of the Secre- | 
tary of the State of Texas (as required 
by the Texas law), the latter part cf 
1926, said expense account showing, | 
under oath of Mr. Wurzbath, the four | 
campaign contributions from Federal of- 
ficials first above referred to by me. | 

“T have with me another certified copy | 
of said expense account, which is at the} 
disposition of the Committee should it} 
desire to see it. 

“Representative Wurzbach’s attempted 
analysis and criticism of the contribu. 
tions to the Texas Republican Headquar. 
ters fund has been unfair and mislead 
ing. There are more than 11,000 Fed- 
eral employes in Texas. A great many 
more than that have held Federal offices 
in Texas during the last seven and one- 
half years. Yet, during this entire 
period, seven and one-half years, only 
849 employes of the Federal Government 
ever contributed a note. During the s2me | 


| increases the $1,000 limitation 





period, 1,233 nonofficeholders contrib- 
uted notes to the fund. The nonoffice- | 
holding contributors not only greatly out- 
numbered the officeholding contributors | 
but the amount of the contributions from | 
the nonofficeholders is much greater than 
the amount contributed by the office. 
holders.” 

Taking the stand in his own behalf, | 
Mr. Wurzbach told the Committee that 
in the instances named, the contributors 
had been friends of his. 

“T don’t know yet if there was any 
technical violation of law,” stated the | 
Congressman. “If there was a violation | 
I was ignorant of it. 

“T have never solicited a dollar by way 
of campaign expenses in my life, and | 
. any money I received went to the cam- | 
paign committee for general purposes of 
the ticket.” 

Mr. Creager called attention to the 
fact that there were 24 Texas citizens 
present all of whom would vouch for the 
truth of his testimony. Called upon by 
Senator Brookhart (Rep.). of Iowa, these 
men stood up to signify their agreement | 
with the testimony of Mr. Creager. 


| 
| 


Caused by Negligence 


Authority for the adjudication and 
payment of claims on account of damage 
o or loss of privately-owned property 
not exceeding $50,000 in amount and re- 
sulting from the negligence or wrongful 
act or omission of any officer or employe 


|of the Government if the claim is filed 


after April 6, 1925, is provided in a bill 
(H. R. 9285), passed by the Senate 
March 1. 

The purpose of the measure, which is 
now returned to the House in the 
amended form in which it passed the 
Senate, is to make provision for the ad- 
justment of tort claims against the 
United States. 

The report of the Senate Committee, 
setting forth these provisions, follows 
in full text: 


Law for Adjusting 
Tort Cases Lacking 


There is now no general law providing 
for the adjustment of tort claims against 


the United States by either General Ac- | 


counting Office, administrative officers, 
or the courts.’ The consequence is that 
the Claims Committees of Congress are 
burdened with numerous private bills 
for the payment of tort damages caused 
by the acts of omission or commission of 
officers of the United States, and a con- 
siderable part of the time of Congress 
is consumed in the consideration of such 
of the bills as are favorably reported by 
the respective committees. The burden 
on Congress and the injustice to claim- 
ants have become so great that provision 
should be made for the utilization by 
Congress of the assistance of the estab- 
lished machinery of the accounting of- 
fice and of the judicial branch of the 
Government for the settlement of tort 


| claims in the same manner as provision 


has been made for such utilization in the 
settlement of contract claims against 
the United States. 

The act of February 24, 1855 (10 Stat. 
612), establishing the Court of Claims, 
limited suits therein to claims “founded 
upon any law of Congress, or upon any 
regulations of an executive department, 
or upon any contract, express or implied, 
with the Government.” The act of March 
3, 1887 (24 Stat. 506), slightly extended 


the jurisdiction of the Court of Claims | 


by adding claims “for damages, liqui- 
dated or unliquidated, in cases not 
sounding in tort.” These statutes were 


carried forward into the Judicial Code | 


of March 3, 1911 (36 Stat. 1098, 1135- 
1143). However, there have been en- 
acted from time to time many special 
statutes conferring jurisdiction on dis- 
trict courts to hear and determine par- 
ticular claims sounding in tort against 
the Government and there is a general 
statute which authorizes the Court of 


Claims to hear claims for the tortuous | 


acts of the Government in the infringe- 
ment of patents. See act of June 25, 
1910. (36 Stat. 851.) In taking over 
the railroads and collateral services and 
in establishing a Shipping Board for the 
merchant ships, the Government placed 
itself in the position of a private opera- 
tor. See acts of March 21, 1918 (40 
Stat. 456). September 7, 1918 (39 Stat. 
728), and March 9, 1920 (41 Stat. 525.) 
That is, it submitted itself to tort lia- 
bility in connection therewith, 


Legislation Designed 
To Relieve Situation 


There have also been enacted from 
time to time numerous private bills for 
the payment of damages to persons or 
property because of tortuous acts of em- 
ployes or other agents of the United 
States. In addition to these private acts 
the Federal workmen’s compensation 
act of September 7, 1916 (39 Stat. 742), 
has been enacted providing compensation 


for the disability or death of an em- | 


ploye “resulting from a personal injury 


sustained while in the performance of | 


his duty,” and Congress provided in the 
act of July 11, 1919 (41 Stat. 109), for 
compensation for damage to property by 


Army aircraft and by the act of Decem- | 


ber 28, 1922 (42 Stat. 1066), provision 


was made for the satisfaction by the | 
heads of the executive departments or | 
independent establishments of the Gov- | 
ernment of certain claims for damage | 
to or loss of private property not in ex- | 


cess of $1,000 “caused by negligence of 
any officer or employe of the Govern- 
ment acting within the scope of his em- 


plyoment.” An act of the same date ! 
gave the Secretary of the Navy author- | 
ity to settle maritime collision claims | 


up to $3,000. 

In other words, it may be said that 
Congress has recognized the general lia- 
bility of the Government within maxi- 
mum amounts for the negligence of of- 
ficers and employes of the United States, 
but the machinery for determining that 
liability is defective and results in over- 
burdening the Claims Committees of 
Congress and Congress itself with the 
consideration of tort liability claims and 
with injuries to the claimants. 


This proposed legislation is designed | 


to relieve the situation by utilizing the 
machinery of the Accounting Office and 
judicial branches of the Government in 
the assistance of Congress. 


Extent and Amount of Liability. —The | 


act of December 28, 1922, authorized the 
payment of claims not exceeding $1,000 


|“caused by the negligence of any officer, 


or employe of the Government acting 
within the scope of his employment.” 


| This bill as passed by the House pro- 
| vides that “contributery negligence shail 


operate to diminish the damages recovery 
in proportion to the amount of negii- 
gence attributable to the claimant” and 
to $5,- 
000 and forces claimants who have been 
damaged in their property more than $5,- 


| 000 to seek redress in the courts. 


The liability of the Government in the 
act of December 28, 1922, is too broad 
and this bill as it passed the House en- 
larges that liability by attempting to set 
up the doctrine of apportionment. of 
negligence in the settlement, of tort 
claims. 

This is a rule of admiralty and does 
not obtain in the English or any of the 


except in one or two States. The ap- 
portionment of negligence is wholly im- 
practicable of application in tort ents 
against the United States and would 
the source of endless disputes and dis- 
satisfaction. 

The ordinary rule as between private 
parties is that contributory negligence 
proximately causing the damage bars 
recovery. The rule is stated in Grand 
Trunk Railroad Co. v. Ives (144 U. S. 
409), quoting from the syllabus, as fol- 
lows: 

“If the proximate and immediate cause 
of the injury can be traced to the want 
of ordinary care and caution in the 
person injured, an action for the injury 


of Federal Employes. 


{appear that the defendant might, by 
| the exercise of reasonable care and} 
prudence, have avoided the consequences 
of the injured party’s negligence.” 

The Congress is surrendering no au- 
thority or responsibility by virtue of 
| the proposed legislation because under 
|Article I, section 9, of the Constitution 
'no money may be drawn from the 
Treasury without the consent of Con- 
gress and it matters not whether a claim 
for $5,000 or more comes to the Con- 
{gress for appropriation through a court 
or through the proper officer of the 
Government because in either event the 
Congress must either approve or dis- 
approve the conclusion reached and, in 
its discretion, refuse to approve what 
‘has been done in appropriating money to 
pay the claim or judgment. 

A claim on account of tort liability 
should be, of course, determined on the 
basis of the facts and the law. It will 
|remain the responsibility of Congress 
|to see that such claims are so deter- 
mined before appropriating money to 
pay them. 

The jurisdiction and power should be 
j;and has been clearly reserved in the 
Congress to require such a determina- 
|tion before paying a claim and _ this| 
| whether the claim is in the form of a 
|settlement or in the form of a judg- 
ment. 
| Furthermore, courts should not be 
|burdened and claimants required to bear 
| additional expense of judicial proceed- 
ings unless there is some controversy 
between the proper officers of the Gov- 
}ernment and the claimant as to the ex- 
{tent and amount of the damage, if any. | 
Under the law as it now stands, there | 
|is no limitation placed on the amount of | 
contract, and similar claims which may 
| be settled and paid nor is there any 








[Continued on Page 7, Column 5.] 


‘Lower Interest Rates 
Voted for Veterans 


‘House Passes Bill to Reduce 
Charges for Service- 
Certificate Loans. 


The House on March 1 passed the Haw- | 
i ley bill (H. R. 16395) to reduce interest 
rates on adjusted compensation loans. 


The section of the Ways and Means Com- 
mittee’s report describing the proposed 
;changes in the existing law follows in 
full text: 

Subdivision (i) of section 502 of the 
|exicting law is amended by section 1 of } 
|the bill by adding a provision to the | 
effect that the rate of interest charged 
on loans made upon adjusted-service cer- 
tificates by the Veterans’ Bureau shall 
not exceed 6 per cent per annum. Under 
existing law the rate of interest on such 
jloans is fixed at 2 per cent per annum 
;more than the rate charged at ‘the date 
|of the loan for the discount of 90-day 
| commercial paper under section 13 of the 

Federal reserve act by the Federal re- 
serve bank for the Federal reserve dis- 
trict in which is located the regional 
office, suboffice, or hospital of the United 
| States Veterans’ Bureau in which the 
| loan is made. 
; _ Section 2 of the bill amends section 
| 705 of the existing law so as to permit 
{the issuance of a duplicate certificate 
| without the requirement of an indemnity 
| bond when the original becomes torn or 
| partially burned, or defaced by the oblit- 
eration of some important notation, such 
as the name of the veteran, the amount 
of the face value, the “A” number, 
or the veteran’s address. In such a case 
the certificate, or such part of it as re- 
| mains, if capable of identification, may 
|be sent to the Bureau and a duplicate 
issued upon the cancellation of the orig- 
inal with perfect safety to the Govern- 
ment. Under such circumstances, there 
is no possibility of the Government being 
faced by a double liability, as is the case 
if the certificate is lost. 








Business Situation in Cuba 
Is Aided by Tourist Trade 


Because of the great influx of tourists 
during February to Havana present in- 
dications are that this season may prove 
the most lucrative which Cuba has ever 
known, reports the Commercial Attache 
at Havana, Frederick Todd, the Depart- 
ment of Commerce announced March 1. 
The statement follows in full text: 

It appears quite probable that this 
year’s tourists expenditures will register 
a gross volume of over $25,000,000. 
Evidences of tourist activity are seen 
everywhere. The hotels are crowded, re- 
{tail shopping sections are filled with 
visitors, and places of amusement are 
very well patronized. 

The country outside of Havana is 
profiting this year to some extent from 
{the tourist business as the opportunity 
is now given visitors to see the interior 
of the Island in comparative comfort. 
The excellent tourist trade is filling a 
part of the hole made in the income of 
the Island through the depression in 
the sugar industry and the results ap- 
pear to justify the Public Works ex- 
penditures on turist attractions. Not- 
withstanding the improved steamship 
facilities available, it is reported that 
the vessels are booked to capacity. 





‘Mr. Coolidge Reviews 


Work of 70th Congress 


[Continued from Page 1.] 
some of the reports published in the press 
regarding the measure that perhaps the 
object of it has been somewhat mis- 
| understood. 
| The President recalls that the man 
|who introduced the bill in the House 


| American courts in common law actions, | Called on him” at the White House and 


| told him that a great many of the viola- 
| tors of the Volstead Act were foreigners 
|and that as the law stood it was not 
|possible to deport for such violations. 
|This member of the House, therefore, 
| wished to increas2 the maximum penalty 
under the law. The Jones bill, the Presi- 
!dent understands, would give the immi- 
gration authorities the power to deport 
any of the violators of the law. In 
other words, violations of the law would 
become a felony instead of a misde- 
meanor as at present. 

The main object of the Jones bill, the 
President understands, is to make viola- 
tors of the Volstead Act liable to be 
penalized as felons in order that they 


jcan not be maintained unless it further |can | » deported. 


Proposal to Survey 
Route for Canal in 


Nicaragua Approved | 


Refund of Premiums on W 
Authorized and Ot 


Resolution as Amended and 
Passed by House Provides 
For Inquiry Into Condi- 
tions at Panama. 


The House on March 1 passed the 
Johnson bill (H. R. 16819) to amend the 
World War Veterans’ Act of 1924, in 
connection with veterans’ insurance and 
compensation. 


Section 1 of the bill, according to the 
| House Committee on World War Vet- 
fore it with respect to either Nicaragua | erans’ Legislation, would amend section 
or Panama. 116 of the act of 1924 so as specifically 
Representative Collins (Dem.), of |to authorize the refund of premiums on 
Meridian, Miss., opposed the resolution. | war risk insurance. 
Representative Knutson (Rep.), of St.| The Committee reported that section 
Cloud, Minn., and Sabath (Dem.), of | of the bill proposes to amend section 19 
Chicago, Ill., agreed that it would aggra-| of the Veterans’ Act, which relates to 
vate a freight discrimination against the! the filing of suits on insurance, by in- 
middle west already caused by the Pan-/| cluding therein a provision authorizing 
ama Cdnal. | the court as part of judgments entered 
Volcanoes In Nicaragua. jthereunder to direct the refund of un- 
Representative Parks, Ark., said the | earned premiums, and also by authoriz- 
proposed legislation is unnecessary and|ing the issuance of subpoenas for wit- 
that two active volcanoes are in the path! nesses who are required to attend the 
of the proposed Nicaraguan route. Rep-/| trials, subpoenas to run from any dis- 
resentative O’Connor (Dem.), of New | trict into another, provided that in the 
Orleans, La., and Quin (Dem.), of Mc-| event the witness lives out of the dis- 
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INDEX 


Amendments to Act Governing Insurance 


Of World War Veterans Passed by House 


ar Risk Policies Would Be 


her Changes Made. 


| otherwise authorized or would be against 
}equity and good conscience, and further 


; provides that no disbursing officer shall | 


be held liable for any amount paid by 


him to any person when the recovery of | 
such amount is waived under this sec- 


tion.” 


| Section 4 adds a new section to Title I} 


of the Act, the Committee explained, to 
provide that checks properly issued to 
beneficiaries, which are undelivered for 
any reason, shall be retained in the files 
of the Bureau until delivery may be ac- 
|complished or three fiscal years have 
jelapsed after the end of the fiscal year 
of issue. 

Section 5 proposes, the Committee 
said, to amend section 201, subdivision 
(f), which now provides that the status 
of dependency of a father or mother of 
a deceased veteran who is receiving 
| dependency compensation shall be deter- 
|mined as of the first day of each year, 
| by the substition of language, which, al- 
|though requiring an annual determina- 


Comb, Miss., advocated the plan. 
Representative Newton (Rep.), of Min- 
neapolis, Minn., a majority member of 
the Interstate Commerce Committee, said 
he was opposed to the resolution as it 


}passed the Senate, which was “to au- 


thorize an investigation and survey for a 
Nicaraguan canal.” 

Representative Rayburn (Dem.), of 
Bonham, Tex., protested against passing 
on a resalution involving problems ox 
great importance without sufficient in- 


jformation and without a hearing in the 


House Committee, in the dying hours of a 
Congress. He said the United States 
should not go into relations with another 
foreign country when this Government 
already has a canal of its own whic 
could be enlarged. He said that when he 
asked those in charge of the bill in the 
House Committee for information he was 
referred to a speech of a Senator. 

He favored further amendment of the 
resolution to strike out all reference to 
anything except the Panama Canal. 


Mr. Rayburn agreed with Representa- 


tive Huddleston that there are so many 
earthquakes occurring in Nicaragua it 
takes a great many investigations ta 
keep up with the situation there. 
Representative Denison (Rep.), of Ma- 
rion, Ill., supported the resolution, saying 
that it is “good business and good policy” 
to ascertain necessary facts. He called 
attention to the fact that the President, 
the Secretary of State, the Secretary of 
War, the Secretary of the Navy and the 


| Budget Bureau all recommend the pro- 


posal for the investigation. Panama 
and Nicaragua projects should go to- 
gether in the investigation, he said. 

The bill was then read for amend- 
ments. 

Representative Fish, (Rep.), of Gar- 
rison, N. Y., warned the House that the 
resolution was a commitment to the Nic- 
araguan route. 

No effort was made to amend Section 


trict in which the court is held at a/tion of dependency, will not require it| 
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Ruling Made Publie 
On Question of Seized 


Ships and Vehicles 


Transfer Will Not Be Made 
Unless They Have Actual- 
ly Been in Bona 


Fide Use. 


Transfer to Government departments 
|for official use of vessels or vehicles 
|seized under the provisions of the Na- 
{tional Prohibition Act or in the enforce- 
ment of the customs laws will not be 
authorized unless they first have been 
‘actually in bona fide use in the enforce- 
|ment of the prohibition and customs 
ilaws, the Chief Coordinator of the 
United States, Rear Admiral H. H. 
Rousseau, announced in a bulletin made 
| public March 1. The bulletin (No. 104) 
|has been sent to the heads of all Gov- 
ernment departments and establish- 
ments. 


greater distance than 100 miles from 
|the place the court is held, the permis- 
sion of the court must be had. 

| “The bill,” the Committee _ said, 
“further proposes to amend section 19 by 
|the inclusion of a paragraph under which 
‘the director will be authorized to order 
|part-time and fee-basis employes of the 
|Bureau to appear as witnesses in suits 


|against the Government under this sec-! 


‘tion and to pay them, in his discretion, a 


{fee in an amount not to exceed $20 per) 
The “omptroller General has ruled | 
that the Government is unauthorized to} 


day. 


pay as expert witnesses in the trial of 


jinsurance suits physicians who are al-| 
|ready in the employ of the Government | 
|on a part-time or fee basis, on the theory | 


\that the payment of a witness fee in addi- 


as part-time salaries or as fees by the 
| Bureau would be double payment to these 
employes.” 

The Committee said that section 3 of 
the present bill proposes to amend sec- 
|tion 28 of the act of 1924 as amended | 
to provide that the section be deemed ef- | 
fective as of June 7, 1924. 

“Section 28 of the World War Veterans’ 
Act,” the Committee stated, “as amended 
authorizes the waiver of recovery of 
| payments from any person who, in the 
| judgment of the director, is without 


| tion to the usual compensation paid them | 


|as of the first day of each year, which 


jhas been construed by the Bureau and | 


jthe Comptroller General to mean the 
| first day of each calendar year. Section 
|6 amends the act in the same way for 
parents of disabled veterans. 


Higher Compensation 
|For Disabled Is Sought 


| The committee explained that section 
|7 proposes to increase the amount of 


erans who have no dependents, and who 
are maintained by the Government in 
hospitals, from $20 to $30 per month. 

Sections 8 and 9, according to the 
Committee, are designed to repeal the 
time limit of April 6, 1930, in the act of 
1924 on the filing of claims and proof 
thereof, 

Section 10, the Committee said, amends 
a section oc the act that “now provides 
that where an insured, whose yearly re- 
|newable term insurance has matured by 
|reason of permanent and total disability, 
is found and declared to be no longer 
totally disabled, and is required to re- 


|new payment of premiums on said term 
}insurance, and this contingency is ex- 


tended beyond the period during which 
said yearly renewable term insurance 
otherwise must be converted, there shall 
be given an additional period of two 





| fault on his part, and where, in the judg- | 
{ment of the director, such recovery 
| would defeat the purpose of benefits 


| SSL aaaenaanataeenees —— 


On Deficiency Bills 


Conferees Decide on Addi-, 


years in which to renew payment of pre- 


|tmiums and to convert said term insur-| 


ance. The amendment provides that dur- 
ing the came two years he shall also 


| have the right to reinstate his term in- | 


Acreement Reached | 


surance should it lapse.” 
The Committee explained: 


amend section 311 of the statute, which 


was added to the law at the last session | 


of Congress (Public No. 585, 70th Cong.), 


and was designed to authorize the direc- | 


tor to include in the present United 
States Government life (converted) in- 


compensation now paid to disabled vet- | 


“Section 11 of the bill proposes to) 


Opinion of Attorney General. 

| This policy has been adopted, said 
|the bulletin, in the light of an opinion 
by the Attorney General as to the mean- 
jing and intent of the law respecting 
such transfers. Requests from time to 
time emanate from the Federal Depart- 
ments for the transfer of vessels or 
| vehicles acquired by seizure, the bulletin 
jexplained. The full text of the bulletin 
| follows: 


Requests from time to time emanate 
|from the several Federal departments 
|and separate establishments in Washing- 
ton for the transfer of vessels or vehi- 
| cles acquired by seizure in the enforce- 
|e of the National Prohibition Act or 
in the enforcement of the customs laws. 
In an opinion rendered by the Acting 
Attorney General of the United States 
to the Secretary of the Treasury under 
date of July 9, 1927, it is stated that— 

“Vessels or vehicles acquired under the 
provisions of the act of March 3, 1925 
(43 Stat., 1116), may, when no longer 
needed for official use in enforcing the 
prohibition and customs laws, be trans- 
ferred to other executive departments or 
to other activities of the Treasury De- 
| partment providing such departments or 
activities have statutory authority to ac- 
quire and use same and have appropria- 
tions available to pay for their main- 
tenance, repair and operation.” 

Contrary to Intent of Law. 

The Attorney General further states: 
“The application by the Treasury Depart- 
ment, under the provision of the Act 
of March 3, 1925, for forfeited vessels 
and vehicles, with a view to forthwith 
transferring their use to other activities 
under authority of the proviso relating 
{to the disposition of surplus property 
would be contrary to the legislative in- 
tent as disclosed in these statutes.” 


| In view of the foregoing, this office 








one of the amended resolution, which 


surance policy a clause providing a new | has adopted the policy that the transfers 


would authorize a full investigation and 
survey to ascertain the practicability 
and approximate cost of constructing 
and maintaining (1) such _ additional 
locks and other facilities at the Panama 
Canal as may be necessary to provide 
for the future needs of interoceanic 
shipping; and (2) “any other route for a 
ship canal between the Atlantic and Pa- 
cific oceans.” 

Section 2, however, providing for the 
investigation of the Nicaraguan route 
was objected to by Representative Burt- 
ness (Rep.), of Grand Forks, N. D., a 
majority member of the Interstate Com- 
merce Committee, who moved to strike 
out the entire section. The section pro- 
posed the investigaticn there to obtain 
all additional available information re- 
specting the most practical route for 
an interoceanic ship canal across Nica- 
ragua by way of San Juan River and 
the Great Lake of Nicaragua. 

Representative LaGuardia (Rep.), of 
New York City, said he regarded the 
proposal as not orly of military exigency 
but one in the interest of peace, as the 
Panama Canal had been. 


Cloture Is Proposed 
In Debate on Radio 


Bill to Continue Power of Com- 
mission Is Considered. 


The bill (H. R. 15430) to continue the 
life of the Radio Commisison as an ad- 
ministrative body for one year was de- 
bated in the Senate on March 1. 

A motion to limit debate and apply 
the cloture rule on the bill to extend the 
life of the Radio Commission as an ad- 
ministrative body was presented in the 
Senate on March 1 by Senator Watson 
(Rep.), Indiana. The Senator presented 
this motion, signed by more than 16 
Senators, after Senator Copeland 
(Dem.), New York, had held the floor 
continuously for nearly five hours speak- 
ing in opposition to the bill. 

According to the rules of the Senate 


this motion cannot be acted upon until | 


one full calendar day has elapsed. Sen- 
ator Watson explained that unless the 
bill is allowed to pass he will insist upon 
holding the Senate in session on Sunday, 
March 3, to permit a vote on this mo- 
tion. If the motion should not be acted 


upon on Sunday it would die with the | 


expiration of the present Congress at 
noon March 4, 

If the motion for cloture is voted upon 
and prevails debate thereafter will be 
limited to one hour for each Senator. 

Senator Copeland, (Dem.), of New 
York, discussed the history of radio leg- 
islation and, after. a ruling had been 


handed down to the effect that he would | 


lose the floor if he yielded to permit ac- 
tion on other measures, he refused to 
allow any interruptions in his speech, 
When the bill came before the Senate, 
Senator V/atson (Rep.), of Indiana, its 


author, announced that he was ready for 


a vote without further debate. 

“Senators who are interested in the 
subject,” he said, “are informed and 
those who are not interested will not 
pay any attention, anyway.” 

“T intend to insist that the Senate re- 
main in continuous session until the bill 
is disposed of,” Senator Watson said. 

Senator Copeland then offered an 
amendment which would reduce the ex- 
tension of the admiinstrative duties of 
the Radio Commisison so that such du- 
ties would terminate on June 1, 1929, 

Senator Copeland said he has no ob- 
jection to the continuation of the Com- 
mission as an appellate body, but he does 
not believe that the same body which has 
control of the technical aspects of the 
radio industry should be permitted to re- 
view its own actions. 


tional Sum of $3,227.,- 
maturing factor. This amendment pro- 
vided that where an insured was totally 


000 for Prohibition. — 
disabled for a period of 12 consecutive 


Agreement on a program for disposal | months he should receive disability bene- 
of the First and Second Deficiency ap- | fits as though he were permanently and 
propriation bills (H. R. 15848 and H. R./| totally disabled, thus authorizing the 
17223) has been reached by the House| payment of disability benefits of $5.75 
and Senate conferees on the measures,|for each $1,000 of insurance, the face 
it was stated orally March 1 by Rep-| of the policy being depleted by such pay- 


\of seized vessels or vehicles to any Gov- 
/ernment department for official use will 
|not be authorized unless they first have 
| been actually in bona fide use in the en- 
|forcement of the prohibition and cus- * 
{toms laws. Thereafter, if they are de- 
|clared surplus to the needs of the hold- 
|}ing department, they are available for 


|transfer in the same manner as other 


resentative Wood (Rep.), of Lafayette 
Ind., of the House Committee on Appro- 
priations, 


The program, acording to Mr. Wood, 
contemplates approval by the House and 
Senate of a first deficiency measure of 
| approximately $90,000,000 and a second 
bill carrying approximately $200,000,- 
000. Included in either one or the other 
will be an additional $3,227,000 for pro- 


the amount recommended by the Depart- 
ment of the Treasury and to be alloted 
to the Prohibition Unit and Coast Guard 


Department of Justice and the Civil 
Service Commission. 


rying $24,000,000 for the prohibition en- 
forcement appropriation, and written 
into the first deficiency bill by the Sen- 
ate, is not included in either measure, 
Mr. Wood explained. The first deficiency 
bill has been deadlocked in conference 
since January 31, as the result of the 
failure of the House to accept the Sen- 
ate amendment. 


McKellar amendment to the First Defi- 


vania” and “Arizona.” 


decisions but not the hearings on tax re- 
funds. Senator McKellar (Dem.), of 
Tennessee, stated March 1 that the ar- 
|rangement was not satisfactory to him 
but that he had not decided upon his 
course of action. 

The First Deficiency bill, it was ex- 

plained, will be given immediate consid- 
}eration by the House. 
Senator Harris (Dem.), of Georgia, 
fauthor of the $24,000,000 prohibition 
amendment, issued the following state- 
ment: 

“Under all the circumstances those 
jbelieve that additional 
| were necessary for the proper and ade- 
| quate enforcement of the prohibition laws 
'feel that .:e final compromise on an ad- 
| ditional appropriation of more than $3,- 





|000,000 for prohibition enforcement at} 


this time is a distinct indication of op- 
| position. 

| “While we do not feel that this sum is 
| at all sufficient, nevertheless it will make 
| possible a material increase in the num- 
ber of prohibition agents.” 


Proposed Recess Sessions , 


| A special rule to expedite action in 
|the House on the proposal to authorize 
|the House Committees on Ways and 
|Means and on Agriculture to hold sés- 
|sions after Congress adjourns, in order 
|to prepare respective tariff and farm 
relief bills, was agreed upon March 1, by 
|the House Committee on Rules. The 
|Committee on Rules agreed to immediate 
|consideration, when called up, of House 
| Joint Resolution 432, introduced by Rep- 
| resentative Hawley (Rep.), of Salem, 
Oregon, chairman of the Ways and 
|Means Comittee, to authorize its mem- 
| bers to hold hearings after March 4, the 
special rule providing also for the same 
| authority for the Committee on Agricul- 
ture, 


hibition enforcement, a sum in excess of | 


of the Treasury Department, and to the} 


The so-called Harris amendment, car- | 


The conference, it was stated, also has | 
agreed in modified form to the so-called | 


|ciency bill to provide publicity in tax|syrance carried and may be less than| 
refund cases, and has included a sum of | 1 : 
$7,000,000 in one or the other of the bills ! 


to recondition the battleships “Pennsy]l- | 


In Yhe case of the McKellar amend- | 
ment the plan is to provide publicity in| 


members of the Senate and House who | 
appropriations | 


To Be Discussed Under Bill | 


| ments, 
| Payment Is Independent 
| Of Present Clause of Policy 


“Prior to this amendment the 
must have been permanently and totally 
| disabled before any disability benefit was 
| payable under his policy. The amend- 
{ment in the present bill, however, pro- 
| vides for a disability benefit of $5.75 per 
$1,000 upon application of the insured, 


! 


tingency on which it is based, i. e., total 
disability for a period of thrée months or 
more, shall be paid independent of the 
present permanent and total disability 
clause in the policy and shall not de- 
plete the face value of the policy. 


tually permanently and totally disabled 
within the meaning of the present pro- 


he is, under the amendment, to receive 
payments under the new total disability 
clause concurrently with payments under 


now in the converted policy, payments 
under the latter only depleting the face 
value. 

“This new disability feature is limited 
to a rate of $5.75 on each $1,000 of in- 





the total amount carried but not more. 
It is to be handled as a separate liability 
from the present provision for a perma- 
nent and total disability and will be 
;}so shown on the records, so that the 
present United States Government life 
insurance found shall not be assessed for 
|any losses to be paid under this pro- 
jvision. This insurance will be paid for 
| by the insured and will not result in any 
increased cost to the Government ex- 
cept in so far as the cost of admin- 
|} istration is concerned.” 


‘Survey of Hospitals 
For Veterans Urged 


stitutions Are Overcrowded. 

Representative Edith Nourse Rogers 
(Rep.), of Lowell, Mass., told the House 
on March 1 that she was going to request 
| appointment of a nonpolitical, nonpar- 
tisan board to study all veterans’ 
| pitals. 

She discussed the overcrowded condi- 
tions in veterans’ hospitals for neuro- 
psychatric and tuberculosis cases. 

“Hospitalization,” she declared, “means 
not only a saving of human life, but also 
a saving of reason.” 

She described her work in hospitals 
during 1918-1922. 

The House has on the calendar a bill 
(H, R. 12821) that would provide an au- 
thorization for appropriation of $10,000,- 
000 for hospitalization, 

Representative Johnson (Rep.) of 
Aberdeen, S. D., chairman of the Veter- 
ans’ Committee, explained that he wants 


itself to a policy that will be found un- 
sound, 

Mr. Johnson said that the hospitals 
contain 29,000 men of whom,10,000 have 
won service disability connections. 

Representative Rankin (Dem.), of 
Tupelo, Miss., declared that a program 
should be made now so that when money 
is available action can be taken. Mr. 
Rankin said he would like to see the 
House take action on hospitalization bill. 





man) 
which upon the happening of the con- | 


“In the event the insured becomes ac- | 


vision in the converted insurance policy | 


the permanent and total disability clause | 


Representative Rogers Says In- 


hos- | 


to see that the House does not commit | 


surplus Government property under the 
procedure prescribed in Chief Coordina- 
; tor’s bulletin No. 102. 


Congress 
Hour by Hour 


March 1, 1929. 


Senate 
| 11a.m. to 12 m.—Consideration of the 
|eonference report on the load-line bill. 
| 12 m. to 1 p. m.—Continued debate 
| on the load-line report. 

1 p. m. to 2 p. m.—Adoption of the 
load-line conference report. Debate on 
legislation extending the authority and 
powers of the Federal Radio Commission. 

2 p. m. to 3 p. m.—Continued debate 
'on the radio bill. i 

3 p. m, to 4 p. m.—Continued debate 
on the radio bill. 

4 p. m. to 5 p. m.—Continued debate 
on radio bill. 

5 p. m. to 6 p. m.—Continued debate 
on radio bill. 

Night session. 

House 

12 m. to 1 p. m.—Passed amendment 
to antitrust laws to exempt mutual sav- 
ing banks and joint stock land banks 
from the monopoly provision. 

1 p. m. to 2 p. m.—Representative 
Johnson (Dem.), Anardarko, Okla., ad- 
vocated legislation for Congress investi- 
gation of number of aliens illegally en- 
tering this country in the last eight 
years. Representatives Rogers (Rep.), 
of Lowell, Mass., and Rankin (Dem.), of 
Tupelo, Miss., spoke on hospitalization 
legislation. 

2 p. m, to 3 p. m.—Debated a reso- 
lution to provide for a survey of the 
| proposed canal across Nicaragua. 

3 p. m. to 4 p. m.—Continued debate 
jon the Nicaraguan Canal resolution. 
| 4 p.m. to 4:30 p. m.—Passed the 
Nicaraguan Canal resolution. 

4:30 p. m.—Recessed until 8 p. m. 

Night session. 


The President's Day 


at the Executive Offices 
March 1, 1929. 


| 9:15 a. m.—The Director of the Bureau 
of the Budget, General Herbert M. Lord, 
|called to discuss budget matters with 
'the President. 

| 10:15 a, m.—The Assistant Secretary 
of the Department of Commerce for 
, Aeronautics, William P. MacCracken, 
\Jr., called to pay his respects to the 
| President. 

| 10:25 a. m.—Representative French 
| (Rep.), of Moscow, Idaho, called. 

|ject of conference not announced, 


| 


| 10:30 a. m. to 12 noon.—The Presi- 
dent met with his Cabinet. (Cabinet 
meetings are held regularly on Tues- 
|days and Fridays of each week.) 

| 12 noon.—The . merican Ambassador 
|to Argentina, Robert W. Bliss, called to 
pay his respects to the President. 

| 12:15 p. th.—Representative Eaton _ 
(Rep.), of North Plainfield, N. J., called 
{to pay his respects and to say fa 

|to the President. : 
| Remainder of Day: Engaged with 
retarial staff and in answering mail cor 
respondence, : 
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“Of Tax on Gasoline 


Imposed in Kentucky 





Levy on Product Purchased 


Outside of State Is Argued 
Before Supreme 
Court. 





The constitutionaltty of a Kentucky 
statute which purports to levy a tax on 
all gasoline purchased outside of, the 
State, but which is used in the State, 
was attacked in thé Supreme Court of 


the United States on February 27 and 28./the deficiencies assessed were erroneous|the provisions herein contained shall be 


This constitutional question arises in 
the case of James R. Helson et al. v. 
Commonwealth of Kentucky, No. 296. 

James G. Wheeler, for the plaintiffs in 
error, informed the Court that the plain- 
tiffs in error are the owners of a ferry 
boat which operates between Metropolis, 
Ill, and a point opposite on the Ken- 
tucky shore on the Ohio River. The gas- 
oline ‘used on this ferry has at all times 
been purchased in Illinois, Mr. Wheeler 
declared, and has been burned as fuel 
on the ferry boat. 

The tax under consideration, Mr. 
Wheeler added, is levied under the au- 
thority of Section 4224-b, Subsection a; 
of Carroll’s Kentucky Statutes, which 

urports to levy a tax of 5 cents a gal- 
on on all gasoline purchased outside 


of the State but which is used within | 


the State. 
Payment Refused. 
Upon the refusal of the plaintiffs in 





3212) 


Taxation 


Oe awa: Division of Estate Into Two Blocks 
. ality Is Attacked Is Held to Have Created Single Trust 


Assessment of Tax on Property as a Unit Is Upheld in | 


Ruling by Board 





Nancy CaArvER LATHROP CAMPBELL, 
MARGUERITE HYDE SUFFOLK AND BERK- 


SHIRE, JOSEPH LEITER AND W. J. WARR, | 


TRUSTEES UNDER THE LAST WILL AND 

TESTAMENT OF Levi Z. LEITER, DE- 

CEASED, V. COMMISSIONER OF INTERNAL 

REVENUE. Docket No. 16617, BoarD 
i OF TAX APPEALS. 

The question considered in this pro- 
ceeding was whether the will of the} 
decedent had created one trust or two, a 
stipulation having been entered into that 





lif a construction of the will showed that 
jonly one trust had been created. | 
| It was shown in evidence, and by we 
terms of the will itself, that the trustees 
had been given control of all of the 
estate which, however, was divided into 
two blocks, that they had continued to 
| regard the estate as one trust and had 
|so administered it through some years, 
{and that tax returns for all taxable) 
| years had been filed by them on the basis 
|of one trust. 

| Further, as to the second block of the 
estate, the will provided for its ulti- 
|mate delivery to one of the beneficiaries 
lof the whole estate but required that 
before such delivery, the estate should 
be reimbursed from the earnings of such 
property to the amount of its cost to the 
decedent. 

In holding that the will had created | 
jonly one trust, the Board of Tax Ap- 
| peals stressed the practice of the trustees 
iin treating the estate as one trust, a| 
practice of long standing, and refused 








| uses and trusts; that is, in trust to permit | 


THE UNITED STATES DAILY: 


Gasoline 





of Tax Appeals. GYLLABL are printed so. that they 
-_— Library-Index and File rae 

roximatel by 5 ine 
Land Improvement,” and “Universal Fuel | eee y 3 by 
Company;” and in ascertaining the 
amount invested in said properties from 
time to time, interest at 5 per cent, per 
annum, without compounding, shall be 
added thereto. 

A corporation may be organized under | 
the laws of the State of Illinois for the 
purpose of owning and operating said coal | 
lands, either before or after my death, and 
in the event of the formation of such 
corporation in the shares thereof shall} 
stand in place of the said coal lands and 
Universal Fuel Company stock, and all 


EFUNDS AND CREDITS: Overp. 
tations: 


period for collection of the additional 
of 1929.—Bureau of Internal Revenue. 
$212, Col. 5 (Volume III). 


RUSTS: 
Act.—Where an instrument creati 


applicable to said shares of said corpora- 
tion which may be formed. | 

Said coal lands situate in Franklin and 
Williamson Counties, in the State of Illi- | 
nois, and also the said shares of the capi- 
tal stock of the Universal Fuel Company, | 
or all the shares of said corporation which | 
may be formed as aforesaid, I give, devise ! 
and bequeath unto my said trustees above | 
named in the Fourth Paragraph of this | 
my said will, in and upon the following | 





trusts, the courts wil! not disturb the 
of plain mandate of the trust settlor’s 
Trustees, v. Commissioner of Internal 


my said son, Joseph Leiter, to manage! IVIDENDS: 
and control the same, and the operations | 
thereof, and I direct that the rents, issues, | 
profits, and dividends derived therefrom | 
after the payment of all operating or 
other expenses, shall be paid over to my} 
said trustees and shall be applied as a 
credit by them to the amount of money 
invested by me in said coal lands and 
stock as aforesaid, said earnings to bear|,. . 
interest at the rate of 5 per cent per an-|tioners rely only upon the point as to; 
num from — time the same are paid over | 1918. | 
to my said trustees. - a "O- 

And whenever my said son, ‘seniate | In brief, the will of the decedent pro 
Leiter, shall have repaid my estate in full, | vided separate treatment for two lots of | 
with interest as above stated, the whole i property, to be administered by the same} 


amount invested in said coal lands and - 5 ri 7 | 
Universal Fuel Company, it is My Will | trustees. The first lot (that devised by) 


the transfer results in a stock divider 
ternal Revenue. (I. T. 2455).—Yearly 
March 2, 1929. 


SATURDAY, 





Index and Digest 
Of Tax Decisions and Rulings 


1928 Act.—A so-called “claim for overassessment” filed for the 
years 1916 and 1918, in which the taxpayer made application for the credit 
of a portion of an alleged overpayment for those years against additional 
tax assessed for 1917, cannot be considered as a waiver extending the 


count of the 1917 taxes made after expiration of the statutory period con- 
stituted an overpayment within the meaning section 607 of the Revenue Act 


March 2, 1929. 
Construction of Trust Instrument: 
ing it susceptible of a conclusion that two trusts were created thereby, but 


all of the property involved was conveyed to one group of trustees who 
treated it as one trust before enactment of statutes taxing the income of 


Yearly Index Page 3212, Col. 2 (Volume III). 


Where funds were transferred from the surplus to the capital account 
and used to pay the uncalled portion of the par value of outstanding stock, 








MARCH 2, 1929 
Estates 





can be cut out, pasted on Standard 
usually employed in libraries, 
es, and filed for reference. 


ayments: Waivers: Statute of Limi- 


tax for 1917, but any payment on ac- 


(G. C. M. 5739).—Yearly Index Page 


Acts of Trustees: 1918 
ng a trust contained ambiguities mak- 


pracice so established in the absence 

intent.—Nancy Carver Campbell et al., 
Revenue. (Board of Tax Appeals).— 
March 2, 1929. 


Transfers From Surplus to Capital Account: 


| 
| 
| 


1921 Act.— 





nd and is not taxable-—Bureau of In- 
Index Page 3212, Col. 7 (Volume III). 


Overpayment Found 
Of Levy on Income 


error to pay the tax, Mr. Wheeler stated, | to accede to the contention of the taxing 
defendant in error filed suit in the Mc-| authorities that a mere segregation of 
Cracken Circuit Court of McCracken|the properties, or a division of them in 
County, Kentucky, and secured a judg-|the fashion provided in the will, could | 
ment for the unpaid tax, together with | constitute two trusts. It accordingly en- 
the penalties thereon. This judgment | tered judgment for the trustees. 

was affirmed by the Court of Appeals! Herbert G. Mayer, for the trustees; J. 
of Kentucky, and the case is before the, L. Backstrom, for the Commissioner. 
Supreme Court on writ of error. _ Following is the full text of the find-| 

The business carried on by the plain- |ings of fact and opinion: 

tiffs in error was clearly interstate com- | sae . 

merce, Mr. Wheeler pointed out, despite | Petitioners Acting | 
the fact that much of the voyage was| For Trust Estate 

made on the Kentucky side of the river,! The petitioners are fiduciaries acting | 
and the tax imposed was necessarily 
tax on interstate commerce, and as such! wij] and testament of Levi Z. Leiter, | 








| shares of said corporation which may be 
| tained in the Fifth Paragraph of my will 


4/ for the trust estate created by the last|/ amount to make up his 


Paid After Expira- 
tion of Statute of Lim- 
itations. 


and I Direct that my said trustees shall | Paragraph 4) consisted of the residue i Sum Was 

execute and convey to my said son Joseph | the estate, except the coal lands and cer- 

Leiter absolutely and in fee-simple by |tain stock, and was to be managed for 

proper deed, —_ coal lands, and shall}the benefit of the decedent’s wife and 

turn over to him as his own property all} ,}; ine listributed to 

of said shares of the capital stock of the —" and the income < 

Universal Fuel Company, or all the shares ” ‘ } 7 y : © 7 7 
| The second lot (that dealt with by Par-! BUREAU OF INTERNAL REVENUE. GEN- 


of said corporation which may be formed | 1 > INSET’ 7 72 
as aforesaid: and from and after the date | agraph 6) consisted of the coal lands and ERAL COUNSEL’S MEMORANDUM 5739. 


when my said son shall receive as his own | stock excepted from the devise in the! The General Counsel, Bureau of In- 
property the coal lands and stocks of the j ¢ourth paragraph of the will, and was|ternal Revenue, has construed the Rev- 
Fuel Company above referred to, or all the | conveyed to the same trustees “in trust | enue Act of 1928 to mean that any pay- 
‘on.|to permit my said son, Joseph Leiter, to, ment on account of taxes after expira- 

| manage and control the same, and the; tion of the statutory period constitutes 
in regard to his being paid a sufficient | operations thereof, and I direct that the|2" Overpayment. He ruled on a specific 


annual income | 3. i s, profits, and dividends de-|C@S¢, therefore, that a so-called claim of 
to the sum of $40,000 ole sonia sg cee overassessment filed for the years 1916 











|formed as aforesaid, the provision 


from my estate 
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Decisions of Board of Tax Appeals 


Promulgated March 1, 1929. 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Lincoln Cotton Mills v. Commissioner of 
Docket Nos. 14541, 


Internal Revenue. 
17624, 30395. 


1. In the absence of evidence that 
depreciated cost of assets is equal to 
fair market value, it will not be as- 
sumed that cost depreciated to 
March 1, 1918, is equivalent to fair 
market value on that date. 

2. Cost of assets acquired for 
stock is not established by an ad- 
mission of the par value of the stock 
issued therefor and without evidence 
of the actual value of the stock or 
the assets. 

3. A computation of depreciation 
for the taxable years, submitted in 
support of a claim for an increased 
allowance, will not be accepted 
where the rate used is not shown 
to be the correct rate for the years 
involved when applied to cost as a 
basis and the computation ignores 
depreciation allowed in prior years. 

4. The fact that the Commissioner 
applied the same rate as_ that 
adopted by the taxpayer, in part, 
in his computation for years prior 
to taxable year and in subsequent 
years on assets acquired thereafter 
is insufficient to establish correctness 
of rate adopted by taxpayer. 

5. While a computation allo- 
cating to each year invloved an 
amount of depreciation determined 
by apportioning the cost equally 
over the period of the expected life 
of the assets may be proper in this 
case, since the Commjssioner has 
determined that present and future 
depreciation must be adjusted be- 
cause of the accumulated depreciation 
reserve, it is incumbent upon the 
taxpayer to show that the Commis- 
sioner’s computation is incorrect. 

6. The Commissioner’s computa- 
toin, based upon book figures pur- 
porting to represent cost, is held to 


was void, it being a matter of common 
knowledge that the tax adds so materi- 
ally to the cost as to be a burden. 


| deceased. The trustees have their prin- | $10,000, as the case may be, shall cease 


rived therefrom after the payment of all! 


and 1918 in which the taxpayer made 


be incorrect in that it failed to take 


cipal office in Chicago, Il. On April} 
20, 1926, the notice of deficiency, as to 


joperating and other expenses shall be; 
| paid over to my said trustees” until the} 
!amount so paid to the trustees equaled 


and be at an end. 
Issues Are Restricted 


application for credit of a portion of an; 
alleged overpayment on 1917 taxes could! 


which the petition in this proceeding 
was duly filed, was sent to the petition- 
ers. In said notice of deficiency the} 
| respondent determined deficiencies in in- 
come taxes for the years 1918 and 1920 
in the amounts of $27,463.95 and $86,- 
788.65, respectively. 

The notice of deficiency stated: “The } 


Case Distinguished. 

This case is distinguished from cases 
cited in the briefs of the defendant in 
error, Mr. Wheeler declared, because in 
this case the commodity taxed never, 
came to rest in the State of Kentucky. 

As the plaintiffs in error ra a a 
their personal porperty in inois, Mr. | * Supervising Internal Reve- 
Wheeler argued the attempt of the Com-| sage ta eb Chicago. Ill, dated De-| 
monwealth of Kentucky to levy a tax on | cember 19, 1925, a copy of which has 
the use of an article of personal property | peen furnished you, has been reviewed 
would be double taxation and would! ang approved by this office.” 
deny to the plaintiffs in error the equal| “The report of the Supervising Inter- 
protection of the laws. |nal Revenue Agent referred to stated 

J. W. Cammack of counsel for the de-|that “recommendation is being made 
fendant in error contended that the gaso- | to the Commissioner of Internal Revenue 
line consumed by plaintiffs in error was;that your tax returns for these years 
not an article of commerce when! (1918 to 1921, inclusive) be accepted as 
brought to be and while being used in| correct and closed as filed.” i 
a ferry boat, and the State does not! On the same date, December 19, 1925, 
violate the commerce clause by laying an |the Supervising Revenue Agent trans- 


“ . not be construed as a waiver extending | 
To Construction of Will x| 


Jeopardy assessments were made on } 
March 15, 1926, by the respondent, pur- | 


{the decedent’s investment, when the trus- | aes : ee 
tees were directed to convey the prop-| the as oad tee coun ae = Bok Act, 
erty to the wee . Following is the full text of the memo-| 
suant to section 279 (a) of the Revenue! Although it is clear that one instru-|randum opinion: 

Act of 1926 in the amounts and for the|™ent may create more than one trust, and | | 
years involved in this proceeding, using | that when it does one trust cannot have | 
as a basis the report and supplemental | the benefit of deductions from the other} 
report of December 19, 1925, the determi-| (De Ver - Pa ae = = A. i). we | 
nation of the respondent being that the | are satisfiec at the facts in this pro- er ae ’ : oe 
will of Levi Z. Leiter created os — | ceeding show that but one trust was cre- | ee cane Fee file pares: 
and that the petitioners were required to| ated. Paragraph 6 of the will, relied On| turn f op me cade wean SOIT 4 7 ml 
file a separate return for each trust. by re as a i, oo L 1018. PO Rw OS, LORE ik, 

It is stipulated by the parties that, if trust from the property included in the|~, _ La . 

only one re was Nenaee the respond- | fourth paragraph, as we view it, merely| 2 peers of pred age ch 20, 
ent’s determination was erroneous, and| ave the decedent’s son the right to ac-| 1993 wii S WSS Made On RATS ’ 
there is no deficiency due from the peti-| quire the coal lands and stock by mak-; "is Wins haietein eames 
tioners for either year. It is further! " ey pany 


7 ., y, dis- 

ing the property pay for itself. | foal au at a as WAR 
stipulated that no income tax waivers | Son Given Only Right | ar ae Se Sey i Oe. a 
have been filed by the trustees of the} ; 


| time of the dissolution certain funds were 
estate for either year, and that no law| To Acquire Property | placed in the hands of a trustee to cover 
suits of any kind have been instituted for 


An opinion is requested relative to the 
validity of the collection from the M 
Company of an additional income tax 
for the year 1917. 








, any additional income taxes found to be 


exices tax upon such gasoline. 


Uniform Operation Claimed. 

The taxable situs for personal property 
depends upon the use made of it, Mr. 
Cammack argued, rather than the resi- 
dence of the owner. The 14th Amend- 
ment simply requires that the State 
Legislature treat all alike when passing 
laws, and where the law operates with 
uniformity upon all similarly situated, 
Mr. Cammack, declared, it does not vio- 
late the 14th Amendment. 

James C. Wheeler (Charles K. Wheeler 
and D. H. Hughes with him on the brief) 
argued for the plaintiffs in error; J. W. 
Cammack (James M. Gilbert with him 


on the brief) was heard for the defend- | 


dant in error. 


Secretary of Navy Named 
As Judge of Circuit Court 


The nomination of the Secretary of 
the Navy, Curtis D. Wilbur, to be judge 
of the United States Circuit Court of 
Appeals, Ninth Circuit, was sent to the 
Senate, March 4, by the President. 

Other judiciary nominations submitted 
at the same time were: Archibald K. 
Gardner, South Dakota, Eighth Circuit; 
George T. McDermott, Kansas, Tenth 
Circuit, and Orie L. Phillips, New Mex- 
ico, Tenth Circuit. 

The appointments were made under 
the terms of recent legislation creating 
a Tenth Circuit of the United States 
Circuit Court of Appeals by splitting up 
the present area of the Eighth Circuit, 
and an additional legislative provision 
for another judge for the Ninth Circuit. 

Lloyd P. Stryker and Francis G, Gaf- 
fey, of New York, were nominated for 
judgeships in the United States District 
Court, Southern District, as the result 


of a provision for two additional judges | 


in this district. 


Your Income Tax | 


By C. B. ALLEN, 
Deputy Commissioner of Internal Reve- 
nue, in Charge of Income-Tax Unit. 
Inquiries received by the Bureau of 





Internal Revenue indicate confusion in| 


the minds of the writers concerning the 
difference between business expenditures 
and business expenses. Business ex- 
penditures are not always business ex- 
penses and therefore deductible within 
the meaning of the income-tax law. A 
merchant may build an addition te his 
store at a cost of $25,000. This is a 


capital expenditure for an addition to} 


his assets. Capital expenditures are 
not deductible. 


Medical, law, or other professional | 


books, machinery, tools, implements, or 
surgical instruments purchased by a 
taxpayer for use in his business, trade, 
or profession, and which are of a per- 
manent character, are capital expendi- 
tures and their cost is not deductible. 
The purchase price of an automobile, 


even one used wholly for business or | 


professional purposes, is capital ex- 
penditure and not deductible. The cost 


of gasoline, repairs, and upkeep of an 
automobile is deductible if used only in 
business. If used partly for business 
and partly for pleasure and conven- 
jence such cost should be apportioned 
accordingly. The proportion of cost 
my attributable for business purposes 
deductible as a necessary expense. 


iin 


| mitted a supplemental report to the re- 
| spondent relating to the report furnished | 
| to the petitioners. This supplemental re- 
| port was not furnished to the petitioners 
lor their counsel until July 9, 1928, the 
| date of the hearing of this proceeding. 
| The supplemental report raised questions 
/as to whether the will of the decedent 
lcreated two trusts and whether, if it 
'did, a separate return should be filed 
| for each trust. 


The will of Levi Z. Leiter, deceased, so }and unimproved real estate in Chicago, 
two pieces of real estate in 
| and Kansas, a large holding in Wyoming, 


far as material, is as follows: 

Fourth: I hereby devise and bequeath 
to my wife, Mary T. Leiter, and to my 
son Joseph Leiter, and to my daughters 
|Naney Lathrop Carver Leiter and Mar- 
cuerite Hyde Leiter, and to Seymour 
| Morris of the City of Chicago and to the 


survivors of them and to their successors 


in trust as hereinafter provided, all the 
rest, residue and remainder of my estate, 
| wheresoever situate, both real and 
} sonal, of which I am now seized and pos- 
| sessed, or may hereafter acquire, except- 
ling only the coal lands situated in Frank- 
lin and Williamson Counties in the State 
of Illinois, and also certain shares of the 
|eapital stock of the Universal Fuel Com- 
| pany, hereinafter referred to in the Sixth 





|}the collection of the taxes, other than | 


When that was done the son got the} 

; property and the estate had the dece- 
this proceeding. 2 |dent’s investment fn it. The money so! 
The trustees of the estate of Levi Z.| peceived by the estate from the son was| 
Leiter, deceased, on June 16, 1919, filed | not disposed of by the sixth paragraph! 
an income tax return on Form 1041 for | of the will to the son or anyone else,! 
the calendar year 1918, and on March 15, except as it became a part of the resi-| 
1921, filed an income tax return on Form| que of the estate to be administered for | 
ae for ~ , sae. ‘L all the beneficiaries. | 
e assets of the estate o evi Z. : . 7 | 
Leiter, administered by the petitioners | This seein tear Dy, gant Seiesion lan- 
in this proceeding, consioted of improved| SAK, Of Paragraph 6, which save: | 


|shall have repaid my estate in full * * *} 
my said trustees shall convey to my said! 

+ - - . S ¢ © esi ae | 
2 mining property in Franklin county, | 5°” " said coal lands. : a 
Illinois, and stocks. In the income tax|_ AS we view the provisions of the will,| 
returns of the estate for 1918 and 1920| Paragraph 6 does no more than to give) 


Wisconsin 


due from the company. 

4, On September 27, 1923, the taxpayer 
filed a so-called “claim for overassess- 
ment” for the years 1916 and 1918, and 
in the claim specifically directed that a 
portion of an alleged overpayment of 
income taxes for those years be applied 
as a credit against the additional income 
tax assessed for 1917. The “claim for 
overassessment” was disallowed, 

5. Demand was made on the trustee 
and on the stockholders of the dis- 
solved corporation for payment of the ad- 
ditional 1917 tax. Payment was refused 
on the ground that the statutory period 
for collection had expired. A bond, how- 
ever, was given. 

6. On or about January —, 1925, the 


into account the March 1, 1913, 
value of the assets in existence on 
that date and on hand at the begin- 
ning of the taxable year. 


7. A reduction of the depreciation 
base for the taxable year to an 
amount lower than the cost of as- 
sets purchased in preceding year 
depreciated at 10 per cent held er- 
roneous. 


8. The Commissioner reduced the 
basis as of the beginning of the tax 
year to a certain figure, on the 
ground that depreciation allowances 
were exceeding physical exhaustion. 
During five years preceding the tax 
year assets were purchased at a 
cost in excess of the amount of the 
reduced basis, and the -Commis- 
sioner allowed depreciation on such 
assets at the rate of 10 per cent. A 
computation of depreciation at that 
rate on the cost of assets purchased 
in each of the five years disclosed 
unimpaired capital in excess of the 
reduced basis for the beginning of 
the tax year. Semble, that the re- 
duced basis should be increased by 
the amount of such excess. 


9. The amount of invested capital 
to which a taxpayer is entitled on 
account of cash or tangible prop- 
erty paid in for stock is not af- 
fected by the reacquisition of the 
stock issued without cost. 

10. Where the evidence does not 
show exactly what action the Com- 
sioner has taken with respect to a 
claim of invested capital on account 
of property paid in for stock. the tax- 
payer is bound to establish the 


per- | othe and all dividends upon stock. 


| there was included the gross income and 
deductions from the mining property, the 
income from all other real estate of the 


_ The income from the various proper- 
ties was kept in a common fund, the in- 
come from the mining property going 
into an account that contained other | 
monies of the estate and was handled in! 
the same cash book. The capital ac- 





| Paragraph of this my will. 
} s « € 2 


| Interest on Advances 
| Treated as Income 


After and subject to the said payment 
lor proper provision for the said payment 


of one-third of the said net annual income | 


to my wife as aforesaid, during her life, 
and before the distribution ‘of the balance | 
lof two-thirds of said net annual income 
j among my children hereinafter pro- 
vided, there shall be added to said balance 
lot two-thirds of the said net annual in- 
| come an amount equal to 4 per cent, in- 
/ terest on the respective advances made by 
me to each of my said children as herein- 
after referred to in the Fifth Paragraph 
of this my last will, which said interest 
on said advances, shall be treated by my 
lsaid trustees as so much additional in- 
received by them from said trust 


as 


come 


lestate, and the amount thereof shall be 
by my said trustees divided inte four 
equal parts or shares; one part or share 
thereof shall be paid over by my _ said 
trustees to my daughter, Mary Victoria 
Curzon, after deducting therefrom the 
amount due by her as interest at the rate 
of 4 per cent, per annum on the advance- 
|}ments made to her as_ hereinafter re- 
ferred to in the Fifth Paragraph of this 
my will. 

One part or share thereof shall be paid 
ito my daughter, Naney Lathrop Carver 
Leiter, after deducting therefrom the 
|amount due by her as interest at the rate 


of 4 per cent per annum on the advance- 
ments made to her as hereinafter referred 
to in the Fifth Paragraph of this my will; 
|}one part or share thereof shall be paid to 
my daughter, Marguerite Hyde Leiter, 
|after deducting therefrom the amount due 
|by her as interest at the rate of 4 per 
cent, per annum on the advancements 
made to her as hereinafter referred to in 
the Fifth Paragraph of this my will; and 
one part of share thereof to my son, Jos- 
eph Leiter, after deducting therefrom the 
amount due by him as interest at the rate 
;}of 4 ner cent per annum on the advance- 
ments made to him as hereinafter referred 
| to in the Fifth Paragraph of this my will; 
| it being my intention to make equal the 
amounts which my _ said children shall 
severally receive from my said estate. 
~ * - - 


Coal Land and Stock 
Acquired by Decedent 


Sixth: I have purchased and acquired 
the title to about 7,500 acres of coal lands 
situated in Franklin and Williamson 





Counties in the State of Illinois, and also | 


; certain shares of the capital stock of the 
| Universal Fuel Company. The amount of 
| money invested in said properties is shown 
j}on my books under the heads of “Frank- 
County Lands,” “lranklin County 


counts of the estate were kept in one 


‘tion put upon the will by the trustees! 


iv. U. S., 65 Ct. Cls. 285, in which certi- 


the son the right to acquire the mining} 
property at the cost to the decedent. It 
does not, we believe, create a separate} 
trust. 

In this conclusion our opinion is; 
strengthened by the practical interpreta- 


since 1904 and by the reasoning of the} 
Court of Claims in Robert Wood. Johnson | 


orari was denied by the United States 
Supreme Court October 14, 1928. 


amount of the tax was paid under pro- 
test. 7 

7. No waiver or claim in abatement 
was ever filed with respect to 1917 taxes. 

The so-called “claim for overassess- 
ment,” mentioned above, was nothing 
more than a claim for credit for the 
years 1916 and 1918, with a request that 
part of an alleged overpayment of in- 
come taxes for those years be applied 
as a credit against the unpaid 1917 as- 
sessment. 


amount of invested capital to which 
it is entitled, and, in the absence of 
evidence from which a value can be 
determined, allegations of value in 
the pleadings, stated in terms of the 
par value of the stock issued for as- 
sets, are insufficient to support a de- 
termination. 

11. Where assets were not shown 
to have had a value in excess of par 
value of stock issued therefor, and 
maximum amount allowed as_in- 


ledger. The mining property was shown | 
in the balance sheets prepared by ac-| In that case it was being contended by| 
countants each six months and sent to|the taxpayer that three separate trust 


the beneficiaries, ; funds were created by the will. The! 
_In the accounts of the estate to its be- |Court held only one trust was created, | 

ginning in 1904, no distinction was madejand jn its opinion placed considerable 

| between the mining property and other| reliance upon the long-continued treat- 

property of the estate so far as being | ment ofthe property by the trustees in 

an asset of the estate. The accounts of|one fund ae 

the estate contained a segregation of the} 7 7 


income from all the various items ca ee to discuss the other questions 
roperty that produced i , nenear fers © stio 
eeeeers? Srcmnees kabonne jraised by the petitioners. 


Problems Involved | Judgment will be entered for the peti- 


In Case Deferred | tioners. | 
Opinion by Siefkin: | February 14, 1929. 
The principal question to be answered | 

in this proceeding, and the one upon} ° 

which the respondent’s determination | Resolution 

rests, is whether the will created one | 

trust or two, } 








In view of the above it becomes un-; 











Directs 


Investigation of Judge 


If only one trust is created, it is agreed | ener 
that the deficiencies asserted by the re-; A resolution (H, J. Res. 341) to per- 
spondent must be held erroneous. If two! Mit the investigation during the recess! 
trusts were created, and the trustees| preceding the first regular session of the 
were under a legal obligation to file a| Seventy-first Congress of Grover M. Mos- 
separate return for each trust, then the | cowitz, United States Judge ip the East- 
| deficiencies asserted are correct as com-|ern District of New York, was passed 
| puted by the respondent, since the losses | by the Senate March 1, 
as to one trust cannot be applied against} A subcommittee of the House Com- | 
the income of the other. | mittee on Judiciary is directed to con- 

If we reach that point, another ques- | duct the investigation, which, according | 
tion arises, i. e., whether the 1918 defi-|to the rule must precede any possible 
|ciency can be collected because of the|impeachment proceedings. The resolu- 
statute of limitations. The petition al-|tion is similar to one passed for the 
leged error in this respect as to both| investigation of Francis Winslow, 
1918 and 1920, but in their brief the peti-!a New York district judge. 











| payment of income taxes for 1916 and 
11918 be applied as a credit against the} 


also 
| eaten credit for taxes due for the 


Under the provisions of section 250(d) 
of the Revenue Act of 1921, the period 
of limitation for collection of the instant 
tax expired on April 1, 1923, unless the 
time was extended by a waiver. No 
waiver was filed by taxpayer, unless the 
request that part of an alleged over- 


1917 taxes can be deemed to be a waiver | 
by the taxpayer of its rights under the 
statute. 

"he words of the statute are “unless 
both the Commissioner and the taxpayer 
consent in writing to a later determina- |- 
tion, assessment, and collection of the 
tax.” The taxpayer made application 
for the allowance of a credit, which was 
refused. Such application can not be 
taken or construed to be anything other 
then it purported to be, namely, a re- 
quest that an amount claimed to be due 
to the taxpayer from the Government 
should, if allowed, be applied, in part! 
as a credit against the 1917 tax. There 
was no consent to a collection of the ad- 
ditional 1917 tax after the expiration of 
the five-year period, or to a collection 
by any other means than by the applica- 
tion of a eredit, which was refused. The 
instant case is, in some respects, anal- 
ogous to that of National Tool Co. v. 
Routzahn (28 Fed. (2d), 914). In that 
case the court said, in part: 








(As Reported to the Interstate Commerce Commission.) 


New York Central Baltimore & Ohio 





Railroad. R. R. Co, Santa Fe Ry. Prien. ta decane 
; Januar Januar Januar anuary 
1929 . 1928 1929 . 1928 1929 1928 1929 1928 192) 1928 1929 1928 

Freight revenue ......+++ 18,758,939 16,834,698 | 15,716,722 14,554,341] 11,687,049 10,421,738] 11,863,023 11,188,318] 8,685,205 8,148,492) 8,861,666 8,128,522 
Passenger rovenue ........ 8,400,912 8,230,853} 1,841,795  2,028,178| 3,030,755 3,120,023] 2,321,515. 2,428,660] 1,997,593 — 2,161,322 ter 1,228,693 
Total upec. rev. .....+++++ 31,055,490 28,664,095 | 18,767,270 17,649,369 | 16,085,393 14,777,171 | 15,147,617 14,497,102 | 11,600,839 11,158,584 | 10,857,9 10,138,598 
| Maintenance of way ...... 3,471,239 —3,519,833| 2,328,719 2,375,590| 1,663,045 1,962,956 1,719,836 1,765,685) 1,787,394 — 1,691,525 1,434,007 1,289,028 
| Maintenznce of equipment . 7,124,257 5,956,640| 4,096,516 3,998,167! 3,416,950 —3,393,490| 3,200,454 3,185,245 | 2,104,214 2,136,466 weeeaee 2,049,135 
Transportation expenses . 11,584,116 11,133,085) 7,005,752 6,888,918] 5,134,619 4,916,409 | 5,703,571 5,697,020 4,004,828 ry 4,063, ae §,500,007 
Total expenses incl. other 24,138,388 22,720,114 | 14,765,567 14,598,303 | 11,136,325 11,126,082 | 11,501,756 11,486,409 | 8,607,698 8,519,274 | 8,255,055 74 75,320 | 
Net from railrcad ........ 6,917,102 5,943,381| 4,001,703 8,051,066) 4,949,068 3,651,080) 3,645,861 3,010,693 2,993,141 2,639,310 2,602,908 2,163,278 | 
TAXOS 00 cosiccccececcsse 2208400 2,026,077) 1,025,211 931,323] 1,431,043 1,232,317] 1,072,018 1,004,196] 782,399 744,919 | 454,28 125,540 
| Uncollectible ry. rev., etc. . 6,537 17,862 | 2,449 3,664 | 1,762 1,107 5,987 4,057 43 , 492 1,879 4,420 
| Net after taxes, ete. ...... 4,647,070  3,899,442| 2,974,043 2,116,079| 3,516,273  2,417,665| 2,567,856  2,002,440/ 2,210,699 1,893,899 | 2,146,792 1,733,318 
| Net after rents ........++. 4,417,230 3,636,516] 2,715,615 1,907,124] 3,581,417 2,447,711| 2,436,852 2,048,311) 2,127,503 1,660,251 1,712,989 1,362,180 
Aver. miles operated ..... 6,906.21 6,906.21| 5,639.42 5,637.54| 9,391.86 9,423.88] 6,742.43 6,624.27] 6,730.64 6,772.34) 7,461.09 

Operating ratio .....eeess W217 79.3 | 78.7 82.7 69.2 75.3 75.9 79.5 74.2 76.3 76.0 


Atchison, Topeka & 


Illincis Central 


Southern Ry. Co. 


vested capital for tax years for as- 
sets paid in for stock was determina- 
ble on basis of difference between 
stock outstanding and cash paid in 
for stock, and, from an examination 
of the computation of invested capi- 


years 1916 and 1917 against an over- 
payment for the year 1918, as an induce- 
ment to the collector not to distrain, con- 
stituted a waiver of the statute of limi- 
tations nor an estoppel from claiming 
the benefit of that statute. 
hardly be said that one entitled to the 
benefit of a statute of limitations may 
be held to have waived it by anything 
short of an express or implied intention 
1 to do so. 
later application of overassessment for 
1918 to the payment of taxes for the 
years 1916 and 1917 created neither an 
express nor implied waiver of the stat- 
utory limitation. 
was not, in my judgment, a voluntary 
foregoing of the time fixed by law for 
collection of the tax.” 


It could 


The taxpayer’s consent to a 


Such an agreement 


In view of the foregoing, this office is 


of the opinion that the collection in the 
instant case of the additional income tax 
for 1917 was made after the expiration 
of the statutory period properly appli- 
cable thereto, and that the amount col- 
lected constituted an overpayment within 
“T do not think that the taxpayer, by; the meaning of section 607 of the Reve- 
| nue Act of 1928. 





Monthly Statements of Railroad Revenues and Expenses 


Missouri Pacific R. R. 


| 





parent that Commissioner reduced 
earned surplus for tax year by an 
amount of depreciation not charged 
off books, which was computed on the 
basis of the value of the assets 
measured by the par value of the 


| tal for succeeding year, it was ap- 


stock originally issued therefor 
rather than value allowed as in- 
vested capital, held that all deprecia- 
tion in excess of that computed upon 
the amount allowed as invested capi- 
tal should be restored to earned 
surplus. 

12. The mere fact that a plant 
was not in operation during a certain 
period is not in itself sufficient to 
establish that no depreciation was 
sustained during that period. 
| 13. The Commissioner’s reduction 
| of invested capital on account of the 
purchase by a taxpayer of its own 
stock for less than par value ap- 
proved for lack of evidence estab- 
lishing error. 

14. Amounts paid to a corpora- 
tion by its stockholders for which no 
stock was issued and which were to 
be repaid when financial condition of 
corporation permitted held to con- 
| stitute borrowed capital. 

Herbert Brush Manufacturing Company 
v. Commissioner of Internal Revenue. 
Docket No. 15784. 

Amounts paid by the petitioner in 
the year 1918 to creditors whose 
claims had been discharged by bank- 
ruptcy proceedings in 1911, held not 
— from income in the year 


The respondent’s disallowance of 
deductions for additional salaries and 
commissions paid by petitioners to 
its officer allowed in part and disal- 
lowed in part. 

Merritt J. Corbett v. Commissioner of 
Internal Revenue. Docket No. 18733. 
Held that petitione> is entitled to 
deduction from gross income of the 
year 1921 the cost to him of railroad 
bonds which were ascertained to be 

worthless in the year 1921. 

Notes and a bond received by peti- 
tioner and others in exchange for 
stock held to have had a readily real- 
izable market value in 1921. 





Transfer of Surplus 
To Capital Exempt 


Procedure Defined as Stock 
Dividend Not Subject to 


Taxation. 


BUREAU OF INTERNAL REYENUE. INCOME 

Tax 2455. 

A transfer from surplus to the capital 
account to pay the uncalled porion of 
the par value of outstanding stock con- 
stitutes a stock dividend, and such is not 
taxable, according to an opinion just 
made public by the Income Tax Unit, Bu- 
reau of Internal Revenue. 

The full text of the opinion follows: 

An opinion is requested as to whether 
a transfer by the M Company from sur- 
plus to capital account to pay the un- 
called portion of the par value of out- 
standing stock constituted a stock ditli- 
dend or a taxable dividend. 

Prior to June —, 1928, the corporation 
had outstanding its entire authorized cap- 
ital stock of 100,000 shares of a par value 
of 25x dollars per share. On this stock 
only 12x dollars per share had been paid 
in, the balance of 18x dollars per share 
being subject to call. 

At meetings of the stockholders and 
the directors, held on June —, 1923, res- 
olutions were passed by both stockhold- 
ers and directors authorizing an increase 





| in the authorized capital stock from 100,- 


000 shares to 800,000 shares, and the 
transfer from surplus to capital account 
of an amount sufficient to pay the un- 
called portion of the par value of the 
then outstanding stock. There was no 
cash distribution. 

In the cases of C. F. Michaels v. Mc- 
| Laughlin and C. F. Michaels, Executor, v. 


|McLaughlin, both reported in 20 Fed. 


(2d) 959, the United States District Court 
for the Northern District of California 
held that a similar action by the cor- 
|poration involved in those cases consti- 
tuted a stock dividend. In the course of 
its opinion the Court said: 

| “This corporation was in a flourishing 
condition and had accumulated a large 
;surplus. Its right to call for the * * * 
|$20 per share remaining unpaid * * * 


| was contingent upon a formal call in ac- 


}cordance with the provision of Section 


334 of the Civil Code of California. (Los 
| Angles Athletic Club v. Spires, 166 Cal. 
177.) No such call was made at the time 
when the resolution in question here was 
passed, 

“Until such call was made the obliga- 
|tion did not ripen into a debt to start 
|the running of the statute of limitations. 
| (Spencer v. Anderson, 193 Cal. 1.) At 
| the time when the resolution was passed, 
| therefore, the liability of the stockholders 
| was contingent and had not been formally 
fixed by any action of the corpora- 
tion, * * * 
| “The inc’ 'ental extinct’»n of the contin- 
gent and, in view of the existing surplus, 
remote liability to pay $20 a share in 
ithe event of formal call cannot be re- 
garded as an individual gain subject to 
| tax.” 

The Government did not appeal from 
the decision in the Michaels cases. 

In the instant case it appears that the 
'facts closely resemble those relied upon 
by the Court in the Michaels cases. The 
M Company had a surplus in 1923 of 
over y dollars. Its right to the 13x dol- 
lars per share remaining unpaid was con- 
tingent upon a formal call by the direc- 
tors. (Art. XXI, by-laws; Sec. 7797, 
Howell’s Michigan Statutes, Ann.; Dex- 
| ter, ete., v. Millerd, 3 Mich. 91; Halsey 
| Fire Engine Co. v. Donovan, 57 Mich. 318, 
23 N. W. 828.) 

Until such call was made the obliga- 
tion did not ripen into a debt so as to 
start the running of interest (Howell’s 
Michigan Statutes, supra, Sec. 7797), and 





/no call had been made when the resolu- 


tions in question were passed. 

In view of the foregoing, the decision 
of the Court in the Michaels cases ap- 
pears to be applicable in the instant case. 
It is held, therefore, that the transfer 
in 1923 by the M Company from surplus 
to capital account of 13x dollars to pay 





the uncalled portion of the par value of 


7,396.39 | its outstanding stock constituted a stock 
78.7 | dividend, 
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AvuTHornizeD STATEMENTS ONLY Ane Presentep Herery, Berna 


PuBLIsSHED WITHOUT COMMENT BY 


Tue Uniteo States Dai.y 


Commerce 


World Opportunities for American Trade 
Summarized by Department of Commerce 


— 


Specific Demands for Purchase or to Act as Agent for 
Products of United States Are Listed. 


Retail trade is improving in Canada 
after the usual January lull and _collec- 
tions are good in the East, the Depart- 
ment of Commerce stated March 1 in 
its weekly review of forelgn business 
conditions. 

The outstanding feature of the month 
of February in Argentina was the 
large amount of United States capital 
that has been invested in the country, 
according to the statement, which fol- 
lows in full text: 

Argentina—The outstanding feature 
of the month of February was the large 
amount of United States capital that has 
been invested in Argentina, principally 
in light and power plants and in tele- 
phone systems. 

Construction work continued to be 
active and general business to be good. 
The summer is nearing its end and the 
autumn activities will begin on March 1 
with a favorable outlook. 

Australia—For the past month gen- 
eral trade conditions in Australia have 
been somewhat disappointing and_busi- 
ness men generally have proceeded cau- 
tiously. Despite fairly good rainfall in 
sections where it was needed badly the 
volume of trade has been below expecta- 
tions. 

The labor outlook is one of the chief 
causes of this lack of business confidence. 
Though it is expected that the timber 
strike will be settled within the next 
fortnight, it is felt by many that a crisis 
jn the coal strike is near and that a 
strike of considerable proportionts is 
probable. There is, however, the possi- 
bility that agreement will be reached and 
that the trouble will be averted. 

Little progress is being made in gen- 
eral conference between laborers and 
employers now under way at Sydney. 
Uncertainty in industrial circles is re- 
flected in the investment market, and 
there is a noticeable tendency for in- 
vestors to prefer gilt-edged securities to 
industrial stocks. 


Cold and Snow Handicaps 


Business in Austria 


Austria—Normal industrial and trade 
activities in Austria were seriously hand- 


| 





ceries are moving weil, particularly in 
Quebec Province. 

Dry goods and clothing sales are re- 
ported to be very good in Toronto, where 
very satisfactory quantities of electrical 
apparatus 2nd radio equipment are mov- 
ing into consumption channels. Canned 
vegetables and fruits continue firm. 
Collections are fairly good throughout 
the East but a little slow in rural dis- 
tricts in the western provinces. 

Advancing copper prices continue to 
feature the hardware trade. British 
Columbia hardware merchants report an 
unusually active winter in view of 
weather conditions. Retail gasoline 
prices in that province have been re- 
duced two cents per Imperial gallon. 

Chile—The general merchandising 
situation in Chile continued at the ap- 
proximate levels of January, although 
retail sales in Santiago showed a fur- 
ther decline reflecting the seasonal dull- 
ness. Wholesalers report a_ slightly 
larger movement in February than in 
the previous month and statements from 
other commercial centers indicate that 
there have been « maintenance of the 
same volume of merchandise turnover. 

Conditions are fundamentally sound 
and import orders indicate that mer- 
chants are anticipating heavy demands 
for merchandise during the coming fall 
and winter seasons. Nonemployment is 
at a minimum. 


Money has tightened considerably dur- 
ing February as a result of the require- 
ments of agriculture, and also possibly 
owing to the announcement that the 
Banco de Chile y Alemania, with re- 
ported assets on September 1, 1928, or 
92,000,000 pesos intends to liquidate. 
This is one of the largest German banks 
and has several branches. 

The Central Bank has maintained its 
discount and rediscount rates, but com- 
mercial banks have increased their rates 
to 7 per cent and above for first-class 
paper. Deposits appear to have de- 
clined slightly and overdrafts increased. 
Collections continue good, with no large 
failures reported. 

Heavy rains in the vicinity of Valdivia 
early in the month caused some damage 
to cereals, but benefited the hop crops. 


icapped during February by unprece-| Although the harvest will not meet the 
dentedly severe cold and heavy snowsjearly expectations, it will appreciably 


which disrupted all transportation and 
forced the curtailment or the closing of 
many industries owing to a shortage of 
fuel or electric power. Vienna and other 


large cities are experiencing a fuel and | month.. 


to a less degree a food shortage. 


The closing of factories has boosted|be actively employed with 


unemployment to new records. Recip- 
jents of unemployement subsidies on 
February 15 numbered 256,000, or 28,- 
000 more than on January 15. 

The money market continues easy 
with rates steady. The commodity price 
tendency, particularly of manufacture¢ 
goods, is upward. ie 

Bolivia—General business conditions 
in Bolivia during February continued to 
show improvement which began the pre- 
vious month, Retail trade was more ac- 
tive and importations were much heavier 
than in January. ; 

Collections have improved noticeably, 
and a number of the leading importers 
have appreciably relaxed their previous 
stringent credit policy. At the same 
time, they are restricting the volume of 
their business considerably. . 

Local importers, and merchants in gen- 
eral, are reported to be satisfied with the 
present state of business, although the 
more important firms are somewhat pes- 
simistic regarding the outlook for the 
near future if the proposed increased 
import duties on flour, sugar and tex- 
tiles are imposed, in which case they 
will find it difficult if not impossible to 
compete with the highly protected local 
products. 

The Central Bank has not yet begun 
to function, although the local banks 
have already started to reduce their 
outstanding loans in conformity with 
the new law which requires them to 
maintain a higher percentage of re- 
serve. Important local merchants believe 
that there will be a credit deflation when 
the new banking system is definitely 
inaugurated. 

Tin prices improved somewhat over 
those of January, although the prevailing 
low level makes it difficult for any except 
the large mining companies to operate 
at a profit. ; 

Brazil—General business continues 
dull with an undertone of pessimism and 
uncertainty. Exchange has weakened 
during the last week, and the Bank of 
Brazil has increased the sight dollar sell- 
ing rate from 8.359 milreis to 8.395 
milreis. The sterling rate remained un- 
changed at 531-32 pence to the milreis. 
The Bank of Brazil is still not redis- 
counting. 

Rumors that the federal government 
will float a loan of £15,000,000 or £20,- 
000,000 by midyear, for the purpose of 
establishing the conversion of all cur- 
rency, persist. Total foreign-trade fig- 
ures for the 12 months of 1928, just made 
available, show imports to have amounted 
to £90,656,000 and exports £97,426,000, 
the resulting favorable balance being the 
smallest since 1924. 

Sao Paulo reports commodity sales dull 
and the automobile market only fair, sales 
having been reduced by rains, but a large 
increase in sales is expected next month. 
Damage by rains to the coffee crop is 
estimated at 600,000 to 1,000,000 bags, 
so that a good crop is still expected. The 
market is firm. 

General business has been much im- 
paired and commodity prices are rising, 
owing to interruption of traffic on the 
Sao Paulo Railway, which will be blocked 
for several weeks. Imports in general 
have been slow. 

Teh rubber market at Para is reported 
firmer with arrivals from Acre. Business 
at Bahia has improved because of rains, 
though the cacao market is still de- 
pressed. General business at Pernam- 
buco is dull, but with a slight increase in 
sugar prices around the middle of the 
month. J 

British Malaya.—The reopening of 
business following the Chinese New Year 
is marked chiefly by steadily increas- 
ing rubber prices. Although retai! 
markets continue seasonally dull, im- 
provement in the rubber situation is 
creating a strong feeling of optimism 
among importers. 

Canada.—Retail trade in the Dominion 
is improving steadily after the usual 
January lull. Heavy shipments of gro- 
ceries are being made to mining camps 
in northern Manitoba as the result of 
mining and construction activities this 
winter, and the so-called Lenten gro- 


‘ 


exceed the production of last year. Prices 
are also maintaining higher levels. 
Heavy exportations of various agricul- 
tural products took place during the 


continue to 
orders well 
booked. Copper production is expected 
to exceed that of January. Nitrate pro- 
duction® for January totaled 2,745,000 
metric quintals, as comapred with 2,- 
430,000 metric quintals in January, 1928. 

China.—A branch of the Equitable 
Eastern Banking Corporation is to be 
opened in Tientsin on March 15. Im- 
proved operating conditions are reported 
on both the Peking-Suiyuan and Peking- 
Mukden lines, although both are still 
handicapped by insufficient rolling stock. 

Revenues on the Peking-Hankow line 
are declining, due to excessive military 
surtaxes. No through traffic on the 
Tientsin-Pekow line is yet established. 
The embargo on the importation of radio 
sets has been removed by the govern- 
ment. Through freight traffic is again 
resumed on the Peking-Mukden Railway. 

Colombia.—Business conditions in the 
Bogota region are slow and a general 
business depression is noticeable in the 
Cali district. Bank collections are more 
difficult. However, the purchase of auto- 
mobiles, machinery, foodstuffs, textiles 
and specialties is improving. 

Building construction in Bogota is 
brisk. Trade is increasing thus far this 
year with the United States, which sells 
Colombia nearly 50 per cent of its needs. 
The Magdalena river is exceptionally 
low with the result that 50 cargo boats 
are tied up, seriously affecting business 
as imports cannot move from Barran- 
quilla to interior points. 

The congestion of freight at La 
Dorada, the terminus of the lower river 
traffic, is becoming more serious. On 
account of the inability of boats to carry 
the coffee from Girardot, a large concen- 


Manufacturing industries 


at that place have declined. 


Trade in Costa Rica 


Is Seasonally Dull 


Costa Rica.—Although there was the 
seasonal dullness in trade in Costa Rica 
during February, collections were good. 


The port of Puntarenas is still congested, | 


but coffee is moving fairly well. Banar- 
planters on the Atlantic Railway west 
of the landslide are unable to harvest 
the fruit but they are hoping to make 
shipments via Puntarenas in the near 
future. 

However, it is stated that barring any 
setbacks such as unusual rains, the rail- 


way to Port Limon will probably be in| 


operation by May 1. 

Cuba.—Wholesale distribution in Cuba 
is far below the normal for this season 
of the year which usually witnesses a 
seasonal improvement, and_ no sharp in- 
crease has been shown over last month. 
The grinding of the sugar crop is being 
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This set of charts. prepared by the Department of Agriculture, is an attempt to show at a glance the price situation 


of agricultural products. | 
| typical of the market price movements 


| movement of prices of 30 farm products, 


of the major agricultural products. 


and of the grain, meat animals, and cotton and cottonseed for comparison. 


The individual charts forming the border display prices which are considered to be fairly 
The upper chart in the center shows the 


The 


lower center chart shows the movement of farm prices and retail prices of commodities farmers buy. 





Plan of American Valuation as Basis 


For Imposition of Tariff Is Opposed 


National Retail Dry 
Of Proposal Would 


Goods Association Claims Adoption 


Injure Commerce. 





‘the foreign cost c2 goods and that any 
change from this method now would de- 
stroy the comparability of all statistical 
{data with regard to volume of imports 

jand general rates of duties subsequent 
to this radical change with those which 
have been recorded in the past. 

In considering the statistics of im- 
ports and exports great significance has 

, always been attached to the balance of 

|trade. No such balance could be set 


Opposition to the so-called American] Furniture Association and the Clothiers | ypon an American Valuation base for the 


position of 1 
pressed by the National Retail Dry Goods 
Association in a brief filed with the 
House Committee on Ways and Means 
in connection with the Committee’s hear- 
ings on the administrative features of the 
Tariff Act. Various groups of American 
producers have urged the substitution 
of American valuation for the existing 
method of foreign costs. 

The position of the Dry Goods Associ- 
ation has been supported by the National 
Retail Furniture Association and the Na- 
tional Association of Retail Clothiers and 





assistance this year in stabilizing busi- 
Iness conditions. The crop now being 
|gathered is reported so heavy that the 
sugar mills in the western province are 
jhaving difficulty in securing sufficient 
| labor to take the cane off the fields at the 
| wages they are able to pay. 

February has witnessed a remarka- 
ble influx of tourists in Habana and 
|present indications are that this season 
will prove the most lucrative which Cuba 
has ever known. It appears quite proba- 


| ble that this year’s tourists expenditures | 


|will register a gross volume of over 
| $25,000,000. 

The country outside of Habana is 
| profiting this year to some extent from 
ithe tourist business as the opportunity 
lis now given visitors to see the inte- 
lyior of the Island in comparative com- 
|fort. The excellent tourist trade is fill- 
ing a part of the hole made in the income 
of the island through the depression in 


rushed ahead at unusual speed and by the|the sugar industry and the results ap- 


end of February the trade anticipates 
that the production will have exceeded | 
2,500,000 tons. According to the figures | 
of the Cuba Sugar Club, the production | 
® February 15 amounted to 1,900,000) 
ons. 

This compares with 1,213,000 tons to | 
the same date of 1928, when the grind-| 
ing started two weeks later, and 1,490,000 
tons to the same date of 1927, in which 
year grinding started on the same date 
as this year. The sucrose content of the 
cane according to the report, is averag- 
ing 11.71 per cent, as against 10.67 
last year. 

The total production of the 1928-29 
sugar crop is still in doubt, but from | 
present indications it is believed it may 
exceed the estimate of 4,500,000 tons 
conservatively made in December. The'| 
expectation of an increase is based on 
the improvement in the sucrose content 
reported to date. 

However, the south central region 
of Cuba is reported suffering heavily 
from the effects of last year’s drought, | 
and in some sections cane left over from 
last year is not being cut. In view of 
these facts, the opinions of individual 
sugar producers are so conflicting that 
general estimates are not forthcoming. 

It now appears unlikely that many 
mills will shut down for financial reasons 


|pear to justify the Public Works ex- 
penditures on tourist attractions, 


Business Is Reviving 


In Dominican Republic 


Dominican Republic—Economic con- 
ditions in the Dominican Republic showed 


sumption of sugar grinding and the re- 
ceipt of proceeds from the fall cacao and 
coffee crops. However, the unusually 
dull conditions prevailing during the last 
six months of 1928 are still adversely 
affecting business in general and condi- 
tions in the northern part of the repub- 
lic continue very poor. 

Banks report collections somewhat 
better, but still ‘unsatisfactory. Whole- 
sale and retail trade has shown some im- 
provement as merchants have resumed 
buying to replenish depleted stocks. Im- 
ports during January, 1929, were about 
$375,000 more than during January, 
1928, and $100,000 more than in Decem- 
ber. 

This increase in importations was the 


lresult of the low level to which stocks 


of merchandise had fallen and it should 
not be taken as ‘an indication of greatly 
improved conditions. Business circles 
expect a slow and steady improvement 





as the banks are still advancing the 
funds to enable the mills to harvest) 
the crop. 

The tobacco crop is expected to be of 


during the spring months. Ample rains 
have materially aided growing crops 
and the shipment of cacoa and coffee is 
steady, 


\ 


: : A ; . Furnishers. Communications from the | 
tration point for this commodity, prices | — . 


;of the Dry Goods Association. 


; The full text of the section of the 
| brief of the Dry Goods Association sum- 
imarizing its objections to the American 
| valuation proposal follows: 

! It will be noted that this brief is con- 
fined to a single phase of the problem 
; which confronts the Ways and Means 
Committee at this time, namely, a matter 
of administration. It is intended herein 
ito give the greatest emphasis possible to 
| the fact that, while the National Retail 
' Dry Goods Association strongly opposeS 
the adoption of the American valuation 
plan, or any other plan which will ma- 
, terially change the base on which ta 
duties are now vxevied, this objection 
; comes from a body of American mer- 
| chants, large and small, whose interests 
are undeniably here in the United States 
and who are keenly conscious that their 
prosperity and well-being are inextrica- 
i bly interwoven with the prosperity and 
| welfare of the Amer‘tcan people and who 
:depend on the one hand upon American 
manufacturers for the great bulk of the 
commodities in which they deal, and on 
| the other hand upon the maintenance and 
increase of the consumer purchasing 
power of the nation for their very ex- 
istence. 

| To the National Retail Dry Goods As- 
| sociation it is apparent, from statements 
made by those who have appeared be- 
fore the Ways and Means Committee at 
j these hearings, that the demand for 
‘American Valuation or any modification 
'of it comes either from those who have 
!no real conception of the difficulties that 
such a radical change in base would in- 
volve and who are opylously desirous of 
concealing substantial increases in duty; 
ior from those who realize the tremen- 
‘dous administrative difficulties it would 
involve and who expect thereby to dis- 
courage importations. It is our’ convic- 


| tion that Congress should not yield to} 
\some slight improvement during Febru- this demand and make such a radical | 
lary, owing in large measure to the’ re-| change in the administration of our tariff ; 


laws, a change which we believe is un- 
‘ warranted, undesirable, unworkable, and 
would be seriously detrimental to the 
prosperity of the country. 


| Foreign Exchange 
Is on Normal Basis 


The American Valuation Plan was 
carefully considered at the time of the 
passage of the Fordney-McCumber Act 
in 1922 and was almost unanimously re- 
jected then, when, if ever, the adoption 
of such a plan might have been justified 
by reason of the chaotic condition of the 
monetary systems of the world. At the 
present time no such condition exists. 
Nearly all the countries with which the 
United States conducts commercial inter- 
course have stabilized their monetary 
systems and foreign exchange is now 
upon a normal and satisfactory basis. 

Your Committee reminds you that, 
aside from a brief trial of American 
Valuation in 1842, it has been the policy 
of the United States for more than 100 
years to base ad valorem tariff rates upon 


| 
| 


riff | 


valuation plan 2s the basis for the im- Association were placed in the Commit-| significant thing is what we are obliged 
customs duties has been ex-!tee’s record in connection with the brief! {o pay to foreign countries and not what 


;the imports will sell for in the United 
| States after all charges and profits have 
been added. 

| We are opposed to the American Valu- 
ation Plan or any modification of that 
|plan because we are convinced that its 
effect upon 
United States would be injurious. 
been rightfully stated “we cannot hope 
to sell, where we are not willing to 
|buy.” Foreign nations lacking gold with 
‘which to buy our products can trade 
with the United States only so long as 
we are willing to accept in payment a 
certain amount of their products. If 
foreign goods are excluded from the 
; American markets because of a prohibi- 
| tive tariff, American goods will undoubt- 
.edly be shut out of foreign markets by 
'the adoption of retaliatory measures 
which will result in the reduced pur- 
pone of our exports. 

1 


Various Intimations 
| Heard of Reprisals 


| Already rumors are being heard in 
many quarters of intimations of reprisals 
‘of one sort or another if import duties 
jare drastically increased. It is reported 
ithat Argentina is considering an embargo 
lon American motor cars; Canada inti- 
| mates that the raising of the tariff would 
make it almost impossible for her to 
jcooperate with us in the construction of 
the St. Lawrence Waterway, and reports 
are also coming from England and France 
|which indicate opposition to any plan 
; which in the last analysis would greatly 
restrict or prohibit importations. 

In 1924 the export value of semi- 
manufactured and manufactured products 
|from the United States was $2,198,720,- 
‘000; in 1928 the export value of semi- 
}manufactured and manufactured products 
from the United States amounted to $2,- 
975,898,000, or an increase of 35 per cent 
‘during that period of time. These fig- 
ures do not include manufactured food- 
stuffs, crude foodstuffs, nor crude ma- 
terials which have been exported from 
the United States during this period. 
They do point out very clearly, however, 
ithat the volume of export business has 
‘increased to the point where it is an 
essential factor in the commercial life of 
our nation. 
i Furthermore, due to improved man- 
| agement methods, the most modern ma- 
chinery and the development of mass pro- 
duction, the productive capacity of the 
United States, it is estimated, has been 
1 increased in the last decade to a degree 
that at the present time this capacity is 
25 per cent in excess of the consumptive 
capacity of this country; therefore, and 
this is frankly recognized by leading 
United States industrialists, export busi- 
ness has become a still more vital neces- 
sity to the continued prosperity of the 
country, and anything which would seri- 
‘ously interfere with the capacity of for- 
eign countries to purclase our export- 
able surplus would react severely against 
American industry and therefore should 
be: avoided. 

As some indication of the difficulty and 


the foreign trade of the} 
It has | 
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Agriculture 


|Two Million Cattle Listed 


For Tests for Tuberculosis 


More than 2,000,000 cattle were on the 
waiting list for tuberculin testing at the 
end of 1928, it was stated March 1 by 
the Department of Agriculture. The full 
text of the statement foliows: 

This fact, according to veterinarians in 
the Bureau of Animal Industry, indicates 
an attitude of effective cooperation on 
the part of stock raisers and dairymen 
generally, and also that the 1929 record 
of tuberculin tests is likely to rank high 
in comparison with other years. 


|in the United States had been recognized 
las “modified accredited areas,” signify- 
jing that after tests the Bureau of Ani- 
jmal Industry regarded them as _ prac- 
tically free from bovine tuberculosis; and 
cattle in accredited herds numbered 2,- 
| 164,105. 

| More than 23,000,000 cattle are in 
jherds under bureau supervision for the 
jeradication of tuberculosis, and the wait- 
jing list on January 1 numbered 2,160,517 
cattle. 

In 33 States the demand for testing 
has outstripped the facilities for prompt 
response to applications, but the work 
of testing is proceeding rapidly. The 
test was administered to 845,971 cattle 
| in December. 


Efficient Methods 
Adopted by Dairies 


‘Specialist Notes Trend To- 
wards Larger Plants Hand- 
ling Many Commodities. 


[Continued from Page 1.] 

|with competition of chain stores and 
}other large organizations which buy di- 
|rect in the country. Many large concerns 
engaging in marketing milk, butter, 
cheees, evaporated milk and powder are 
now operating country plants for the as- 
sembling and manufacture of a complete 
list of dairy products. 


To meet the more exacting require- 
ments of the cream trade creameries are 
significantly changing their method of 
operation and are receiving whole milk 
from farmers. This requires additional 
equipment for manufacturing skimmed 
milk. In some places, especially in Wis- 
consin, factories are being equipped to 
condense or evaporate milk and ship 
cream to the East whenever the market 
justifies, or to sell milk and cream in 
Chicago and other near-by cities. 
| This type of plant is similar to those 
| York and Boston milk sheds. As the 
important urban centers of population 


; milk, condenseries, cheese factories and 
creameries have been gradually devel- 
oped itno whole milk plants. With this 
change in the utilization of milk, old fac- 
tories have been discarded and have been 
replaced by plants so equipped and lo- 
cated that milk can be diverted into more 
profitable uses when occasion arises. 

With the improvement of roads and 
the rapid transportation afforded by the 
automobile, the small plant is finding 
competition more keen. The trend is 
decidedly toward the larger country 
plant in the more intensive dairy sec- 
tions. The shift in size of plants means 
that greater attention will be given to 
the manufacture of more than one com- 
modity, and promises a_ considerable 
change in the operation and manage- 
ment of the country organizations. 

The increase in the number of whole 
milk creameries has been a factor in 
increasing the supply of skim-milk pow- 
der. The country creamery is giving 
more attention to the disposition of by- 
products with increase in size. During 
the last five years the dried powder pro- 
duction in the United States has in- 
creased over 175 per cent, which has 
necessitated very rapid development in 
new uses for milk powder and increased 
uses in channels where formerly only 
small quantities had been used, as in 
ice cream, candy, bakery products, and 
milk drinks. 





expense of administering the American 
Valuation Plan, or any modification of 
this plan having the effects of American 
Valuation, reference is made to the Rey- 
inolds investigation in connection with 
| the consideration of the Forcney-McCum- 
ber Bill. 

That investigation was conducted by 
|the Treasury Department under a spec- 
ial appropriation of $100,000 and it would 
|}seem as though with the special facili- 
| ties of that Department and with an ap- 
| propriation* of that amount, it would 
| have been possible to have ascertained 
|the real American prices of imported 
|erticles in the market, but apparently 
this could not be done, fo: it appears that 
“in many,” if not in the majority of 
cases American prices were determined 
not by actual investigation but by deri- 
vation from the foreign selling price. 

Even by this method very serious 
confusion resulted when tie attempt 
was made to add to the foreign value the 
| real expense of importation and the vary- 
ing mark-up which different f tors 
added to the foreign cost by reason of 
the differences in the legitimate over- 
head costs. Consequently, to obtain fig- 
ures that would be usable, a uniform 
arbitrary percentage for landing charges 
and profit was adopted. This method, of 
course, did not give actual American 
prices. It was merely a means by which 
the foreign price was miguified, making 
it possible, of course, to impose materi- 


same protection. We are heartily in ac- 
cord with the conclusion of an eminent 
member of Congress at that time when 
he said: 
expected this investigation to demon- 
their proposal. On the contrary the 
facts brought out by this investigation 
demonstrated conclusively the inadvis- 
present practice of. valuation in 
customs service.” 


Basis of Proposal 
Said to Be Unstable 


As the foregoing quotation clearly in- 
dicates, this statement applies to the 
American Valuation Plan or any modi- 
fication of that plan. This same tariff 
authority further stated: “The second 


our 


on the American selling price of the 
imported articles, was abandoned largely 
because of the unstabie basis for assess- 
ing duties growing out of the importers’ 
profits’ when selling in the American 
market.” 

We are convinced that no one really 
| knows how expensive the administra- 





On January 1,:a total of 629 counties | 


| which have been developed in the New | 


have increased their requirements for | 


ally lower ~ates of duties to ufford the | 


“The advocates of American Valuation | 


strate beyond doubt the desirability of | 


ability of breaking completely with the} 


plan, that of assessing ad valorem duties | 


‘Clerical Vestments 
Granted Free Entry 
| By Customs Court 


\Protests Allowed on Kid- 
skins, Preserved Cherries, 
Venetian Glass Mo- 
saics and Dresses. 


New York, March 1.—The United 
|States Customs Court has just handed 
|down a decision involving the proper 
| tariff treatment of certain church regalia 
|consisting of chasubles or clerical vest- 
;ments made of silk and metal thread, 
;and trimmed with braid. On entry, duty 
| Was assessed thereon at the rate of 90 
|per cent ad valorem under paragraph 
| 1430, Tariff Act of 1922. The importers, 
{the Diederich, Schaffer Co. of Mil- 
waukee, protested, claiming free entry 
under paragtaph 1678, as regalia, im- 
ported to be used for religious purposes. 
(Protests 208395-G-2207.) 

Certain merchandise, consisting of 
kidskins with the fur on, further ad- 
vanced than dressing and dyeing, pre- 
pared for use as material by being joined 
or sewed together into crosses, was in- 
correctly returned for duty as manufac- 
tures of fur, at 40 per cent ad valorem 
under paragraph 1420, 1922 Act, the 
court held, sustainting a protest of Sol 
Eichner. Judge McClelland fixed duty 
at only 10 per cent ad valorem under 
the provision in the same paragraph 
for plates of goat skins, as claimed in 
the importer’s protest, (Protest 313050- 
G-14818-27.) 

Lower Rate on Cherries. 
The American Trading Company wins 


jin a decision holding certain cherries, 
| pitted, in brine and sulphured, to be duti- 


able at 2 cents per pound under Para- 
graph 737, rather than at 40 per cent ad 
valorem under the same paragraph, as 
assessed by the collector. (Protest No. 
224060-G-35501-25.) 

The Court has ruled on the tariff 
treatment of certain personal effects im- 
ported by a Mrs. Sylvia T. Knapp, find- 
ing that free entry should have been ac« 
corded the personal effects in question, in 
view of the fact that Mrs. Knapp main- 
tains a residence abroad. The testimony 
introduced at the hearing proved to the 
satisfaction of the Court that Mrs. Knapp 
maintains a residence in Paris, even 
though a citizen of the United States, 
and that she should not only have been 
allowed the $100 exemption, but all of 
her personal effects should have been ad- 
jmitted duty free. (Protest No. 157508- 
G-11057-26.) 

Assessment Refunded. 

A petition filed in the name of the 
Fredk, Pustet Co. Inc., Cleveland, was 
granted. Justice Cline sustains a pro- 
test lodged against the action of the 
collector in assessing 10 per cent duty 
under Section 304, on certain Venetian 
glass mosaics known as the 14 stations 
“Way of the Cross,” imported free of 
duty under paragraph 1674, as shrines 
for presentation to St. Pius Catholic 
Church of Cincinnati. Justice Cline finds 
that the mosaics in question were ine 
capable of being marked without in- 
jury at the time of manufacture or 
production, and the collector was ordered 
to refund the 10 per cent duty collected 
for alleged failure to comply with the 
statute. (Protest 201461-G-4084.) 

The Court sustained a protest of B. 
Altman & Co., in a matter involving 
short-shipment of certain dresses. In 
granting claim for duty refund, Justice 
Cline calls attention to the fact that 
it is the mandatory duty of the collector 
to make allowance of duties in all cases 
where shortage is reported by the Ap- 
praiser. In the case at bar the Ap- 
praiser reported a _ shortage of ten 
dresses and the Court directs the col- 
lector to refund to this extent. (Protest 
272401-G-23561-27.) 





Simplified Practice Applied 
To Government Printing 


[Continued from Page 1.] 
standard sizes, whereas more than fifty 
sizes prevailed only a few years ago. 
Three-fourths of the 100,000,000 Gov- 
ernment books and pamphlets issued an- 
nually are printed in either octavo or 
quarto size. During 1922 and 1923 nine 
major periodicals, including “Commerce 
Reports” and the “Monthly Survey of 
Current Business,” of the Department 
of Comemrce, were standardized to the 
size of the Congressional Record. This 
uniformity made possible a gratifying 
press-room and bindery economy. 

By cooperation with the various Gov- 
ernment committees under the direction 
of the Bureau of the Budget, the size of 
various forms, such as proposals, con- 
| tracts, leases, etc., has been fixed at one 
standard size. This one is estimated to 
be saving the Government at least $50,- 
000 a year. The sizes of the millions of 
envelopes for mailing Government 
printed matter have been reduced from 
more than a dozen to four. 

In addition to the economies effected 
by simplification of these forms, other 
savings have been made through better 
shop practice, more careful supervision 
over the use of materials and equipment, 
In 1924 these savings amounted to $283,- 
916.00, in 1925, $312,333, in 1926, $230,- 
838, and in 1927, $388,883. 


| tion of the American Valuation Plan, or 
any heretofore proposed modification of 
that plan, would be in actual operation. 
The American Valuation Plan must be 
based upon actual prices ascertained in 
in each locality where the goods are 
| sold. It would not be sufficient to obtain 
| average prices for a large group of com- 
modities and sample prices or -index 
prices will not serve this purpose. The 
marchant who orders goods from abroad 
is frequently dealing on so narrow a@ 
margin that he must know the exact 
charges that may be placed on those 
goods if he is to continue to carry on 
that business. 


aration and maintenance of definite 
price lists for the vast number of com- 
modities that would be imported, In 
this connection it is significant that 
something like 8,000 commodities or 
groups of commodities are enumerated 
in the Fordney-McCumber Act, but in 
many cases these commodities when 
examined in the actual schedule are split 
into a considerable number of sub-clasi 
and even these sub-classes themsel 
are split into many items so that if 
would be impossible to fix prices even 
these sub-groups in such a way 
operate a real American Valuation 

or any modification of such a plan 
manner that will afford even- 

| justice to all. 








This, therefore, would involve the preps 
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Railroads 


Methods Are Tested 
For Precipitation of 


Copper in Solutions’ 


Experiments Made by Bu- 
reau of Mines on Use of 
Sponge Iron in Recov- 
ering Metal. 


Valuable information relative to the 
precipitation of copper from various So- 
lutions has been obtained as a result of 
a series of experiments conducted by the 
Bureau of Mines, the Department of 
Commerce stated February ‘28 in an- 
nouncing publication of Bureau of Mines 
Bulletin 281, “Precipitation of Lead and 
Copper from Solution on Sponge Iron. 

The statement follows in full text: 

The porous properties of sponge iron 
have been utilized by the Department in 
a series of experiments looking toward 
the improvement of the process of pre- 
cipitation of lead and copper from solu- 
tion. The sponge iron is substituted for 
coarse scrap iron, which is relatively 
awkward to handle and exposes only a 
small amount of surface to pregnant 
soltttions. Products containing more 
than 80 per cent of lead w 
valuable information relative to the pre- 


cipitation of copper from various solu- 


tions was obtained. 

The experimental work was conducted 
at the Southwest Experiment Station of 
the Bureau of Mines, Tuscon, Ariz., and 
at the Bureau’s Intermountain Experi- 
ment Station, Saft Lake City, Utah, 
under cooperative agreements with the 
University of Arizona _and the Depart- 
ment of Mining and Metallurgical Re- 
search of the University of Utah. 

Diffusion of Ions caer as 

The results of the experiments are de- 
scribed in Bulletin 281 by G. L. Oldright, 
H. E. Keyes, Virgil Miller, and W. A. 
Sloan, just issued by the Bureau of Mines. 
The study was largely one of the rates 
of diffusion of the metal ions in the solu- 
tions 2nd through the metallic coatings 


surrounding the sponge iron particles. | 
In order to completely remove the valu- | 


able metals’ from solution and at the 
same time to obtain a precipitate of good 
rade, 
Rcmsiotely consumed. These 
the two substances involved pass each 
other countercurrently. ie 
Experiments on lead _ precipitation 
showed that vigorously stirred solutions 
should be heated to 60 degrees Centigrade 
in order to precivitate the metal in less 
than one hour. The rate of precipitation 
varied as the amount of lead remaining 
in solution only when the amount of iron 
added was just that required stoichiomet- 
rically to replace the lead. ? 
A large excess of sponge iron precipl- 
tated all of the lead from solution, but 
enrichment of this precipitate by subse- 
quent exposure to an excess of fresh, 
rich solution was difficult. | 
pure varieties of sponge iron reacted 
much faster than those that were dense 
and impure. ; 
Rapid Stirring Objectionable. u 
Too rapid stirring caused “balling” of 
the lead coated sponge iron. This was 
prevented by slowly rabbling the sponge 
iron downward over a series of superim- 
posed trays in a cylindrical tank coun- 
tercurrently to the solution. 


The use of iron as a precipitant for | 


copper is very old, and machines of many 
types have been employed. The present 


study was undertaken to determine the | 


effect of different variables on the preci- 
pitation. It showed that an excess of 7.5 
per cent of metallic iron over that re- 
quired stoichimetrically to precipitate 
the copper was usually sufficient, and lit- 
tle advantage was gained by adding an 
excess of over 15 per cent. 
sponge iron was added in stages or all 
at the start made little difference. Often 
over 80 per cent of the metal was re- 
placed from solution in two to four 
minutes. 

An increase in acidity decreased the 
rate of copper precipitation in the richer 
copper solutions but increased it in the 
poorer solutions, which the amount of 
sponge iron present was 7.5 er cent in ex- 
cess of the chemical equivalent. The 
amount of metallic iron dissolved in- 
creased for the richer copper so- 
lution and decreased for solutions poorer 
in copper with ax increase in acidity and 
varied with the kind of iron used. Evi- 
dently there was an interrelationship be- 
tween the rate of dissolving the iron and 
rate of precipitat‘ng the copper. 

Only a negligible amount of copper 
was dissolved by sulphuric acid in the 
absence of air. When air was admitted, 
the addition of ferrous sulphate to the 
acid solution slowed: down the rate of 
dissolution. 
per was probably due to its direct atmos- 
pheric oxidation with subsequent dissolv- 
ing of the oxide in sulphuric acid, rather 
than to the agency of ferric salts. 

Acidity Increases Action. 

When a constant amount of metallic 
cement copper was added to a solution 
agitated in an open beaker, the more 
acidic the solution the greater was the 
percentage of copper dissolved. The 
number of grams of copper dissolved per 
minute per per cent of acid was approxi- 
mately constant up to the time of neu- 
tralization of all of the acid. With a 
ratio of 3 to 2 between copper and acid, 
the dissolving rate of the copper was 
fastest when the acid content was be- 
tween 10 and 16 grams per liter, al- 
though the amount of air admitted and 
the size of the bubbles greatly influenced 
the rate. 

Where the re-solution of the copper on 


account of the admission of air was not! 


serious, the metal could be precipitated 
almost completely in 15 to 25 minutes 


with an amount of sponge iron 7.5 per | 


cent in excess of the theoretical equiva- 
lent. 

Detailed information in regard 
these studies is contained in Bureau of 
Mines Bulletin 281, “Precipitation of 
Lead and Copper from Solution on 
Sponge Iron,” which may be obtained 
from the Superintendent of Documents, 
Government Printing Office, Washington, 
D. C., at a price of 35 cents. 


Changes Are Suspended 
In Rates on Refrigerators 


By an order just entered in Investiga- 
tion and Suspension Docket No. 3246, 
the Interstate Con:merce Commission 
suspended from March 1, 1929, until 
October 1, 1929, the opertion of certain 
schedules contained in Supplement No. 
10 to Agent E. B. Boyd’s tariff, I. C. C. 
No, A-1922; Supplements Nos, 94, 95 
and 96 to Agent E. B. Boyd’s tariff I. 


were made, and | 


the precipitant should be almost | 
practical | 
ends are usually accomplished by having | 


Porous andj} 


Whether the | 


The dissolution of the cop- | 


to | 
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Water Power 


Power Commission Approves Regulation 


To Control Licensees Issuing Securities 


Jurisdiction to Be Determined in Individual Cases; Ap- 
plications for Preliminary Permits Granted. 


[Continued from Page 1.] ' 


were filed with it. 
therefore, to require licensees of the 
Commission to file notice with the Com- 
mission of intention to issue securities 
in those cases where the Commission’s 
jurisdiction exists, and thereafter to leave 
}it to the determination of the Commis- 
|sion in individual cases whether it will 
| or will not exercise its jurisdiction. There 
will be presented to the Commission for 


| filing of such notice with the Commission. 
Proposed Projects 
| Have No Effect on Trade 


Decisions on Declarations of Intention: 
A. G. Walker, of Canton, Ohio, has 
|submitted a declaration of intention to 
}eonstruct a dam about 12 feet high in 
Crooked Creek, Armstrong County, Penn- 
sylvania. The Chief of Engineers reports 
lthat Crooked Creek is not a navigable 
water of the United States and that the 
proposed project will have no adverse 
‘effect on the interests of interstate or 
foreign commerce. It is recommended 
that the Commission find accordingly. 
Low Head Water Power Company, of 
Beaufort, South Carolina, has submitted 
'a declaration of intention to construct a 
dam across Jericho Cieek, a tidal stream 
near Beaufort. In the original declara- 
tion the location of the dam was one- 
jhalf mile west of Beaufort and about 
{one-half mile below the bridge of the 
|Charleston and Western Railway. The 
|company later submitted an alternative 
{location for the dam at a site above the 
| railway bridge. The Chief of Engineers 
|reports that Jericho Creeek is navigable 





|up to the vicinity of the above-mentioned | 
| railway bridge and that a dam below the! 


| bridge would have an adverse effect on 
the interests of interstate and foreign 


commerce, but that a dam at the altcr- | 
native site would have no practical effect | 


on such interests. It is recommended 
that the Commission find accordingly. 

Messrs. Bishop and Claiborne, of St. 
Louis, Missouri, have filed a declaration 
lof intention to construct a dam about 
15 feet high across Big Piney 
Texas County, Missouri. The Chief of 
Engineers reports that the stream in 
question is not navigatble and the pro- 
| posed dam would have no adverse effect 
jon the interests of interstate or foreign 
commerce. It is recommended that the 
Commission find that the interests of 
interstate or foreign commerce would 
not be affected by the construction of 
the proposed project. 

Mr. E. L. Dowling, of Dothan, Ala., 
has declared his intention to construct 
ja dam about 10 feet high across Choc- 
tawhatchee River, near Newton, Ala. 
This stream has been improved in the 
interests of navigation for a distance of 
about 140 miles above its mouth. The 
Chief of Engineers reports that the 
project is situated on the nonnavigable 
section of the river and that it will have 
|no adverse effect on its navigable ca- 
pacity. It is recommended that the 
Commission find that the interests of in- 
terstate or foreign commerce would not 
be affected by the construction of the 
proposed project. 

Preliminary Permits 


Are Authorized 


Authorizations for preliminary 
mits: 


point, Idaho, has made application for a 
preliminary permit for a power project 
with an estimated power capacity of 
6,180 horsepower on Priest River in 
Bonner County, Idaho, within Kanikau 
National Forest. The Forest Service 
has recommended the issuance of a per- 
mit. It is recommended that the issu- 


ance of a preliminary permit for a period | 


of two years be authorized, with pro- 
vision for the insertion in the license, if 
issued, of conditions for teh protection 
of fish migration, for the passage of 
timber through the dam, for the preven- 
tion of increase in _ flood heights of 
Priest Lake, and for the ultimate de- 
velopment of the full capacity of the site. 

Project No. 894. The Red River Lum- 
ber Company, of Minneapolis, Minnesota, 
has applied for a preliminary permit for 
a power project with a probable installa- 
tion capacity of 5,000 horsepower on 
Horse Creek, a tributory of iPt River, 
in Lassen County, California, partly 
within Lassen National Forest. The 
Forest Service has recommended that the 
permit be granted. It is recommended 
that the issuance of a permit for a period 
of two years be authorized. 

Project No. 895. The Red River Lum- 
ber Company, of Minneapolis, Minnesota, 
has applied for a preliminary permit for 
a power project with a probable instal- 
jlation capacity of 4,000 horsepower on 
| Lost Creek in Shasta County, California, 
within Lassen National Forest. The 
Forest Service has recommended that the 
permit be granted. It is recommended 
| that the issuance of a preliminary permit 
for a period of two years be authorized. 
Mining Company and City 
|Seek Preliminary Permits 

Project No. 915—Sheep Creek Hydro- 
electric Company. Ben H. Kiser, Joel E. 
Ferris, A. R. Sperry, and Eugene Logan, 
of Spokane, Wash., have applied for a 
preliminary permit for a power project 
with a proposed installation capacity of 
10,500 horsepower, on Sheep Creek, 
partly within Colville National Forest 
and partly on publie lands in Stevens 
County, Wash. Since making applica- 
tion, the applicants have requested that 
the permit be issued to Sheep Creek 
Hydroelectric Company, to which corpor- 
ation they have assigned all their inter- 
ests. The Geological Survey, which 
| made the field investigation, has reported 
that the proposed development appears 
to afford a comprehensive utilization of 
low the international boundary. 
ect will not interfere or be inconsistent 
with the purposes for which the Col- 
ville National Forest was created. It is 
recommended that the issuance of a pre- 
liminary permit for a period of two years 
be authorized, 

Project No. 917—Commonwealth Min- 
|ing and Exploring Company. Common- 
wealth Mining & Exploring Company, of 
| = 


ltariffs issued by Agent E. B. Boyd and 
individual carriers in Western Trunk 
Line territory. 

The suspended schedules provose to 
cancel commodity rates on refrigerators, 
in carloads, from, to and between points 
in Western Trunk Line territory and 
apply class rates in lieu thereof, 


its approval Orders No. 28, requiring the | 


River, | 


per- 


Project No. 885.—The city of Sand- | 


the power resources of Sheep Creek be- | 
The | 
Forest Service has reported that the proj- | 


iC, C. No. A-1620; also various other 


It seems advisable,!Seattle, Wash., has applied for a pre- 


liminary permit for a power project with 
jan installation capacity of 10,000 
horsepower on Davis River, a tributary 
|of Portland Canal, an arm of the sea,| 
near Hyder, Alaska, within Tongass Na-| 
tional Forest. The applicant proposes to 
use the power in its mining and milling | 
operations and also to sellit to neighbor- ' 
ing mining properties. The Forest Service 
has recommended that the preliminary 
permit be granted. It is recommended! 
that the issuance of a preliminary permit | 
for a period of two years be authorized. 

Project No. 925—The city of Ottumwa, 
Iowa, has applied for a preliminary per- 
mit for a power project with an esti- | 
mated installation capacity of 4,000 
horsepower on the Des Moines River at 
Ottumwa. The city now operates a power 
plant which utilizes an old navigation 
dam near the site of the proposed new} 
dam. The proposed project, which com- 
bines flood prevention and power produc- 
tion. includes the enlargement of the! 
headrace of the existing power house, the | 
construction of a movable dam across the 
enlarged headrace, a power house, and be- ! 
low the power house a floodway approxi- 
mately one mile long to be used as a tail- 
race and to divert Des Moines River im- | 
mediaely below Ottumwa across the neck! 
of a large area of bottom land from the 
present course, which makes a large 
bend around this area. The Chief of 
Engineers has recommended that a pre-| 
liminary permit be issued subject to con-: 
ditions in the interest of navigation. It, 
is recommended: that the issuance of a 
preliminary permit for a period of one 
year be authorized. 


° " | 
Extension of Time 


Of Permits Granted | 


Amendment of Preliminary Permits: | 

Project No. 593—J. W. Preston, Jr., 
who holds a preliminary permit for a 
power project on the Mokelumne and 
North Fork of Calaveras Rivers and 
their tributaries in Calaveras County, 
California, has applied for an extension: 
of the period of the permit for six months 
in order that he may maintain his pri- | 
|ority while continuing investigations and | 
completing his plans. It is recommended | 
that the extension requested be author- 
ized. 

Project No. 611—Messrs. Ernest L. 
Hill and C. Lyman Spencer, of Jackson- 
ville, Fla., to whom a preliminary permit 
was issued on December 3, 1926, for a 
period of two years for a power de- 
velopment in Suwannee and St. Marys 
Rivers in Florida and Georgia, have ap-'! 
plied for an extension of the period of} 
the permit to December 3, 1929. The 
permittees have been unable to complete 
their investigational work because of the 
extent of the territory to be covered by 
the development. Due to the unusual | 
geological and topographical conditions 
encountered and their effects on stream | 
flow, it is destrable that the investiga- | 
tions be continued. The Chief of Engi- 
neers favors granting the request. It 
jis recommended that the extension re-| 
| quested be authorized. 


Three Applications 
For Extensions Allowed 


Amendment of Licenses: 

Project No. 16—The Niagara Falls 
Power Company has applied for exten- 
sion of the temporary license issued Oc- 
tober 1, 1928, authorizing the diversion 
for a period of 90 days of 275 cubic feet 
per second of water from the Niagara 
River in addition to the amount author- 
ized by the license for project No. 16, as 
amended. As it was impracticable for 
the Commission to take action on this 
|application before the expiration of the 
period prescribed in the license, the com- 
|}pany was informed that it might con- 
tinue to use the water under the same 
terms and conditions until action could 
te secured. The agreement with respect 
to the fixed capital charges involved in 
the application for amendment of the 
license for project No. 16 to authorize 
the diversion of the additional 275 cubic 
feet per second has not yet been reached. 
It is recommended that the extension of 
the period of the temporary license to 
May 31, 1929, be authorized. 

Project No. 451—The executors of 
the estate of A. E. Humphreys, to whom 
a license was issued on April 28, 1924. 
for a power project on Goose Creek and} 
on lands partly within the Rio Grande 
National Forest, Mineral County, Colo- 
rado, have made application for an ex- 
tension for three years, or until Novem-| 
ber 1, 1930, of the period within which 
the project must be completed. Since 
the application for extension was re- 
ceived, evidence has been furnished that 
the project property and license have 
been conveyed to Alice B. Humphreys. 
The project is completed except for the 
water conduit and power house. When 
| the project was started, it was proposed 
to utilize the power in mining opera- 
tions. The Forest Service reports that | 
at the present time there is no active 
market and that it is not likely that a 
suitable market will be developed in the} 
near future. It appears that the bene-| 
ficiary is in the best position to develop | 
the project when the market justifies. 
It is recommended that the extension 
requested be authorized. 

Project No. 749—Western States 
Utilities Company, of Malad City, 
Idaho, which holds a license issued Oc- 
tober 28, 1927, for a power project on 
Birch Creek, Idaho, has made applica- 
tion for an extension of one year of the 
time for the commencement and com- 


Atlantic Coast 
Railroad. 
January 


1929 
4,681,447 
1,358,944 


Freight revenue ..seeeeees 
Passenger revenue 
Total oper. rev. ..... ecccce 
Maintenance of way .....- 
Maintenauce of equipment . 1,067,953 
fransportation expenses .. 2,202,458 
fotal expenses incl other | 4,561,301 
Net from railroad 

taxes as 600,000 
Uncollectible ry. rev., ete. . 1,133 
Net after taxes, ete. ...... 1,444,839 
Net avter rents ee. 1,456,691 
Aver. miles operated ..... 5,143.29 
Operating ratio 69.0 


eeeeeeee 


see eeeeeee 
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|Maritime Tonnage 


Under Construction 


Nearly One-half of World 
Total Being Built in Brit- 
ish Yards; Further 
Gains Predicted. 


The tonnage of shipbuilding laid down 


rest of the world, and indications are 
that the total for the first quarter of 
1929 will be even greater, according to 
Assistant Trade Commissioner at London, 
H. A. Burch, the Department of Com- 
merce announced March 1, The state- 
ment follows in full text: 

The Brifish shipbuilding industry has 
entered the year 1929 with a larger 
amount of orders in hand and in view 
than has been the case for several years. 


: However, this industry continues to suffer 


from a lack of balance, as in the early 


Shipping 


BE1no 


PUBLISHED WITHOUT COMMENT BY THE UNiTep States DAILY 


Aeronautics 


Arbiter of War Claims to Decide Position 


Of Seven Former German Steamships 


In Britain Advances Definition of Merchant Vessel to Be Given; Date Set for 


Filing Briefs on Computation of Awards. 


| Wilhelm,” “Prinz  Eitel 


|“Coblenz,” and “Sambia.” At the same 
value of the steamship “Liebenfels” and 
will render a decision on the general 


| vessel within the meaning of the Settle- 
;ment of War Claims Act of 1928. 


‘governing computation of fair compensa- 
{tion in ship cases growir out of the 
World War may be filed until April 20 
and oral arguments on the subject will 
be heard May 13. 

The full text of the Arbiter’s announce- 
ment, issued by the Secretary of the War 
Claims Arbitration, E. P. Bowyer, fol- 
lows: 

Notice is hereby given that: (1) The 





_ time, he will pass upon the claim of the. 
in British yards in the last quarter of | 
1928 totaled 431,758, as compared with: 
248,969 tons commenced in yards in the! 


| Briefs regarding rules and principles | 


I 1 \“Coblenz” 
question of what constitutes a merchant | (Docket No. 90); and in the claim for 


The Arbiter of War Claims, Edwin B.;question of what constitutes a merchant 
Parker, has just given notice that on|vessel within the meaning of the Settle- 
March 9 he will decide the status of the| ment of War Claims Act of 1928 and on 
former German steamships “Kronprinz|the status as merchant vessels of the 


Friedrich,” ‘steamships “Kronprinz Wilhelm” (Docket 
|“Locksun,” “Princess Alice,” “Holsatia,” 


No. 794), “Prinz FEitel Friedrich” 
(Docket No. 795), “Locksun” (Docket 
No. 18), “Princess Alice” (Docket No. 
21), “Holsatia” (Docket No. 72), 
(Docket No. 9, “Sambia” 


the value of the steamship “Liebenfels” 
(Docket No. 36). 
The meeting will be held in Room 1025 


‘on the 10th floor of the Investment Build- 
jing, Washington. 


(2) The briefs of both parties with re- 
spect to rules and principles which should 
govern generally in the computation of 
fair compensation in ship cases should 
be filed not later than Saturday, April 
20 next. The Arbiter will hear oral 
argument. supplementary to and in elab- 


,oration of these briefs at his hearing 


part of 1928 the larger part of work in| Arbiter on March 9, 1929, at 10 a. m.,/room in Washington at 10 o’clock a. m. 


hand was nearing completion, while at 
the end of 1928 by far the larger part 
of work in hand was in the early stages 


‘of construction. 


Tonnage Gains for Quarter. 

During the last quarter of 1928 the 
tonnage commenced was_ the _ highest 
recorded by Lloyd’s Register since the 
June quarter of 1927, which was caused 
to a great extent by the holding up ot 
orders during the coal tsoppage in 1926. 
The tonnage commenced 
yards was 431,758 tons, while there 
were only 248,969 tons commenced in 
yards of the rest of the world. The 
proportion of the world’s tonnage now 
under construction in British yards is 
47.5 per cent compared with 43.2 per 
cent three months ago, and with 57.2 per 
cent pre-war. , 

Indications point that a further im- 
provement may take place in the per- 
centage of world construction in British 
yards at the end of the first quarter 
of 1929, as a large volume of cargo 
tonnage, about 600,000 deadweight tons, 
was ordered during the closing weeks 
of 1928, all of which has not yet been 
laid down. 

Launchings Declined in 1928. 

The amount of tonnage launched in 
Great Britain fell off still further dur- 
ing the last quarter of 1928, and the 


figures recorded are the lowest since the , 


March quarter of 1927. This reflects the 
position in the early part of 1928 when 
there was such a dearth of orders. 

It is the concensus of opinion among 


builders that when the work of the new | 


cargo boats mentioned above is com- 


menéed in the early months of this year , 


the position of British shipbuilding will 


improve somewhat, but that the industry | 
/is still in need of more work before it 


can be placed on a remunerative basis 


| to capital and sufficient money put aside | 


for depreciation and reserve; further, 
that it is necessary for a considerable 
extension in world trade in general to 
take place before any permanent im- 
provement will take place in the British 
shipbuilding trade. Finally, that it is 
considered necessary to continue the 
process of rationalization in the 


pletion of construction. The lateness of 
the season after the issuance of the li- 
cense prevented the beginning of work 
in 1927, and during the following season 
the company passed under new man- 
agement, 
Under the circumstances, it is recom- 
mended that the extension requested be 
authorized. 

; Among the matters to be considered 
is 
dated December 20, 1928, on certain 
questions relative to the construction to 
be given to sections 19 and 20 of the 
Federal water power act (41 Stat., 
1063), vesting the Commission 
jurisdiction under the conditions speci- 
fied therein to regulate rates, services, 
and issuance of securities. The opinion 
of the Chief Counsel has been reviewed 


by the law officers of the three depart- | 
ments, has received the preliminary ap- ' 
proval of the Secretary of War and the| 


Secretary of Agriculture, and has been 
recommended for approval by the Solici- 
tor of the Interior Department. It is 
recommended that it be formally ap- 
proved by the Commission so as to be- 
come a decision of the Commission. 

There has already been discussed 
with the members of the Commission the 
proposed rules of practice and procedure 
in formal cases coming before the Com- 
mission. A draft of the rules has been 
submitted to the legal advisers of each 
of the three departments. Certain 
amendments which they have suggested’ 
have been made, and the draft which 
will be submitted now bears their ap- 
proval. These rules apply only to 
cases where formal hearings or other 
proceedings appear necessary, and will 
not apply to the majority of applications | 
for permit and license. | 

Thirty applications for restoration to! 
entry, involving approximately 6,172.38 | 
acres of power-site reserve lands in’ 
Arizona, California, Colorado, Idaho, | 
Montana, Oregon, Utah and Wyoming, | 
and one application for approval of right 
of way involving power-site reserve 
lands in Oregon, are ready for submis- | 
sion to the Commission. 


Additional tables of monthly 


|| earnings of railways will be || 


|| found on pages 4, 7 and 8. |! 


| 
i 


in British | 


necessitating postponement. | 


the opinion of the Chief Counsel, | 


with | 


will announce decisions on the generai 


Measure to Relieve 


| Contractors Drafted 


| 


| To Losses on War Proj- 
jects for Navy. 


| Draft of a proposed law modifying 


the terms of section 8 (Relief of Con-|artion 


| tractors) of an Act approved March 4, 
| 1925, directing the Secretary of the Navy 
| to examine certain claims, was _ sub- 
| mitted to the House March 1 by the 
Secretary of the Navy, Curtis D. Wilbur. 


| The claims affected are with respect to|make its re 


| losses caused to claimants in the per- 
‘formance of any fixed price (including 
| fixed unit price) contracts during the 
| World War period. 

; _The Navy 
of the act is that it is to approve no 
|claim unless the claimant shows a loss 
; on the whole contract under which the 
claim is made. 
Judge Advocate General, approved by 


the Secretary of the Navy, it was held! 11 vessels agegregatin 


that the word “loss,” as used above, 
| meant an actual loss on the performance 
of the entire contract, where the outgo 
exceeded the income. It is the under- 
| Standing of the Navy Department, Sec- 
retary Wilbur said, that Congress in- 
tended to allow no profit to any claimant 
and that intention was expressed on the 
how of the House during debate on the 
ct. 

Secretary Wilbur said that in several 
| cases involving the remission of liqui- 
| dated damages and where no actual loss 
| was shown, the Naval War Claims rec- 


on Monday, May 138, 1929. 


Shipping Board Plans 
Sale of Cargo Lines 





Proposed Legislation Applies Merchant Fleet Corporation 


Ordered to Prepare 
Specifications for Bids. 


[Continued from Page 1.] 
to prepare advertisements and 


| specifications for bids looking to the sale 


Department’s interpretation | Antwe 


In an opinion of the|timore to the 


of the American Diamond Line and the 
America France Line for guaranteed 
operation. The Fleet Corporation will 
port to the Board following 
which appropriate action will be taken. 
The American Diamond Line maintains 
services between United States North 
Atlantic ports and the European ports of 
rp and Rotterdam with 14 vessels 
aggregating 121,757 deadweight tons. 
The America France Line operates be- 
tween Philadelphia, New York and Bal- 
French ports of Havre, 


| Dunkirk, Bordeaux and St. Nazaire with 


| 


gz 95,745 tons. 

Regarding the decision of the Board 
to have prepared advertisements for the 
sale of these services,*Chairman T. V. 
O’Connor issues a statement as follows: 
; Following its program of transfer- 
ring government-owned shipping services 
to private interests as rapidly as condi- 
tions warrant, the Shipping Board is pre- 
paring to offer these key trans-Atlantic 
lines to American business. These lines 
have been under process of development 
since September, 1920. 





At times during the development of 


| ommended allowances, on the theory that | these lines there have been severe handi- 
| the remission of liquidated damages was |C#PS from a financial point of view, due 


| 


| but the return of part of the contract 


|in contract performance. The claims 
mentioned were returned to the Board 
for reexamination and restatement un- 
der the principies set forth in the opinion 
; mentioned. All were returned with the 
| recommendation that no allowance be 
\ e, 
The full text of the Secretary’s con- 
‘clusion follows: 

On February 4, the Court: of Ap. 
| peals affirmed the judgment of Justice 
| Stafford of the Supreme Court of the 
District of Columbia and the order for 
the writ of mandamus issued. The re- 
sult of this decision is to reverse the 
procedure of the Navy Department by 
requiring the approval of claims that 
would otherwise be rejected and the sub- 
mission of estimates for appropriations 
to cover 22 claims aggregating $122,000. 
;Some of these claimants already have 
made profits on their 
others will have profits if the liquidated 
damages assessed are remitted. 

The Secretary of the Navy has been 
submitting to the Congress estimates for 
appropriations for only such claims as 
he has found to possess merit but he is 


| tioned above to include in this category 
{the Wold case (C. L. Wold Co.), and 
such others as have the same character- 
istics. As stated, it is not felt that this 
accords with the intent of the Congress. 

It is with a view to adjusting this 
| situation in accordance with what is be- 
| lieved to have been the intent of Con- 
|gress that the draft of the bill is sub- 
| mitted. 





Application of New Rates 
On Grain Is Deferred 


By an order entered February 28 in| the 


| Investigation and Suspension Docket No. 
3249, the Interstate Commerce Commis- 
sion suspended from March 1, 1929, until 
October 1, 1929, the operation of certain 
schedules contained in Supplement No. 
13 to Missouri Pacific Railroad Com- 
pany’s tariff I. C. C. No. A-7133. 

The suspended schedules propose to 
cancel the application of the Kansas 
City, Mo., basis of rates to industries on 
the Kansas City Public Service Co. 
(Dodson Division), in connection with 


in- | consideration withheld because of delays | 
| dustry, and to do away with some of 


contracts while | p, 


| 


| 


{bound by the decision of the court men- | ane pig or slab (spelter); zine ore; | 


| 
| 


| 


| 


| 


| 


| 
| 


| 


no allowance of additional compensation |*® the reluctance of foreign companies 


operating in the same trades to accord 
the American lines any portion of the 
freight business. Through intensive de- 
velopment and increased goodwill among 
shippers on both sides of the Atlantic, 
however, these conditions have very 
much improved. 


Rate Inquiry Extended 
To Copper ‘and Lead 


I. C. C. to Determine Share in| 
Transportation Burden. 


[Continued from Page 1.] 
copper concentrates; copper ashes, skim- | 
mings, sweepings, and washings; scrap | 
copper brass or bronze; copper brass or | 
bronze borings and turnings; copper | 
slimes or mud; blister copper; copper, 

ass or bronze ingots and anodes. 
Lead, pig or slab; lead ore; lead con- 
centrates; lead matte; bar, block and 
ingot lead; antimonial lead ,not type 
metal or babbitt); scrap lead; lead dross, 
skimmings, and ashes. 


¢ concentrates; zinc dross, skimmings, | 
and ashes; scrap zinc; zine anodes. 

I. & S. Docket No. 3207, Spelter from | 
Arkansas, Kansas, Missouri, and Okla- 
homa to Chicago and Peoria Districts, | 
and No, 20181, Superior Zine Corpora- 
tion v. C. R. R. of N. J., which are 
pending and have not been heard, will 
be assigned for hearing with this pro- 
ceeding. Consideration of the general 
level of rates on the commodities above 
named makes it desirable, in the opinion 
of the Commission, to inquire thoroughly 
into this matter with a view to deter- 
mining whether or not these commodities 
are sustaining their appropriate share of 
general transportation burden, in 
addition to considering the question of 
rate relationships. 

Attention is called to the Commission’s 
announcement of March 12, 1925, in this 
proceeding and the order of the same 
date, instituting the general rate struc- 
ture investigation, for a general state- 
ment of the purposes of the proceeding. 

The hearings in this Part 12 will prob- 
ably not be begun before about 90 days 
from the date hereof. It is believed that 
by advance preparation, planning and 





shipments of grain and grein products | confrences with the interested shippers 
from Missouri Pacific R. R. points in| and carriers, the record can be concen- 


{Kansas and Nebraska, north and west); trated and confined to the 


important 


of Kansas City, which represents an in-| material facts and the hearings expe- 


crease of $15 per car or the amount of 
the switching charge of the Public Serv- 
ice Company. 


(As Reported to the Interstate Commerce Commission.) 


Line Boston & Maine R. R. 
January 

1929 
3,913,549 
1,387,074 
. 6,041,092 
953,933 
1,000,495 
2,346,081 
4,613,672 
1,427,330 
294,370 
1,573 
1,131,387 
£97,511 
2,080.70 
76.37 


Co 


1928 
4,462,258 | 
1,569,164 
6,520,876 

949,254 
1,511,784 
2.385,903 
5,139,659 
1,581,217 

500,000 

1,326 
879,891 
836,728 
5,104.53 
78.8 


1928 
3,758,253 | 
1,436,210 
5,895,612 | 
677,258 | 
1,149,719 | 
2,424,578 
4,557,419 | 
1,338,463 | 
309,104 | 
10|. 
1,029,349 | 
798,105 | 
2,083.54 | 
77.30 | 


1929 
2,690,20 
289,28 
3,187,87 
451,56 
810,14 
1,253,13 
2,742,86 
445,01 
89,00 


356,01 


881.6 
86.0 


Delaware & Hudson 


January 


339,484 


> ’ ; 
mpany. Pere Marquette Ry. 


January 

1929 
2,790,156 
272,607 
3,280,305 


1928 
8 2,394,462 
1 299,499 
9 2,931,137 
7 493,773 | 211,200 
7 851,993} 756,171 
9 1,206,041] 1,267,708 
1 2,805,270| 2,422,213 
8 125,867| 858,092 
0 87,500| 215,101 
1,530 379 
8 36,837| 642,612 
19,909| 478,066 
5 881.65| 2,241.76 
95.7 73.8 


1928 
2,478,961 | 
256,596 
2,901,514 
238,656 
731,897 
1,173,833 
2,339,194 
562,320 
199,763 
346 
362,211 
245,749 
2,244.75 
80.6 


| 


Pittsburgh & Lake 


1929 
2,336,110 
196,514 
2,630,529 
345,374 
937,632 
925,093 
2,328,443 
302,086 
153,700 


148,330 
517,039 
231,27 


dited. 
This matter will be dealt with in more 
detail in a subsequent notice. 


Monthly Statements of Railroad Revenues and Expenses 


Chicago & Eastern 
Illinois Ry, 
January 
1929 
1,644,826 
318,992 
2,137,937 
230,958 
437,674 
860,712 
1,699,032 
38,905 
120,000 

985 
317,920 
174,546 
946.24 
79.5 
* Deficit. 


Erie R. R. 
January 
1928 
2,009,057 | 
215,478 | 
2,298,481 | 
302,637 | 
761,092 | 
846,210 
2,018,691 
279,790 
151,200 | 
201 | 
127,789 | 
33,559 | 


1928 
1,524,524 | 
329,421 
2,001,169 

245,167 | 
479,091 
871,136 | 
1,762,029 | 
239,140 | 
115,000 | 
131 
124,009 
*4,470 | 
945.13 


56 


88.5 


88.0 | 


Status of Obligation 
For Coal Delivered 
To Vessel Is Argued 


Whether Maritime Lien Is 
Waived by Terms of Con- 
tract for Payment Is 
Issue in Case. 


The Supreme Court of the United 
States considered, February 27, the ques- 
tion of whether a supplier of bunker 
coal for a specific vessel. when deliveries 
are made pursuant to a contract con- 
taining provisions as to terms of pay- 
ment, has a maritime lien therefor. 
This question arises in the case of W. A. 
Marshall & Co., Inc., v. Steamship “Presi- 
dent Arthur,” her engines, boilers, etc., 
No. 272. 

George Wright Hinckley, in opening 
arguments for the appellant, explained 
to the Court that early in 1925, the ap- 
pellant contracted with the owners of 
the steamship “President Arthur” for 
the supply of “bunker coal” for that 
vessel, arrangements being made 
whereby the appellee was to give the 
appellant a tride acceptance endorsed 
by three named persons on the day the 
coal was delivered. 

Acceptance Never Paid. 

The coal was delivered, Mr. Hinckley 
declared, but the i:ade acceptance has 
never been paid. The libel for the un- 
paid balance of the purchase price was 
then filed. 

The primary ground upon which the 
decisions of the District Court and the 
Circuit Court of Appeals are based, Mr. 
Hinckley stated, is that, as the contract 
required payment coincidentally with the 
delivery of the coal by delivery-of-trade 
acceptances of the owner, bearing three 
endorsements, fulfillment of this require- 
ment was payment, and hence no lieu 
could arise. The decisions partly rested 
on the theory, Mr. Hinckley pointed out, 
that if a party does not choose to rely 
on the contract which the maritime law 
implies in such cases, but takes an ex- 
press written agreement, he must rely 
on the contract he makes himself and 
must be considered to have waived his 
right to a maritime lien. 

Note Not Final Payment. 

Discussing the premise that no lien 
survives a payment, Mr. Hinckley argued 
that the note or acceptance of the owner, 
even when received under the contract, 
is not such payment as to satisfy and 
terminate the: original obligation unless 
the note itself is paid. By both the mari- 
time and commercial laws, Mr. Hinckley 
added, the note of the original debtor, 
even when given pursuant to contract 
provision, is but an additional promise 
to pay, and is merely a conditional pay- 
ment, 

The Maritime Lien Act, Mr. Hinckley 
declared, has prescribed that a supplier 
of a vessel is entitled to a maritime lien 
on that vessel, the relinquishment of 
which can be established only by clear 
and affirmative proof of waiver. 

Argument for Vessel Owner. 


John M. Woolsey, of counsel for the re- 
spondent, declared that the contract, by 
its terms, precludes any other method of 
payment, and when the petitioners seek 
to obtain payment in cash by proceeding 
against the ship they are acting at va- 
riance with the terms of the contract. 

The Court declined to hear further ar- 
gument, 

The briefs filed in the case contend that 
the decisions of the District Court and 
the Circuit Court of Appeals are in har- 
mony with decisions of the Supreme 
Court. When the contract was entered 
into, the briefs add, all chances of recov- 
ery ‘under the Merchant Marine Acts 
was lost. 


George Wright Hinckley argued for the 
petitioner. John M. Woolsey (Chauncey 
E. Treadwell and William J. Hughes with 


him on the brief) was heard for the re- 
spondent. 


Load-line Measure 
Approved by Senate 


[Continued from Page 1.] 
over, loading at or proceeding to sea 
from any port or place within the United 
States or its possessions for a foreign 
voyage by sea, and vessels of the same 


|class loading at or proceeding to sea 


from any foreign port or place for a 
voyage to United States ports. 

Objection to approval of the confer- 
ence report was voiced by Senator Cope- 
land (Dem.), of New York, who. agreed 
that the bill had been “emasculated.” 

“In the guise of taking steps to safe- 
guard lives and property, we are leaving 
out the greatest offenders, the barges 
and sloops of the coastwise trade.” 

A resolution by Senator Jones (S. 
345) adopted by the Senate at the same 
time, follows in full text: 

Resolved, That the Secretary of Com- 
merce is requested to make a compre- 
hensive study of load-line legislation in 
the coastwise and intercoastal trade and 
the Great Lakes and all types of vessels, 
and to submit his report covering the 
same to the Senate during the month of 
December, 1929, and to accompany such 
report with a tentative draft of a bill 
to effectuate his recommendations. 


Air Line to Argentina 


Planned by Germany 


Service to Begin This Year if 
Tests Are Successful. 


Regular air-transport service between 
Germany and Buenos Aires will be inau- 
gurated this year, if tests to be con- 
ducted beginning about May 1 are suc- 


cessful, the Department of Commerce has 


been advised by the Assistant Trade 
Commissioner at Buenos Aires, Thomas 
C, Ballagh. The Department’s statement 
follows in full text: 

Initial tests for a proposed trans- 
Atlantic air service between Germany 
and Buenos Aires, via Pernambuco, have 
been announced by the German Luft 
Hansa Company, to take place about 
May 1, 

If the tests are satisfactory it is ex- 
pected that the regular service will be 
inaugurated by autumn. At first only 
mail will be carried. Two seaplanes, of 
the Romar type, have been completed in 
Travemuende and a third is almost ready. 
Regular service will not be begun until 


six planes are ready for use, 


en 
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Public Utilities 


Money Rates 


Reasonable Rates for Credit to Business 
' At All Times, Objective of Reserve Board. 


Policy Is Outlined | 


In Report for 1928 


Continuous Flow of Money to 
Be Available for Needs of 
Commerce and Industry. 


| 
[Continued from Page 1.] 
in the use of acceptances for financing | 
the storage and marketing of crops and 
other products. The banks’ investments 
showed little change for the year, while | 
their loans on_ securities increased | 
rapidly. 

Changes for the year in the principal | 
items of condition of member banks in 
leading cities are set forth in the follow- 
ing table: 

Member banks in leading cities. 
Monthly averages of weekly figures—re- 
vised series. In millions of dollars: 

Decem- Decem- | 

ber ber 

1927 1928 
Loans and investments...$21,328 $22,189 
Loans 15,396 16,253 
On securities 6,676 7,198 
All other 9,055 

Investments 5,936 
Net demand deposits 13,399 
Time deposits 6,419 6,842 

Growth of security loans in 1928 ac- 
companied an extraordinary growth in| 
activity in the securities market and a 
rapid advance in security values. This 


a part of this inflow, which was un- 


eral reserve system determined to ex- 
ert its influence more actively toward 
firmer money conditions. The reserve 
banks accordingly sold United States se- 
curities in the first six months of 1928 in 
approximately the same amount as they 
had purchased to offest the effects of gold 
withdrawals in the late months of the 
preceding year. 

These sales, coming at the time of the 
post-holiday inflow of currency, absorbed 


usually large, with the consequence that 
member banks were not in a position to 
reduce their borrowings by its full 
amount. In January and February, 
furthermore, discount rates at all the re- 
serve banks were raised from 3% to 4 
per cent, and advances were also made 
in the reserve bank’s buying rates on 


Statistics Presented 
On Loan Situation 


Undue Expansion of Borrow- 
ings in Any Field Should Be 
Restricted, Says Review. 


funds, was accompanied by a relatively 
large growth of offerings of bills of 
maturities of over 30 days.- System 
holdings of such acceptances increased 
from about $67,000,000 on September 5 
to $260,000,000 on November 7. 

The bill portfolio of the system, there- 
fore, was not only growing more rapidly 
than usual but was also becoming in- 





bankers’ acceptances. 
Loans on Securities 


Increased in Spring 

Demand upon member banks for loans 
on securities fell off considerably during 
January and February, but the growth 
was resumed in March, reflecting a re- 
sumption of activity in the securities 
market, and continued into May. The 
growth in the amount of credit used in 
the securities market during this period 
occurred notwithstanding a rapid rise of 
money rates in the open market, due in 
part to continued gold exports and to 
further sales of United States securities 
by the reserve banks. 

Between April 20 and June 7 discount 





increase in stock-exchange activity was 
reflected in a rise to the highest level on 
record of the total volume of loans to 
brokers and dealers in securities. « | 

The volume of brokers’ Ioans has been | 

increasing with some fluctuations since | 
the beginning of 1924, and in December, 
1928, it reached a total of $6,440,000,009, | 
as reported by the stock exchange, which 
includes in its reports brokers’ borrow- 
ings from al! sources. Brokers’ loans 
made through reporting member banks in 
New York City increased by $1,600,000,- 
000 in 1928 and averaged about $5,200,- 
000,000 during the last month of the 
year. 
“ For the three years, 1926-1928, the 
total is subdivided into loans made by 
the banks for their own account, for 
account of out-of-town domestic banks, 
and for account of others, including in- 
dividuals, firms, corporations and foreign 
banks, 

Of the growth of $1,600,000,000 in 
brokers’ loans placed by member banks 
in New York City during 1928, about 
$400,000,000 was for account of out-of- 
town banks, which includes a certain 
amount of loans by these banks for ac- 
count of their customers, and $1,330,- 
000,000 was for account of nonbanking 
borrowers, while loans by the New York 
banks for their own account showed a de- 
crease for the year. 

The large growth in the volume of 
loans by nonbanking lenders reflected in 
part the strong cash position of cor- 
porations which had. funds available in 
excess of their current requirements. 

These loans by nonbank lenders do not 
create deposits, and it is for this reason 


rates at all the Federal reserve banks 


| were advanced from 4 to 4% per cent, 
;and in July the rates in eight of the 
|reserve banks were further raised to 5 


per cent. Buying rates for bankers’ bills 
were also gradually advanced, and ranged 
at the end of July from 4% to 5 per 
cent, according to maturities, compared 
with a range from 3 to 3% per cent at 
the beginning of the year. 

It appears from statistics that se- 
curity holdings of the reserve banks de- 
clined from over $600,000,000 in January, 
| 1928, to less than $250,000,000 in June 
and remained at about that level during 
the rest of the year, while successive 
advances in the New York discount rate 
in February, May, and July carried it 
from 312 to 5 per cent. 

The dates on which discount rates 
were advanced by the different Federal 
reserve banks are shwon in the follow- 
ing table, which brings out the fact 
that at the beginning of the year a uni- 
form rate of 3% per cent prevailed at 
all of the reserve banks, while at the 
end of the year the rate was 5 per cent 
in eight of the banks and 41% per cent 
in the banks located in the western 
agricultural districts. 


| From 31% to 4 per cent. 
Bank. Date. 
Chicago . Jan. 25 
Richmond . 27 
New York 3 
San Francisco ... 4 
Minneapolis 7 
Boston 8 
Dallas . 2s... e008... 8 
Kansas City 
Atlanta .. 
Philadelphia ..... 
St. Louis 


Bank. 
Boston 
Chicago 
St. Louis 
Richmond 
Minneapolis 
Dallas 
Philadelphia 
New York .. 
Cleveland ... 
Atlanta 
San Francise 


t 


ae 
. 16 
S21 





that the growth of brokers’ loans during 
the year has not been accompanied by a 
growth of bank deposits. A consequence 
of this development has been the absence 
of growth of member-bank reserve re- 
quirements and of the demand for Re- 
serve-bank credit from that source. 


Reserve Board Policy 
To Ease Money Rates 


In the autumn of 1927 the Federal 
Reserve system, in view of business 
recession in this country and a money 
stringency abroad, adopted a policy to- 
ward easier money. This policy was a 
factor during the latter part of 1927 in 
bringing about a reversal of the gold 
movement, which had been toward the 
United States for several years, and a 
substantial outflow of gold to other 
markets. 

The effect of this overflow on the domes- 
tic money market was at first fully offset 
by the reserve banks by open-market 
purchases of securities. Toward the end 
of the year, however, in view of the 
rapid increase in the demand for credit 
from the security markets, these pur- 
chases were reduced in volume and finally 
discontinued. 

Credit conditions nevertheless re- 
mained easy, partly because the autumn 
and holiday increase in currency demand 
was considerably smaller than usual. 

Until the end of 1927 bororwing at 
banks on securities continued to increase 
rapidly, and early in 1928, when it began 
to be apparent that industry in this 
country was again active and that the 
emergency abroad had passed, the Fed- 


Foreign Exchange 


New York, March 1.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling) 

Belgium (belga) 
Bulgaria (ev) Seer 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound) 
Vinland (markka) 
France (franc) ees wena 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hongkong (dollar) 
China (Shanghai tael ) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 
Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) .... ; 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar silver 


26.6590 
485.2288 
2.5172 
3.9054 
23.7267 
1.2911 

* 17.4256 
6.2372 
40.0474 
26.6639 
11.1968 
4.4120 
-5965 
15.2745 
26.7178 
19.2304 
1.7567 
48.8767 
62.3839 
44.9000 
44.6250 
36.3635 
44.8078 
56.1041 
99.4724 
100.0526 
48.4400 
95.6492 
11,8920 
12,0601 
102.3728 
97.0900 
96.2500 


. 


Cleveland z 


In consequence of gold exports and 
security sales by the reserve banks dur- 
ing the first half of the year, the mem- 
ber banks rapidly increased their borrow- 
ings at the reserve banks, notwithstand- 
ing the advances in discount rates, and 


by midyear member bank indebtedness | 


was in larger volume than at any time 
in the preceding six years. This heavy 
indebtedness caused member banks to 
reduce their holdings of investments and 
of loans on securities, and after the end 
of May, while their commercial loans 
continued gradually to increase, their 
total loans and investments declined 


almost without interfuption for a period | 


of about three months. 

Federal reserve policy, as expressed 
in sales of securities and successive ad- 
vances in discount rates, was thus an 
important factor during the larger part 
of 1928 in restraining the growth of 
member bank credit. From about the 
middle of May until toward the end of 
August the loans and investments of 
reporting member banks in leading 
cities declined considerably, but after 
the last of August the seasonal increase 
in demand for commercial credit and 
for currency, together with further 


growth in stock exchange activity, re-' 


sulted in renewed growth in bank credit, 
which at the end of the year was higher 
than at any previous time. 

The growth in bank credit during this 
part of the year was accompanied by 
renewed growth, largely seasonal, in the 
volume of Reserve-bank credit outstand- 
ing. In the autumn of the year a larger 
volume of reserve-bank credit outstand- 
vesting, industrial pay rolls, and retail 
trade, and member banks are also under 
pressure to provide increased reserves 
against the seasonal increase in their de- 
posit liabilities. 


Method of Supplying 
Funds for Harvesting 


These have usually been met in part 
by increased borrowing and in part by 
crease in acceptance holdings of the re- 
serve banks. In 1928, however, the in- 
crease in acceptance holdings of the re- 
serve banks. In 1928, however, the in- 
}crease in acceptance holdings of the Re- 
serve banks during September, October, 
and November was sufficient to provide 


all of the autumn increase in the demand 


for funds, and in addition to permit mem- 
{ber banks to reduce their borrowings, 
with the result that money rates declined 
|for a time during a period of heavy sea- 
| sonal demand for credit. 

The relatively favorable rates on ac- 
ceptances as compared with other types 
of loans had resulted in an unusual 
growth of this form of bank credit, and 
the high money rates prevailing in the 
open market rendered them unattractive 
to investors. As a consequence, a large 
part of the outstanding acceptances was 
offered for sale to the Reserve banks, 
which held for their own account and 
for account of their foreign correspond- 
ents about two-thirds of the total vol- 
ume of outstanding acceptances. 

During December offerings of accept- 
ances to the reserve banks did not in- 
crease further, and the holiday increase 
in the demand for currency was met out 
of increased borrowing by member 
banks. 

The rapid increase in the bill portfolio 
of the reserve banks during the autumn, 
which enabled member banks to reduce 
their indebtedness at a time of seasonal 
increase in the demand for reserve bank 





creasingly composed of longer term bills. 
A continued growth in the proportion of 
long-term bills in the acceptance port- 
ifolio of the reserve banks would have 
been undesirable because such bills 
would not fall due during the return flow 
of currency in January and thus would 
not absorb the funds that member banks 
receive during that period. 

For this reason the Federal Reserve 
banks, in their purchases of acceptances 
in the last two months of the year, 
showed preference to short bills, and in 
January advanced their buying rates on 
bills, particularly of the longer ma- 
turities, 


| Position of Reserve Banks 


In Banking Structure 

In a period like the present, when the 
gold reserves of the country have been 
\diminished by more than 10 per cent 
through gold exports, while member 
bank credit has continued to expand, it 
is appropriate to define the character 
and extent of the Federal reserve sys- 
tem’s responsibility for changes in credit 
conditions. 


| 


U. S. Treasury 
Statement 


February 27, 1929. 
Made Public March 1, 1929. 


' 
Receipts. 
|Customs receipts ...... 
| Internal-revenue receipts: 
Income tax .... 
Miscellaneous internal 
revenue . 


Miscellaneous receipts... 


$1,867,941.57 
1,457,891.31 


1,567,916.77 
1,098,840.56 


5,992,590.21 
200,090.00 
86,411,045.39 


92,603,725.60 


ee ee 


Total ordinary receipts 
Publis debt receipts .... 
Balance previous day .. 


Expenditures 


General expenditures 
Interest on public debt 
Refunds of receipts ... 
|Panama Canal . 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund . 
| Civil-service 
fund 


} 
$4,766,678.81 
41,647.55 
254,212.21 


85,790.14 
retirement 


12,883.69 | 
91,148.32 


'a@ year ago. 
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| Volume of Business Exp 
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Finance 


ands for Week 


And Activity of Steel Plants Increases 


Wholesale Prices Advance a 


by check payments, was greater during 
the week ended February 23 than in 
either the previous week or the corre- 
sponding period of 1928, the Department 
of Commerce stated March 1 in its weekly 
review of business conditions. The state- 
ment follows in full text: 

Industrial activity, as reflected by op- 
erations in steel plants, was also greater 
than during either comparative period. 
Employment in Detroit factories, reflect- 
ing activity in the automobile industry, 
; was greater than in either prior period. 
The output of bituminous coal during the 
latest reported week, while slightly 


| 


same week of 1928. 

Lumber output showed a@ gain over 
the previous week, but declined from 
The output of crude pe- 


troleum was only slightly less than for 


12,780.99 | the previous week and was much greater of 1928. 


than a year ago. Freight-car loadings, 


nd Employment in Automo- 


bile Factories Gains W hile Failures Decline. 


jlast year. Prices for copper averaged 
|higher than a year ago. Coiton prices 
; were likewise higher than in either the 
|; previous week or the same week of last 
jyear. Iron and steel prices, showing 
no change from the preceding week, were 
higher than a year ago. 

Loans and discounts of Federal Re- 
}serve member banks showed contraction 
as compared with the preceding week, 
but were higher than a year ago. In- 
jterest rates on both time and call funds 
javeraged the same as during the pre- 
ceding week, but were much higher than 
for the same period of last year. Bond 





ifrom the previous week, but were higher 
than a year ago, 

Receipts of cattle and hogs at primary 
,markets during the week ended February 
,16 were smaller than in the same period 
Receipts of wheat, however, 
showed a gain over a year ago. Busi- 


51,225.86 | covering the latest week, showed a gain /ness failures covering the latest reported 


Total ordinary 
expenditures 
Other public debt ex- 
penditures .. 
Balance today . 


5,316,367.07 


885,671.00 
86,401,687.53 


-+  92,603,725.60 


abuse of reserve bank facilities. In 
; cases where individual banks have been 
| guilty of such abuse, the Federal reserve 
|authorities have taken up the matter 
| with officers of the offending banks and 
have made clear to them that their re- 
serve position should be adjusted by 


over both periods. 





| 
| 


| liquidating a part of their loan or in-| Hog receipts 
jvestment account rather than through; Price No. 2 wheat .. 


showed a gain over both the preceding 





week were smaller than in either the 


The general index of wholesale prices , preceding week or the same week of | 


11928, 


: > 
WEEKLY BUSINESS CONDITIONS. 


(Weeks ended Saturday 
Feb. 


1929. 
114.5 
122.7 


Steel operations : 
Bituminous coal production 
Lumber production 

Petroleum production (daily 
Detroit employment .............. - 
Freight-car loadings .............. 
Bldg. cont., 37 States (daily av.) 
Wheat receipts 

Cotton receipts 

Cattle receipts 


Feb. 


1 


~ 


- Average 1923-25=100.) 
Feb. Feb. Feb. 
9 2 25 
1929. 1929. 1928. 
113.2 111.8 111.0 
124.1 119.8 104.4 
81.8 80.0 108.6 
128.7 112.8 
132.0 105.4 
98.8 90.7 
96.4 122.2 
83.6 64.0 
93.5 50.8 
69.9 73.7 
95.8 


132.5 
90.7 105.4 


Feb. 
18 
1928. 
112.0 

96.2 
106.4 
113.4 
104.5 

92.6 
114.9 

63.2 

60.0 

79.7 
138.2 
103.1 


Feb. 
1] 
1928. 
111.0 
100.0 
104.5 
113.3 
103.8 
94.5 
117 


i 


Feb. 
4 

1928. 

109.0 


16 


84.1 
28.4 


101.4 
113.6 
101.8 
96.6 
2 94.4 
oll 
6 
76.6 
124.7 
100.0 


103.7 | 


| borrowing. 


Price cotton middling 


73.9 69.9 67.6 68.0 


The Federal reserve system is under} Abuses of the privileges of the Fed- 
obligation to make such use of its own eral reserve system, however, have not 


From 4 to 4% per cent. 


Kansas City | 


lending power as will be, in the broadest | been general among the member banks.} Check payments .... 


sense, in the interests of the business of| The tradition against continuous bor- | Bank loans and discounts ........ 


| 


the country. Since the reserve banks 
hold all the reserves of member banks, 
and through credit policy can influence 
the rate of growth of these reserves, the 
Federal reserve system has a responsi- 
bility, within the limit of its powers, for 
the character of growth in the total vol- 
ume of member bank credit. 

Increased loans and investments of 
member banks, regardless of the purpose 
for which the loan or inevstment is made, 
result in the creation of additional de- 
posits. A growth in deposits, resulting 
from an increase in any class of loan or 
|investment, in turn increases the reserve 
requirements of member banks and con- 
From 41; to 5 per cent. 

Bank, D 
Chicago 
New York . 

Richmond 

Atlanta 

MRR i. useage aes 
St. Louis 
Philadelphia ..... 
Cleveland 
Minenapolis . 
Kansas City 
Sc tase ee 04 
San Francisco .... 


Date. 
. 20 


ahaa sre Apr. 2 
Apr. 
May 
re May 
ree 
. May 
oes May 
o..: June 
June 





ee ae 
| Sequently their demand for reserve bank 
j credit. 


therefore, rests in the final analysis upon 
reserve bank credit, which is the base of 
the entire credit structure, and excessive 
or too rapid growth in any field or credit, 
whether it be commerce, industry, agri- 
culture, or the trading in securities, is 
a matter of concern to the Federal re- 
| serve system. 

Too rapid expansion of bank credit 
in any field may result in serious finan- 
cial disorganization and it inevitably 
leads to increased demand for reserve 
bank funds. Because the system has a 
broad responsibility for the general 
soundness of credit conditions, and be- 
cause a growth of bank credit for any 
purpose ultimately leads to a demand for 
reserve bank credit, it is its duty to use 
its influence against undue credit ex- 
pansion in any direction. 

In. recent years the most rapid ex- 
pansion of bank credit has been in. the 
direction of increasing use of bank funds 
in investments and in loans on securi- 
ties. Between the middle of 1925 and 
the middle of 1928 member bank holdings 
of investments increased from $8,863,- 
000,000 to $10,758,000,000 and their loans 
on securities from $6,718,000,000 to $9,- 
068,000,000. 

At the present time, of the total vol- 
ume of nearly $35,700,000,000 of loans 
‘and investments of member banks, more 
than 57 per cent are either in invest- 
ments or in loans on securities. Secur- 
ities thus underlie considerbly more 
|than half of the outstanding volume of 
member bank credit. The proportion of 
bank credit that is based on securities 
has been rapidly increasing. 
| When the question is considered in the 
‘light of the reserve banks’ position as 
holders of the reserves against all mem- 
ber bank credit, it becomes apparent 
that the Federal reserve system’s re- 
| sponsibility is not limited to the control 
|of funds obtained directly from the Fed- 
eral reserve banks. There is no way of 
earmarking for special purposes the 
credit extended by the Federal reserve 
| banks, and even if that were possible, it 
would still be true, under existing law, 
that the entire credit structure  ulti- 
mately rests upon Federal reserve 
credit as a base; the reserve system has 

. ; ee 
{a correspondingly broad responsibility. 

It is a generally recognized principle 
that reserve bank credit should not be 
used for profit, and that continuous in- 
debtedness at the reserve banks, except 
under unusual ‘circumstances, is an 


|rowing is well established, and it is the 
'policy of the Federal reserve banks to 
| maintain it. 

The section of the report dealing 
with banking and credit policies and 
with money rates will be printed in 
full in the issue of March 4. 


| Net Operating Income 


Of A. T. & T. Co. Declines 


The statement of net operating income 
of the American Telephone & Telegraph 
: Company in 1928, as reported to the In- 
| terstate Commerce Commission, was in 
full text as follows: 
December: 
Gross oper. rev. .. 
Net oper, rev, .... 
Net. oper. rev. .... 
| Twelve months: 
Gross oper. rev. .. 
Net oper. rev. .. 
Net oper. ine. .... 


1928. 
$9,541,709 
4,148,736 
2,480,008 


1927. 
$9,165,565 
3,710,484 


100,583,826 
46,166,401 
37,500,390 


99,866,791 


| 
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Hearings to Consider 


Utilities Publicity 


By Trade Commission. 


{ 


Every class of loan or investment,| Dates and Witnesses Announced | claims.—The Congress has as its agent 


87.6 
123.9 


97.7 


86.0 
100.7 
97.0 


86.0 
100.0 
96.6 


86.0 
100.0 
96.8 


Price iron and steel, composite .. 
Copper, electrolytic, price ... 
Fisher's index (1926=100) 


NOH AHH 
SUS ee sO 
AMORENDRDiOom 


~ 


Mr. Morin Submits 
Minority Report on — 
Leasing of Shoals 


The volume of business, as indicated{week and the corresponding period of Measure, Reported by 12 


Members, Fixes Govern- 
ment’s Obligations With- 
out Binding Lessees. 


[Continued from Page 1.] 
| are fixed but the lessee’s obligations are 
vague and shadowy. 

“For example,” he added, “assuming 
that within the first 10 years the Gov- 
ernment performed all of its agreements 
as to the construction of Dam No. 8 and 
Cove Creek Dam at a cost estimated to be 
$88,576,222, the lessee during all that 


lower than during the previous week, | prices averaged lower than in either prior | Petiod would have paid to the United 
was considerably greater than in the period. Prices for stocks were unchanged | 


States only the limited rentals accruing 
during the first 10 years of the contract, 
i. e., $200,000 for six years and $1,250,- 
000 per year for the next four years, a 
total of $7,200,000, this being the rental 
for Dam No. 2 and other existing prop- 
erty. No rentals for Dam No. 3 would 
accrue until after its completion. In ex- 
change for this payment of $7,200,000 
during the first 10 years of the contract 
the lessee would have available for its 
use or sale the total present power output 
of the existing hydroelectric and steam 
plants, for which a contract can be en- 
tered into bringing an average return of 
$2,000,000 annually, or $20,000,000. There 
is no legally enforceable requirement 
that the lessee make any relatively large 
investment In properties passing to the 
United States in the event of termina- 
tion for default. The maximum amount 
required is but $10,000,000. Hence, the 
lessee may commit any gross and wilful 
default after 10 years of operation and 
| legally escape with several million dol- 
lars profit without recourse by the Gov- 
ernment. 

In the light of sound business pro- 
| cedure, which should govern the adminis- 


6|trtion of public property the same as if 


it were privately owned, no board of di- 


| rectors of a private corporation with due 


1 
Interest rates, call money 
Business failures 

Stock prices 

Bond prices 

Interest rates, time money 
Federal reserve ratio 


} 


11 
169.7 
117.0 
244.9 
106.7 
177.1 


Senate Passes Measure for Adjustment 


118.0 
121.3 
112.1 
134.2 
183.5 
110.9 
102.9 

95.6 


9.1 
29.9 


128.5 
129.1 
160.6 
132.9 
252.6 
107.0 
177.1 

89.5 


105.3 
120.4 
103.0 
118.7 
181.1 
110.7 
105.7 

96.4 


110.1 
121.1 
109.1 
127.8 
182.0 
111.0 
105.7 
90.1 95.5 


Of Damage Claims Against Government 


| Bill Gives Authority for Settling Loss to Private Property 


Caused by Negligence 


of Federal Employes. 


[Continued from Page 3.] 


limitation on the jurisdictional amount 


2'868,794| of such contract and similar claims in 


the Court of Claims. 
See section 236, Revised Statutes, as 


48,721,038 | amended by the act of June 10, 1921 (42 
40,110,018) Stat. 24), and section 145 of the act of 


March 3, 1911 (36 Stat. 1187). The 
committee, however, thinks it proper to 
place a limitation of $50,000 on the 
amount of tort claims that can be set- 
tled and reported to Congress. 
Machinery for the settlement of tort 


in auditing the expenditures of the ad- 
ministrative departments and establish- 
ments of the Government and for the 


Hearings on publicity phases of the! settlement of claims against the United 


| Hartley, of San Francisco, executive 
secretary of the California Electric 
Bureau, will be heard, it was announced 
March 1 by the Federal Trade Commis- 
sion. The statement follows in full 
| text: 

Wednesday, March 13: Victor M. 
Hartley, San Francisco, executive sec- 
retary of the California Electrical Bureau 
(formerly California Electrical Co- 
operative Campaign). 

Thursday, March 14: 
San Francisco, secretary, 
Power Association, and former secre- 
jtary of California Electrical Bureau. 

Wednesday, March 20: W. L. Frost, 
Los Angeles, former president, Pacific 
Coast Electrical Association (state 
| branch of National Electric Light Asso- 
ciation), and member of advisory com- 
mittee, California Electrical Bureau. 
H. L. Cornish, Los Angeles. 

Thursday, March 21: A. F. Hocken- 
beamer, San Francisco, president, Paci- 
fic Gas & Electric Company and mem- 





activities of public utility companies will! States generally, the General Account- 
be resumed March 18, when Victor M. ing Office, created by the Budget and 


Accounting Act of June 10, 1921 (42 
Stat. 23, 27), amending the statutes re- 


‘lating to the former accounting officers 


| 
| 


A. E. Wishon,| Its sole duty and responsibility is to see 


Light & | for the Congress that the appropriations 


lber of Public Policy Committee, Na-| 


tional Electric Light Association. 

Wednesday, -March 27: Norwood W. 
| Brockett, Seattle, director of public re- 
j lations, Puget Sound Light & Power 
Company and former chairman, Public 
Relations Section, Northwest Electric 
Light and Power Association (geo- 
graphic division of N. E. L. A.) and 
former secretary, Washington State 
Committee on Public Utilities Informa- 
tion, 


Reserve Bank of Dallas 


Increases Rediscount Rate; in his own case. The rule was stated by 


The Federal Reserve Board announced 
March 1 that the Federal Reserve Bank 
of Dallas has increased its rediscount 
rate from 4% to 5 per cent on all classes 
of paper of all maturities. The new rate 
is effective on March 2. Following is the 
full text of the Board) 


of the Treasury. See ordinance of Sep- 
tember 26, 1778: Act of September 2, 
1789 (11 Stat. 65); act March 3, 1817 (3 
Stat. 866); and act July 31, 1894 (28 
Stat. 208). 

This office is wholly disinterested in 
the expenditures of such departments 
and establishments of the Government. 


are expended as directed in the law. 

This office is equipped with trained 
personnel for the settlement of all 
claims against the Government; in fact, 
section 305 of the Budget and Account- 
ing Act, which originated in the act of 
March 8, 1817, directs that office to set- 
tle and adjust all claims and demands 
whatever wherein the Government of 
the United States is concerned, either as 
debtor or creditor, but either because 
no, or limited, appropriations have been 
made for the payment of tort claims, 
that office has been unable, under the 
limitations imposed on it by the stat- 
utes, to properly assist Congress in the 
settlement of these tort claims. 

The appropriation limitation on that 
office with respect to all contract, etc., 
claims was removed by Public No. 247, 
Seventieth Congress, approved April 
10, 1928. ¥ 

The act of December 28, 1922, with re- 
spect to tort claims of less than $1,000 | 
departed from that sound rule of ad- 
ministration which was stated by Black- | 


; stone that a man should not be a judge 


| 
the Secretary of the Treasury in his re- 


port to the Senate, dated December 5, 
1834, in part, as follows: 

“It seems required, by a due regard to 
system, uniformity, and proper account- 
ability that neither those empowered by 
law to decide on the necessity of cer- 
tain services and purchases nor those 


announcement: | who make the purchases and contracts 


The Federal Reserve’ Board announces | should also adjust the accounts rendered 


; that the Federal Reserve Bank of Dallas 
has established a rediscount rate of 5 
per cent on all classes of paper of all 
maturities, effective March 2, 1929. 


{der the authority of heads of bureaus 


for them; but that the auditors them- 
selves (now the General Accounting Of- 
fice), whether the claims originated un- 











Monthly Statements of Railroad Revenues and “Expenses 


(As Reported to the Interstate Commerce Commission.) 


Chicago & Alton R. R. 
January 


1929 

1,536,664 
515,802 
2,275,567 
186,791 
558,197 
946,541 
1,863,423 
412,144 
104,720 
263 
307,161 
163,193 
1,028.49 

81.9 
* Deficit. 


Freight revenue ....seceeee 
Passenger revenue ......e4+ 
Total oper. rev, ...cccccccce 
Maintenance of way ....... 
Maintenance. of equipment .. 
Transportation expenses ... 

| Total expenses incl. other .. 
Net from railroad . 

Jo "rey er 
Uncollectible ry. rev., ete. .. 
Net after taxes, etc. .....0+ 
Net after rents ......-ceees 
Aver. miles operated ...... 
Operating ratio .......e.e06 


Central of Georgia 
Ry. Co. 
January 

1929 

1,426,890 

301,877 
1,913,177 
253,417 
352,856 
767,635 
1,545,585 
367,592 
106,860 
267 
260,465 
291,109 
1,944.58 
80.8 


1928 

1,524,108 
501,045 
2,236,059 
234,898 
591,078 
918,330 
1,936,892 
299,167 
105,364 
200 
198,603 
*10,262 
1,028.49 

86.6 


1928 
1,469,873 
349,333 
2,019,409 
263,028 
363,153 
812,869 
1,623,601 
395,808 
120,172 
776 
274,860 
285,029 
1,911.82 
80.4 


Elgin, Joliet & East- 
ern Ry. Co. 


1929 
1,777,944 
6 


1,961,520 
173,732 
414,006 
760,472 

1,416,609 
544,911 
106,759 


438,108 

248,410 

451.86 
72.2 


Chicago Great West- 
ern R. R. 
January 

1929 

1,479,988 

247,204 
1,885,557 
180,510 
349,082 
929,539 
1,615,325 
270,232 
82,868 
211 
187,153 
45,738 
1,495.27 
85.7 
*Deficit. 


January 
1928 
1,716,189 


21 
1,896,305 
166,036 
398,297 
732,449 
1,362,984 
533,321 
103,142 


5 
430,174 
278,731 
460.57 
71.9 


1928 
1,395,030 
266,980 
1,805,367 
180,697 
388,974 
859,109 
1,575,085 
230,282 
83,180 


44 501 


or of departments, should have the ex- 
clusive power, in the first instance, to 
judge of the reasonableness and just 
amount due, looking to all the evidence 
in the case and to the laws and fixed 
prospective regulations that apply to it.” 


Uniformity Sought 
In Adjusting Claims 
Not only should the officers or their 


immediate superiors whose tortuous acts 
gave rise to a claim against the Govern- 


{ment not have the adjustment of such 


claims, but there should be uniformity 
in their adjustment. The amendments 
proposed by your committee provide 
among other things, two essential safe- 
guards: (1) That neither the officer nor 
his superior who commits the tort shall 
have the duty and responsibility of set- 
tlement of the resulting claims. (2) That 
such claims shall be settled and reported 
to the Congress by a disinterested 
agency of the Government and thereby 
uniformity of settlements also secured. 

The Treasury Department, for in- 
stance, might not have the same ideas 
as to either the basis or extent of lia- 
bility as the Department of Agriculture, 
and there is no justification for as many 
different rules of settlement as there are 
different departments and establishments 
of the Government. The same principle 
maintains here as that which made it 
necessary in the accounting system of 
duties of six auditors and a comptroller 
being finally centralized in the Comptrol- 
ler General to obtain uniformity in ac- 
tion upon accounts and claims. 

The House bill recognized this matter 
by the provision that the personal-injury 
claims should be considered in the first 
instance by the Federal Employes’ Com- 
pensation Commission. This Committee 
approves concentration of investigation 
and report of physical injury and death 
claims in said Commission but believes 
that the property-damage claims should 
be concentrated in the General Account- 
ing Office and that the personal-injury 
claims should be reported to that office, 
in furtherance of uniformity and to the 
end that al claims under this bill shall 
reach the Congress through but one 
agency. 

This was the procedure approved by 
the Congress in the act of March 2, 1927 
(44 Stat. p. 3, 1800), for settlement of 
the property damage and personal in- 
jury claims arising out of the explosions 
at Lake Denmark, N. J., and in Private 
No. 24, Seventieth Congress, approved 


March 5, 1928, for the settlement of the | 


claims caused by the airplane accident 
at Moundsville, W. Va. 


Concurrent Jurisdiction 


Conferred on Courts 


The bill, as it passed the House, pro- 
vided for suits against the United 
States in the Court of Claims to recover 
on tort claims exgeeding $5,000 in amount 
and conferred concurrent jurisdiction on 
both the Court of Claims and the various 
United States District Courts to entertain 
such claims where the amount claimed 
was between $5,000 and $10,000. It is 
not believed that until there shall be 
built up a body of case law, the district 
court should have jurisdiction of tort 
claims against the Government and 
furthermore, it is not believed that the 
procedure of, suits against the United 
States is a proper one to secure judicial 
determination of tort claims, especially 
where there is no controversy as to the 
liability of the United States. 

There is English procedure, exempli- 
fied in Rex. v. (Roberts (1925 A. C. 578), 
of review or on certiorari and there is a 
substantially similar procedure in this 
country of judicial review in the Cir- 
cuit Courts of Appeals of cease and desist 
orders of the Federal Trade Commission, 


well as of the conclusions of the Board 


regard to the interest of its stockholders 
| would seriously consider imposing obli- 
gations upon the corporation that are 


5|Sught to be placed on the United States 


by the terms of the Air Nitrate Corpora- 
tion offer.” 
Full Text of Report. 

The full text of the section of the re- 
port dealing with the objections follows: 
_ The proposed lease is unsatisfactry and 
inadequate for the following reasons: 

1. National defense does not demand 
;nor justify the further expenditure of 
public funds, approximating $88,576,222, 
for new dams, power plants, and power 
facilities at Muscle Shoals. (For esti- 
mates of cost see H. Doc. No. 185, 70th 
Cong., pp. 77-99.) 

2. The lease contains no_ binding 
| guaranty to engage in quantity produc- 
tion of fertilizer. It assumes no obliga- 
tion to produce fertilizer at competitive 
prices. The company engages to manu- 
facture fertilizer only on condition that 
it makes a profit. Failure to manufac- 
ture fertilizer in commercial quantities, 
at competitive prices, with or without 
profit, would not forfeit the lease. 

8. The lessee will be the exclusive 
beneficiary _of tremendous blocks of 
power for its private use developed at 
public expense, free of restrictions and 
regulations of the water power act. 
This is a subsidy favorable to one cor- 
poration engaged in business in competie 
tion with other citizens and corpera- 
tions. 

4. The contract proposes inadequate 
payments for power and for valuable 
properties for private use and private 
gain, amounting to about 2% per cent 
annually, without obligation that it will 
be used for fertilizer manufacture or 
made available for public service. 

5. While the United States must 
agree to spend an amount estimated at 
$88,576,222 additional on Muscle Shoals 
in order to accept the contract, under 
the recapture clause it must spend the 
further sum of $40,000,000 to $50,000,000 
to recover its propsrties if fertilizer pro- 
duction is suspended because of failure 
of the ] to product it successfully. 





of General Appraisers, or Customs Court 
in the Court of Customs Appeals. 

It is believed that the review should 
be as on certiorari so that the submis- 
sion to the accounting officers will in- 
clude all facts relied upon and claimant 
will be required to show by petition and 
argument that some substantial error 
was committed by the General Account- 
ing Office before the court will be re- 
quired to take jurisdiction and review 
the matter. 


Review Limited to Record 
Of Accounting Office 


It is to be observed that the review 
contemplated here, being restricted to 
the record as made in the General Ac- 
counting Office, is not the usugl suit 
against the United States, and it is be- 
lieved that the court will be best aided 
in its consideration of any case, by re- 
quiring the Comptroller General, or such 
employe as he may designate, to advise 
the court on details of the record and 
as to the action taken by the General 
Accounting Office. 

With respect to title 2 of the bill as 
it passed the House, the Committee has 
recommended comparatively few amend- 
|ments. The principal amendment recom- 
| mended is to bring the liability of the 
| Government for physical injury or death 
|of a person in line with the basis of 
| liability herein stated on account of dam- 
age to property; that is, that the negli- 
gence of the Government officer or em- 
ploye must be the proximate canse of 
|the injury or death. ‘There is recom- 
|mended a corresponding amendment to 
strike out all provisions of the House 
bill which would apportion the negli- 
|gence between the person injured or 
killed and the Government officer or em- 
| ploye. 
|. The second substantial amendment is 
jin section 202 of the bill so as to pro. 
| vide for legislative control over such ; 
|sonal injury or death claims by utili : 
ing the legal training of the oni 
in the General Accounting Office by re= — 
quiring the Comptroller General to ex- 
amine and settle the claims and 
them to the Congress for conside: 
and payments after they have 
benefit of the trained services 
Federal Employes’ Compensation 
mission in investigating and re 
|on the facts of the claims. Other rea 

‘e- 





146,601! the conclusion of the Board of Tax Ap-| sons for this amendment have been i 

*12,582|peals, and the rulings of the Commis-| inbefore mentioned. No pro 

1,495.27] sioner of Patents in the Court of Ap-| been made for suit against the U 
£7.2 |peals.of the District of Columbia, as| States with respect to personal 


[v) 


or death claims, 
















































YEARLY 


INDEX 321 6) 
Collections 


Are Applicable to Paym 


> 
464. These regulations, however, fixed 


Insolvency Prevented the reserve requirements and prescribed 


1 | penalties for deficiencies in the reserve. 
Collection on Drafts | penalties 1 D, Series of 1924. 
The stock liability, nae Bs 
‘ s Reserve Bank seeks to set off the bal- 
Law Provides for Charging of | ance due on the checks in controversy, 
| 











Amount to Account of arises out of the ownership of 78 shares 
D = | of its stock by the insolvent bank. The 
rawee. | law provides that upon the insolvency of 
a 5 la member bank such stock shall be can- 
Feverat RESERVE BANK OF RICHMOND, | celled and that cash paid thereon with 
APPELLANT, V. THOS. A. EARLY, RE-| interest from date of last dividend shall 
CEIVER OF THE FARMERS AND MER-| be first applied to all debts of the in- 
CHANTS NATIONAL BaNk oF LAKE | solvent bank to the Reserve Bank, and 
City, APPELLEE. No. 2750, CIRCUIT | the balance, if any, be paid to the re- 
nla APPEALS FOR THE FOURTH | ceiver of the insolvent bank. 12 U. S. 
IRC . ic 9 
The Circuit Court of Appeals held| ae ae arose in the following man- 
herein that the Federal Reserve Bank) 1..: On October 7, 1926, the Reserve 
could apply the one ah’ —. = it Bank forwarded for cancellation to the 
member bank a4 checks ar wal h aon | insolvent bank checks drawn against the 
for collection, t 1° a e a a b ;, | latter amounting to $14,900.62. On Octo- 
acknowledged, when . “io "ks anX! ber 8 it forwarded checks amounting to 
SUMMGs acd ‘their sasounte ivetarded. | $20,170.71. The oe Pw a 
: : e~;,| the first lot of checks on October 8 an 
a —_— og osc age alight Bea etnge | the second on October 9. It immediately 
e the ot ggg an t from forwardin | acknowledged receipt of them in each 
ewing their receip a £! case; and with the exception of a few 





member banks under the Reserve Bank's | —114)) checks, which were dishonored and| 


or Benk is ee ee en] returned, it marked them paid and 


as} 7 
: <g|charged them on its books to the ac- 
_ Soot _ eee. — | counts of the various drawers. The bank 
promptly, returned by the drawee bank closed ses doors on Octaber 9,_and a re 
drawee’s account at the expiration of | C°lver was appointed for its affairs. 

three days, but that the Reserve Bank At that time its reserve balance with 


: : « the Reserve Bank was $22,088.48. The 
es wher i 4 ee Reserve Bank did not attempt to charge 


> : . -o.| any of the checks to the account of the 
oe ee” > < ee failed bank until after notice had been 


7 : k| received of its failure. On October 11, 
Be ee ink thet = however, it did charge the first lot of 
Bank could apply the balance to the| Checks against it and on the following 


<s, and that the re- day the second lot. The latter, however, 
ment of = —— it, ' were later credited to the account of the 


The receiver, however, was allowed to failed bank and charged against the cus- 
recover the surrender value of stock of|tomers of the Reserve Bank from whom 
the Reserve Bank heid by the insolvent they had been received for collection, al- 
member bank, the court ruling that the| though the checks themselves were not, 
Reserve Bank could not use this sum in|0f course, returned. The Reserve Bank 
paying the checks. contends that the first lot of checks 

Appeal from the District Court for| should be paid in full from the balance 
the Eastern District of Southern Caro-|in the account of the insolvent bank and 
lina. that the balance remaining in its ac- 
Maxwell G. Wallace for appellant; R.| count should be applied pro rata on the 
E. Whiting for appellee; George P.| second lot. s : 
Barse, attorney for Comptroller of the Upon these facts two questions arise: 
Currency (F. G. Awalt on brief) as|(1) whether the deposit balance in favor 
amicus curiae. of the insolvent bank should be applied 

Before Parker and Northcott, Circuit} on the checks in question as contended 
Judges, and Coleman, District Judge. by the Reserve Bank, and (2) whether 
The full text of the court’s opinion, de-| the Reserve Bank can set off the balance 
livered by Judge Parker, follows: due on the checks against its stock lia- 


R R 5 bility. W shall consider these  sepa- 
ecovery of Reserve rately, as they are governed by entirely 
Deposit Balance Sought 


different principles. 
This action was instituted in the| First Question Involved 
court below bv the Receiver of the Farm- 





THE UNITED STATES DAILY: 


Stock Liability 


ent of Checks 


Stocks Are Excluded 
In Settling Liability, 





Surrender Value of Shares 
Must Be Transferred to | 
Receiver. | 

—————— 


Reserve Bank, on October 7 and 8, 


bank, marked as paid, and charged 


| Yardley 165 J. S. 634, 644; Hurley v.: 
| Atchison, Topeka & Santa Fe Ry. 213 
| U. S. 126; Walker v. Brown 165 U. S.! 
664; Ketchum v. St. Louis 101 U. S. 306, ! 
|317: Parlin and Orendorff Implement! 
Co. v. Moulden (C. C. A. 5th) 228 Fed. | 
| 111, cert. denied 241 U. S. 669; In re} 
| Hollins (C. C. A. 2nd) 215 Fed. 41, L. R.! 
| A. 1915 B 438, 


Liability of Check | 
| To Lien Is Argued | 


It is obj2cted that the check is not to 
| be charged to the account until the end 
of the transit time, which in this case 
iis three days, and that in the meantime | 
| the account is subject to depletion by | 
withdrawal and it is argued that it can-| 
not be said to be subject to a lien or} 
| charge for the payment of the checks | 
;unti: they are actually charged against 
|it. But we think it is the right which 
accrues to the owners of the checks to} 
have them charged to he reserve ac- | 
; count of the drawee when the latter has | 
| unequivocally accepted them, and not the | 
|mere entry in the books of the bank, | 
| which is the Seterminative factor. It} 
|is true that the reserve account of the 
|(drawee bank is subject to withdrawals 
and varies from time to time, and that, ! 
| between the acceptance of the checks by | 
the drawee and the charge entry by the | 
'Reserve Bank, the reserve account may 
'have been depleted, as in this case, until | 
it is less than the amounf of the checks. | 

This, however, cannot affect the right | 
of the owners of the checks, which has 
| already accrued, to have them charged 
| against the reserve account or to have} 
| the balance remaining in the account at! 
| the time of the charging applied so far | 
as it will go toward their payment. The 
, depletion of the account may affect the 
| value of the right of the owners of the! 
; checks; we do not seé¢ how it can -ffect 
the existence of the right. It is anal-| 
| ogous to the right of the holde: of a} 
check in those jurisdictions where the; 
| giving of a check is held to be an equi-! 
| table assignment pro tanto of the funds 
jon which it is drawn. In such case the 
| withdrawal of the funds before the pres- 
; entation of the check may defeat the 
| right of the holder, but this does not 


reserve deposit balance of insolvent 


Richmond v. Early, Rec. 


ANKS AND BANKING: 





against its liability on stock owned in 


receiver of the insolvent bank,” since 


Bank of Richmond v. Early, Rec. 


(TRADE MARKS: Registration: 





it in a foreign country, held: 


Limited. 
Page 3216, Col. 6 (Volume III). 











BANKS AND BANKING: Functions and Dealings: 
vency of Drawee Bank: Federal Reserve Bank as Transmitting Agent: 
Application of Reserve Balance of Insolvent Bank to Checks.—Where Federal 


that the prior use be in this country. 
(First Assistant Commissioner of Patents, 1929).—Yearly Index 
March 2, 1929. 
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Index and Digest 
Of Latest Federal Court Decisions 





Library-Index and File Cards usually employed in libraries, 


' 

| 

SYLLABI are printed so that they can be cut out, pasted on Standard 
| approximately 3 by 5 inches, and filed for reference. 


Collections: Insol- 


forwarded to drawee bank checks for 


collection, receipt of which was acknowledged on October 8 and 9 by drawee 


on books, the checks being forwarded 


under Reserve Bank’s collection system, agreed to by forwarding and drawee 
banks, which provides that, unless promptly returned by drawee bank, checks 
are to be charged to drawee’s account at expiration of three days, but that 
Reserve Bank reserves right to so charge them at any time; and receiver 
was appointed for drawee bank on October 9 but Reserve Bank did not charge 
checks to account of failed bank until receipt of notice of failure, held: 


The 
bank in Reserve Bank, maintained in 


accordance with Federal Reserve Act (12 U. S. C. A. 461-464) and subject 
to be checked against and withdrawn by member bank to meet existing 
liabilities, is not recoverable by receiver but should be applied by Reserve 
Bank upon checks forwarded for collection, since owners of such checks 
have right to demand that balance in account be applied to their payment, 
this right becoming fixed so as to constitute charge upon reserve balance 
when drawee bank unequivocally accepted checks.—Federal Reserve Bank of 
(Circuit Court of Appeals for the Fourth Circuit).— 
Yearly Index Page 3216, Col. 1 (Volume III).* March 2, 1929. 
Functions and Operations: 
ity on Stock of Federal Reserve Bank to Insolvent Member Bank: 
Application of Surrender Value——Where Federal Reserve Bank forwarded 
checks received from forwarding banks to drawee bank for collection, the 
Reserve Bank acting merely as agent for collection under its coliection sys- 
tem, agreed to by forwarding and drawee banks, which provided that Reserve 
Bank act only as agent of forwarding banks and that though amounts of 
checks be credited to accounts of forwarding banks such amounts might be 
charged back if not collected; and drawee bank closed its doors and receiver 
was appointed before checks were collected and amounts forwarded, held: 
Reserve Bank may not set off balance due by insolvent bank on checks 


Collections; Liabil- 


Reserve Bank by insolvent bank, which 


liability is created by Federal Reserve Act (12 U. S. C. A. 288), providing 
that it “shall be first applied to all debts of the insolvent member bank 
to the Federal Reserve Bank, and the balance, if any, shall be paid to the 


checks is liability owing to owners of checks and not a debt of insolvent 
member bank to Reserve Bank within meaning of statute——Federal Reserve 
(Circuit Court of Appeals for the Fourth 
Circuit).—Yearly Index Page 3216, Col. 1 (Volume III). 


March 2, 1929. 


Trade Marks 


Prior Adoption and Use in Foreign Coun- 

try—Where the word “Rotary” as a trade mark for tobacco had been 
adopted by the Rotary Club of Chicago prior to the time applicant used it 
in this country, but applicant had previously registered the mark and used 
Registration denied, the statute requiring 


liability of insolvent member bank for 


—Rotary Club of Chicago v. Gallaher, 


Procedure in Patent Cases Is Prescribed 
In Order Issued by Arbiter for War Claims 









}impair the holder’s right in the ‘fund if 
it is not in fact withdrawn before the 





|Form of Statement to Be Submitted With Directions for 
Presenting Opposed Views Is Provided. 


ers and Merchants Bank of Lake City, 
S. C., to recover of the Federal 
Reserve Bank of Richmond, Va. a 
reserve deposit balance of $22,088.48 al- 
leged to be owing by the Reserve Bank 
to the Merchants and Farmers Bank at 
the time of the failure of the latter, 
and also to recover the sum of $4,115.15, 
being the surrender value with accrued 
dividends of 78 shares of stock in the 
Reserve Bank owned by the Farmers 
and Merchants Bank at the time of its 
failure. ; 

The Reserve Bank admitted the de- 
posit balance and the liability on the 
stock, but pleaded the right to apply 
the deposit balance on checks drawn on 
the Farmers and Merchants Bank which 
it had received for collection and under 
its rules had forwarded to the latter 
bank for the purpose of effecting col- 
Jection. As to the amount due on the 
stock, it pleaded the right to apply this 
as a set off against the balance remain- 
ing due on the checks after applying the 
deposit balance. The facts were stipu- 
lated and a jury trial was duly waived. 
The thial judge held as a matter of law 
that the Reserve Bank was not entitled to 
apply the deposit balance or set off the 
stock liability as claimed, and gave 
judgment in favor of the receiver for 
the full amount demanded. The Reserve 
Bank has appealed. 

The checks which the Reserve Bank 
claims the right to charge against the 
account of the failed bank or upon 
which it seeks to apply the balance of 


that account, are checks which wre sent | checks themselves are extinguished. See} 


Decided Affirmatively 


The first question, we think, should 
be answered in the affirmative. The} 
checks were forwarded by the Reserve | 
Bank to the insolvent bank under an 
agreement that they should be charged 
against its account at the expiration of 
| three days, urless returned immediately. 
| They were so sent because the owners 
for whom the Reserve Bank was acting 
las agent had consented to the he Tighe | 





ment. As a substitute for the right 
to have them presented through another 
|bank and collected in cash, the owners | 
had agreed that they be sent direct to| 
| the drawee under the agreement that if 
not promptly returned they be charged 
against the drawee’s reserve balance. 
When, therefore, they wer2 accepted by 
the drawee, the owners had the right to| 
| demand that they be charged against the | 
| drawee’s account and that the balance 
|in that account be applied by the Re- 
| serve Banx to their payment. 





when does this right of the owners of | 
the checks become fixed so as to consti- | 
| tute it a charge upon the reserve balance. 
| We think that it becomes so fixed when | 
| the drawee bank either unequivocally ac- | 
cepts the checks, as in this case, or by 
|; failing to return them promptly be- 
;}comes chargeable with them under the| 
{terms of the agreement. When the! 
{checks are accepted by the drawee and! 
| charged to the accounts oi the various, 
| drawers, the drawers and indorsers are | 
| released and all rights arising out of the 


| insolvency of the drawer. 


| drawee. 
| Reserve Bank, which not only could} Patent Claims. 


The order is accompanied by a form 


The only question that can arise isj- 


It is said that there can be no lien | ss = zi ‘ 
where the account is absolutely under the|_ The War Claims Arbiter, Edwin B. 
control of the drawee. But the account! Parker, acting under the Settlement of 
here was not under the control of the} War Claims Act of 1928, has just issued 
It was under the control of the| his Procedural Order No. 2, dealing with 


have refused to honor checks and drafts 


drawn against it but also had the right | to be filled out and signed by counsel for 


claimants and counsel for the Govern- 
} ment and filed in each case. The form 
| includes interrogatories which counsel 
are requested to answer. In such cases 
wheré counsel are unable to agree upon 
an answer, the order provides that sepa- 
rate statements may be filed. 

The factors of consideration and fun- 
damental principles to be observed in 
adjudication of patent claims have been 
announced in a decision of the Arbiter, 
the full text of which was published in 
the issues of December 19, 20, and 21, 
| 1928. 


(Continued on Page 10, Column 1.] 


Nominations of Two Judges 
Sent to Senate by President 


President Coolidge onMarch 1 sent to 
the Senate the nominations of Charles | 
Edgar Woodward, of Illinois, to be} 
United States judge, Northern District | 
of Illinois, and A. Lee Wyman, of South! 
Dakota, to be United States judge, Dis- | 
trict of South Dakota. 





Journal 
of the 


Supreme Court 
of the 





2 follows: 

The accompanying form will be filled 
out and signed by counsel for claimants 
and counsel for the Government of the 
United States and filed with the Arbiter 
in each case in which counsel comply 
| with paragraph (3)a of Procedural Or- 
der No. 1. 
| Should counsel be unable to agree with 
|respect to the answer to be made to any 
interrogatory, a notation to that effect 


United States 
should be made in lieu of answer and 


March 1, 1929. a statement signed by counsel for the 








The full text of Procedural Order No. | 


to it for collection. It was handlinz them | Federal Reserve Bank v. Malloy 264 U. S. 
as collection agent under its clearance | 160; Cleve v. Craven Chemical Co. (C. 
and collection system, which it had es-/C. A. 4) 18 Fed, (2d) 711, 52 A. L. R. 


dined 
= 


tablished under the authority to act as 
a clearing house for its member banks. 
See Sec. 16 of Federal Reserve Act. This 
collection system, which was agreed to 
by the forwarding banks as well as by the 


banks upon which the checks were drawn, | 


was characterized, so far as the checks 
here are concerned, by the following 
provisions: 


(1) The Reserve Bank was acting 


only as agent of the forwarding banks | 
and assumed no liability except for its| 


own negligence; (2) it was authorized to 
send the checks direct to the drawee 
bank for collection; (3) the amount ot 
any check for which payment “in actually 
and finally collected funds” was not re- 
ceived by the Reserve Bank was au- 
thorized to be charged back to the for- 
warding bank, regardless of whether or 
not the check itself could be returned; 


and (4) the checks, unless promptly re- | 


turned by the drawee bank, were to be 
charged to its account with the Reserve 
Bank at the expiration of a designated 
transit time, in this case three days, but 
the latter bank reserved the right to 


so charge them at any time when in any | 


particular case it was deemed necessary 
to do so. This last provision, because 
of its importance to the questions here 
involved, we give .n the exact language 
of the circular sent out by the Reserve 
Bank to its member banks, as follows: 

“* * * The amount of any cash 
letter to a member bank is chargeable 
against available funds in the reserve 
account of such member at the expiration 
of such tran.it time, which date will be 
shown on each cash letter. The right 
is reserved, however, to charge a cash 
letter to the reserve account of a mem- 
ber bank at any time when in any par- 
ticular case we deem it necessary to 
do so.” 


Description Given 


Of Nature of Account 

The balance of the insolvent bank 
which the Reserve Bank seeks to apply 
on the checks in controversy is a de- 
osit balance in an account maintained 
m accordance with Section 19 of the 
Federal Reserve Act (12 U.S.C. A. 461- 
464). It was subject to be checked 
against or withdrawn by the member 
bank for the purpose of meeting existing 
liabilities but under the regulations and 
subject to the penalties prescribed by the 
Federal Reserve Board, 12 U.S. C, A. 


| 980. 

By accepting them, therefore, 
drawee not only unequivocally manifests 
| its ‘acquiescence that they be charged 
| to its reserve account, but it also re- 
leases the parties to whom the holders 
could look for payment in event of dis- 
| honor. The owners have consented that 
| this be done only upon the agreement 


the; 
Stone. 


Warren P. Brumfield of Perry, Okla.; 





that the checks be charged to the re-| Wiener. Leave granted to file brief of Her- 
serve account of the drawee with the|™an A. Fischer, jr., and E. Barrett Pretty- 
When it is done and the | ™#". 


Reserve Bank. 
drawers and indorsers are released, 
surely the right of the owners to have 
them so charged becomes fixed without 
necessity for further action. 

And this right, we think, depends not 
upon the theory that the Reserve Bank 
is the owner of the checks or that it has 
the right of set off against the insol- 


vent bank; but upon the fact that the | 


contract of the parties has created an 
equitable charge upon the reserve ac- 
count of the drawee bank and that such 


| agreement operates as an equitable as-| 


| Signment of so much thereof as may be 

necessary to pay the checks when they 
are unequivocally accepted by the 
|drawee. Under familiar principles ot 
| equity, such an equitable charge upon a 
| fund arises in favor of a party when he 


| becomes entitled to have his claim paid | 


The Chief Justice, Mr. Justice Holmes, | claimant and a separate statement signed 
|Mr. Justice Van Devanter, Mr. Justice! by counsel for the Government in re- 
McReynolds, Mr. Justice Brandeis, Mr. sponse to such interrogatory should ac- 
Justice Sutherland, Mr. Justice Butler, | company this document. 

Mr. Justice Sanford, and Mr. Justice} Separate statements supplementary to 
| those contained in this document may 
' also be filed with this document by either 


James E. Whitehead of Dallas, Tex.; and, Counsel. In the absence of any such 


C. E. Hall of Oklahoma City, Okla., were | S¢Parate statement or statements, the 
admitted to practice. ’ Arbiter will assume that the information 


A ers _; incorporated in this document fully re- 
| ternal aeuucan, calttiaees = cm eter pois facts in the case in which it 
One form shall be filled out, for each 
as amici curiae, on motion of Mr.| patent (or application for patent) in- 
Preston B. Kavanaugh in behatf of Mr.! volved. 

Herman A. Fischer, jr., and Mr. E. Bar-| Printed copies of this order with the 
rett Prettyman. accompanying form will be furnished 


No. 321. Leon Sampere, plaintiff in er-| 7. 3 i g 
lror and appellant, v. The City of New | counsel for the claimants and for the 


| Orleans. Argument continued by Mr. Ber- . 

trand I. Cahn for the defendant in error | tary to the Arbiter. . 

and appellee, and concluded by Mr. Wil- | As used in this document the following 

liam Winans wan for the plaintiff in er-| terms shall be taken to have the mean- 

ror and appellant. |ing indicated below: 

;_, No. 325, Pampanga Sugar Mills, peti- | Government: The Government of the 

| tioner, v. Wencesias Trinidad, as Collector| United States of America 

}of Internal Revenue of the Philippine Is- | Custodian: Ali P ae . 

|lands. Argued by Mr. Louis Titus for iil Stodian: len Property Custodian 
petitioner, and by Mr. William Cattron|°f,the United States. 

| Rigby for the respondent. Patent Office: Patent Office of the 

! No. 835. Compania General de Tabacos de | United States. 





| Filipinas, petitioner, v. Collector of Internal | Record: The record before the Arbiter 
Revenue. Argued by Mr. Lawrence H. Cake|in this case. 
for the petitioner, and by Mr. William C. Act: Settlement of War Claims Act 


| Rigby for the respondent. 0 
| No, 347. John Martin Riehle, as Receiver 
in Equity of the Morosco Holding Com- 
| pany, Inc., petitioner, v. Edward Margolies. 


f 1928. 
Statement to be submitted in patent 
claims to war claims arbiter functioning 





|} from that fund. See 3 Pomeroy’s Equity 
| Jurisprudence (4th Ed.) Sees. 1234, 
| 1235 and 1280; Fourth Street Bank v. 








Argument commenced by Mr. F. Wright 
Moxley for the petitioner. 
| Adjourned until March 4 at 11:20 o'clock. 


under Settlement of War Claims Act 
of 1928: 





This claim involves; Sale, no sale, 





(As Reported to the Interstate Commerce Commission.) 
New York, New Ha- 


Government on application to the Secre-| 





| license, no license, use, no use (cross out | 


| parts inapplicable). 

1. Docket number. 

: 2. Name of claimant. 
8. Application and patent number. 

4. Date of issue of patent. 
| » Name and address 
counsel of record. 

6. (a) Who has power of attorpey to 
»represent claimant according to record? 
(b) Is such power of attorney sufficient in 
form and substance? 


. 


of claimant's 


the pertinent time, in years, months or 
days. 

j 8. Name of patentee (and/or applicant 
for patent). 

x 9. Title and brief description of inyen- 
+ tion, 

| I. Action taken by custodian: 

10, Date of seizure of application or 
| patent by custodian (date of recording 
his demand in the Patent Office). 

_11. Name of person from whom applica- 

; tion or patent was seized. 
7 12. (a) Was application or patent sold 
or licensed by custodian other than to 
the Government? (b) If so, when and to 
whom? 

(See questions 26 and 27 post.) 

II. Nationalty. A. Of claim: 

13. Owner of the application or patent 
at the time of seizure. 

14, Was such owner an 
; Partnership or corporation? 
| 15. Of what country was such owner a 
national? 

. 16. What proof of the owner's national- 
ity is contained in the record? 

B. Of claimant: 4 

17. Is the claimant an individual, 
nership or corporation? 

_18. Of what country is claimant a na- 
tional? 

19. As of what date (see sec. 22 
act)? 





individual, 


Ppart- 


of the 


| 20. What proof of the cl 7 
es é ‘laimant’s na- 
| tionality does the record contain? P 


IIl. Title:: 

21. Was the claimant the owner of the 
application or patent at the time of 
| seizure? 


22. If not, how do ai ‘ive 
title oon es the claimant derive 
23. What proof of title of claimant does 
the record contain? 
i IV, Pendency of Other Suits: 

24. (a) Has any judgment or decree 

| awarding compensation or damages in re- 
spect of this claim been rendered against 
the Government? (b) If so, state court 
in which rendered, style of case, date and 
;amount thereof, and also whether it has 
| become final, 
25. (a) Has any suit or proceeding ever 
i been commenced against the Government 
or any agency thereof in respect of this 
:claim? (b) If so, state name of tribunal, 
style of case, and date of commencement: 
whether or not it has been dismissed, and 
if dismissed, on what date. 

Vv. Claim on account of Sale or License 
by Custodian to the Government: 

26. Was the application or patent sold 
by the Custodian to the Government? If 
so, when? 

27. (a) Was the patent licensed by the 
Custodian to the Government? (b) Is so, 
when? (c) What was nature and scope 
1of the license? 
| 28. What defense if any to the claim is 
| disclosed by the record? 

VI. Claim for use by or for the Gov- 
ernment: 

29. Prior to disposition of the applica- 
tion or patent by the Custodian or prior 








| 


Monthly Statements of Railroad Revenues and -Expenses 


Cleveland, Cincinnati, 


Chicago, Burlington Chicago & North ven & Hartford Michigan Central ; i J 
& Quincy R. R. Western Ry. Railroad. Railroad. 2? S namie §=—Gront Werthern By. 
January January January January January January 

1929 1928 1929 1928 1929 1928 1929 1928 1929 1928 1929 1928 
Freight revenue ..........10,138,059 9,811,160] 7,531,857 —7,353,018| 5,602,880 5,258,748] 5,063,503 4,559,463| 5,698,798  5,203,430| 5,701,882 5,241,496 
Passenger revenue ........, 1,583,987 1,699,038} 2,114,112 1,975,099] 3,806,896 — 3,914,338| 1,795,529  1,739'280| 1/282.429 1,327,854; 910.445 ‘1,021,740 
| Total oper rev. ..... veers t2,882,806 12,652,136 | 10,848,504 10,422,302 | 10,594,893 10,301,119| 7,591,666  6,913,668| 7'546,709 _7,071,780| 7,355,640 6,941,786 
| Maintenance of way ...... 1,126,075 —1,241,836| 1,276,817 1,173,013] 1,193,096 1,534,468] '660,408 729,935| 666,100 688,184| 1,064,683 815,215 
Maintenazce of equipment . 2,134,648 2,185,095 | 2,349,293 2,214,697] 2,033,456 1,990,996| 1,685,624  1,308,035| 1,759,448  1,624,823| 1,658,784 1,553,985 
Transportation expenses .. 4,580,320 4,631,578) 4,932,947 4,664,340| 3,632,965 —3,772,044| 2,640,459 241,961 | 2'953,727 2,871,188] 3,127,503 2,985,469 
Total expenses incl. other , 8,536,217 8,784,451| 9,211,529 —8,684,625| 7,512,001 —_7,880,847| 5,408,753 4.980.792 | 5.864.973  5.720,024| 6.346.347 5.861.899 
Net from railroad ........ 4,346,589 3,867,685 | 1,636,975 1,737,677| 3,082,892  2,420,272| 2,182,913 1,932,876| 1,681,736 1,351,756| 1,009,293 1,079,887 
IRAE Ee ecg .. 1,201,962 856,283! 775,000 775,000! 740,000 620,000 | 529,253 457,723 | 428,222 381,520} 685,240 659,770 
Uncollectible ry. rev., etc. . 2,286 3,001 | 1,353 1,761 | 2,656 906 | 319 4,304 808 1,151 508 1,154 
Net after taxes, ete. ...... 3,142,341  3,008,401| 860,622 960,916) 2,340,236 1,799,366) 1,652,741 —1,470,849| 1,252,706 969,085| 323,365 418,963 
Net after rents .......cece¢ 2,809,320 2,678,357! 626,815 887,328) 1,868,132 1,318,239| 1,494,127 1,375,523} 1,146,206 769,288 258,743 376,601 
Aver. miles operated coose Bealmee 9,377.23! 8,466.79 8,463.23| 2,129.31 2,167.84 1,858.42 1,858.42 2,397.25 2,396.52 8,401.93 8,163.01 
| Operating ratio ...seseeee 66.3 69.4 84.9 23.3 | 70.9 76.5 71.2 72.0 171.7 80.9 86.3 84.4 


7. The remaining life of the patent at land that such use was analogous to the 


;sold to members of the club and there 


'a trade-mark use and, therefore, the ap- 


| yet it is believed the proper view is that 
|this manufacturer in using 
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Mark Is Denied Regist 


ry Where Opposer 


Establishes Priority of Use in America 


Previous Designation of Goods Abroad by Same Name Is 
Held to Have No Effect. 





| Rorany CLUB OF CHICAGO Vv. GALLAHER, 
| LIMITED. OPPOSITION No. 6850, FIRST 

ASSISTANT COMMISSIONER OF PATENTS. 

On appeal the applicant was denied 
| registration of the word “Rotary” as a 
| trade mark for tobacco, cigars and cig- 
| arettes, in view of the prior adoption of 


|the mark by the Rotary Club of 
| Chicago. 
The First Assistant Commissioner 


|ruled that applicant’s prior registration 
| and use of the mark in a foreign country 
}could not avail him in this proceeding, 
|since prior use in this country was nec- 
}essary to entitle him to bring his case 
| within the meaning of the statute, 
Donald M. Carter for Rotary Club 
| Chicago. Chauncey P. Carter for Galla- 
her Limited. 

The full text of the opinion of First 
| Assistant Commissioner Kinnan follows: 
This case comes on for review, on 
‘appeal of the applicant, Gallaher Lim- 


| trade mark interferences adudging the 





| for which it has applied, and on appeal 
|of the opposer, Rotary Club of Chicago, 

from the further decision of the exam- 
jiner of trade mark 
| missing the opposition. 


| Opposer Had Used Mark 
'In America Before Applicant 


| The applicant seeks registration of 
the word “Rotary” as a trade mark for 
use upon s:noking, chewing, and snuffing 
| tobacco, cigars and cigarettes. The op- 
| poser claims damage under section 5 (b) | 
jof the Act of February 20, 1905, by | 
;Teason of such notation which the ap- | 
|plicant seeks to register constituting | 
| substantially the name and emblem of | 
| the opposer, which has_ been publicly | 
jused by opposer from a date prior to | 
jany date of use by the applicant of its | 
| mark in this country. 
|. Both parties have taken testimony and | 
|‘t satisfactorily appears that the Rotary | 
| Club of Chicago was formed in Febrv | 
jary, 1905, as a fraternal organization 
|and that it continued as such until in- | 
corporated July 27, 1908, and has con- | 
tinued as an incorporated fraternal or- | 
ganization or club continuously since the | 
latter date. 

There is abundant testimony to show 
that a cigar merchant, William J. Wein- 
sheimer, who became a member of the 
club in 1907, continuously since that date 
and to the date of the taking of the 
testimony, made cigars for the Rotary 
Club with the term “Rotary” upon the 
boxes, wrappers and labels. These were 


| 
| 
| 
| 


is some evidence of sale of such cigars 
to others. The testimony of William 
Jenson, Harry G. Ruggles, Charles A. 
Newton, Chesley R. Perry, as well as 
that of Weinsheimer, fully - establishes 
these facts. 

While the examiner of interferences 
found that this use by Weinsheimer was 


plicant was not the owner of the mark, 


the word 
“Rotary” upon his tobacco: products was 
merely the agent of the Rotary Club 


to license by the Custodian to the Gov- 
ernment, was there, within the period cov- 
ered by the Act, use — (a) by the Govern- 
ment? (b) for the Government? 

30. What is the time, extent, and nature 
of such use? 

31. What defense if any to the claim is 
disclosed by the record? 


VII. Validity of Patent: 

32. (a) Has the validity of the patent 
been litigated? (b) If so, (1) When? 
(2) In what court? (3) Style of case; 
(4) Citation: (5) Briefly state decision 
as to the validity, scope, or construction of 
patent. 

33. (a) Does the Government urge, in 


connection with this claim, any alleged in- 
validity of the patent or : pplication in- | 
volved in the claim? (b) If so, W hat are 
the grounds for such challenge? 


VIII. Value: 4 f 
34. (a) Had the owner issued prior to 
the war (April 6, 1917, or December 7, | 


1917) licenses for the use of the inven- 
tion in the United States? (b) If so, give 
details, including fees and royalties re- 
ceived. (c) Foreign value.—Had the owner 
issued prior to the war (April 6, 1917, or 
December 7, 1917), licenses for the use 
of the invention under a foreign patent 
in a country or countries other than the 
United States, or has he sold his foreign 
patent? (d) If so, give details, including | 
date of issuance of foreign patent and 
fees and royalties received or terms of 
sale. , 
35. Summarize the condition of the prior 
art in the field of the invention and briefly 
state the contribution of the invention to 
the art to which it related. _ 

36. (a) Did the use of the invention fe- 
sult in a saving or improvement as com- 
pared with the use of other similar ar- 
ticles, products, or processes then avail- 
able? (b) If so, state nature and extent 
of such saving or improvement, 

37. (a) Had the invention been used in 
the United States prior to seizure of pat- 
ent? (b) If so, give details. (c) If not, 








was it practicable to use the invention in 
the United States at the pertinent time? 
(1) Was the “know how” (skilled knowl- 
edge necessary to operate the patented in- 
vention) possessed in the United States? 
(2) What investment and/or further ex- 
perimentation was required in order to 
utilize the invention? (3) Was the inven- 
tion more than a laboratory process? ; 

38. (a) Does the patent cover the entire 
article, product, or process or only a part 
of it? (b) State details. , 

39. (a) During the pertinent time could 
the patent be used without using another 
patent? (b) If not, state details. 

40. What evidence of value not referred 
to above does the record contain? 

IX. Supplementary statement: 

41. State any additional fact or facts 
material to the determination of any issue 


in this case? 
X. Basis of award recommended. A. Sale 


or license: 

42, Probable extent of use of invention 
to be made by the Government as of date 
of sale or license to the Government: 

43. Royalty: (a) How determined, (b) 
Rate. 3 

44. Value of patent or license (item 43 
(b) multiplied by item 42). 

45. Present worth, as of date of sale or 
license, of such value (item 44). 

46. What is the amount which would 
probably have resulted from fair bar- 
gaining between a citizen of the United 
States and a duly authorized representa- 
tive of the Government (as outlined in 
Administrative Decision No, II)? 

B. Use: : 


47. Extent of actual use. By Govern- 
ment; for Government. 

48. Royalty: (a) How determined. (b) 
Rate, 


49. Total royalty (item 48 (b) multiplied 
by item 47). 

C. Aggregate: 

50. Aggregate of items 46 and 49. 

51. Simple interest at 5 per cent per 
annum from July 2, 1921, to December 31, 
1928 (both dates inclusive), on item 650, 
Total, | 





ited, of the decision of the examiner of | 


| applicant not entitled to the registration | 


interferences dis- | 





use of this same word upon the station- 
ery, flags, symbols and other goods used 
by the club. It is clear enough that 
Weinsheimer is a stranger to this pro- 
ceeding in that he is not here claiming 
any trade-mark rights or any damage 
to his business. f 

The record discloses that the appli- 
cant originally sought registration under 
|the 1920 Act and on being denied such 
registration by the examiner of trade 
marks, a decision, on appeal, was ren- 
dered under date of July 8, 1925, by the 
Commissioner reversing the denial of 
|registration whereupon the~ applicant 
changed the application to bring it under 
the Act of February 20, 1905. The ap- 
plication then having been passed for 
publication the present opposition was 
filed. 


Protection Provided 
For Marks by Treaty 


In the decision of the Commissioner 
granting registration under the Act of 
March 19, 1920, it was noted that the 
|Treaty of 1911 adopted at the “Con- 
| vention for the Protection of Industrial 
| Property” stated in effect that while a 
trade mark regularly registered in the 
country of origin would be admitted to 
|registration and protection in the form 
originally registered in the other coun- 
tries of the Union yet there was also 
the proviso that a trade mark so regis- 
tered may be refused or invalidated if 
of such a nature as to “infringe rights 
acquired by third parties in the country 
where protection is claimed.” In con- 
nection with the adjudication of the ex 
parte rights there was not present any 
claim by a third party of any acquired 
rights which would be infringed. 

Applicant sets up registration in Eng- 
land on April 19, 1906, of its mark, and 
there is also satisfactory proof that such 
mark has been renewed, that the reg- 
istration is now in force, and was so 
when the application was filed on De- 
cember 29, 1924. The applicant after ob- 
taining registration in the country of 





his domicile in 1906 did not file any 
application in this country until 
December 29, 1924, and there 


is no evidence that the applicant’s goods 
were ever sold in this country or between 
States prior to the filing of its applica- 
tion. Under these circumstances the ap- 
plicant will be barred from registration 


'of this word which is substantially the 
|name of the Rotary Club by the amend- 


ment of January 8, 1913, to the Act of 


| 1905, unless the registration and use of 
ithe applicant’s mark in England prior to 
| the incorporation of the Rotary Club en- 


titles the applicant to registration. 
The amendment of January 8, 1913, to 


ithe 1905 Act, states that registration 


will be barred to any applicant “of any 


jname * * * adopted by any institution, 
| organization, club, or society which was 
|incorporated in any State in the United 


States prior to the date of the adoption 


}and use by the applicant.” It is deemed 


this “use by the applicant”. means use 
in this country. It is provided in this 


|}amendment to the Act that this name 


must have been “adopted and publicly 


jused by said institution, organization, 


club, or society prior to the date of adop- 
tion and use by the applicant.” This 
“use by the applicant’ ’is believed to 
mean use in this country. It is held the 
use by the applicant in the country of 
his domiicile and the registration there 
cannot avail him in this proceeding. 
Delay in Application 
Does Not Bar Registry 

While a specific ruling based on iden- 


tically the same circumstances as here 
presented has not been found yet in the 


| case of Deitsch Brothers v. Loonen, 189 O. 
| G. 1397, 39 App. D. C. 114, the court noted 
| that Loonen registered his trade mark in 
|France in 1899 and did not apply for 
| registration in the United States within 


four months thereafter and held that the 
registration was properly granted al- 
though applied for long subsequent to 


|the four months mentioned in section 4 


because section 2 has no limitation as to 
time which may elapse between registra- 
tion in the country of domicile and regis- 
tration or application for registration in 
this country. 

The court noted that section 2 regard- 
ing the effect of filing in this country 
within four months of the time of filing 
in the country of domicile of the appli- 
cant gave certain advantages. This de- 


| cision would indicate that the applicant’s 


delay in applying for registration would 
not itself act as a bar. 

In the case of Walter Baker & Co., 
Ltd., v. Delapenha et al., 160 F. 746, 


| Circuit Court of New Jersey stated in 


connection with the point here being con- 
sidered: 

“But granting that an inference of 
prior use in a foreign country may be 
drawn from the testimony, the fact still 
remains that there is no evidence what- 
ever from which even an inference can 
be drawn of any usc or sale in the United 
States of any goods on which the foreign 
trade marks appeared, until some time 
after the complainant had, in good faith, 
adopted and used its trade mark in ques- 
tion, and upon this foundation, if no 
other, I think the complainant’s case can 
be rested. The folowing rule is laid down 
in Hopkins on Trade Marks, p. 62. 

“A foreigner has no common-law 
right to a trade mark in the United 
States as against a citizen who had 
adopted a similar mark in good faith be- 
fore the alien has sold any goods in this 
country.’ ” 

In the case of Coty, Inc., v. Parfums 


| De Grande Luxe, Inc., et al., C. C. A. 2nd 


Cir., 298 F. 865, that court held that 
“priority of right to a trade mark in the 
United States depends on priority of use 
in this country, and is not affected by 
priority of use in a foreign country.” 
Substantially the same view was ex- 
pressed by this same Court of Appeals of 
the Second Circuit in a subsequent suit 
between Le Blume Import Co., Inc., v, 
Coty et al., recorded in 293 F, 344, 

The conclusion seems fully justified 


(Continued on Page 10, Column 6.] 
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Changes in Status of Bills 


: | 
ent Of- observance of events of colonial and revo- 
ments and Governm lutionary period. House agreed Feb. 28. 


Title 38—Pensions, 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the fine 

facilities the Congress provides for 

them. Such a survey will be useful to 

schools, colleges, business and profes- | 
sions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923— 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
: —WILLIAM H. TAFT, 
President of the United States, 


ficers and Employes P Bonuses 
$. 5512. To provide recognition for meri- 3 

torious service by members of the police} and Veterans’ Relief 

and fire departments of the ate. — R. R. 16395. To reduce rates on adjusted 

arg wth a. Feb. 26, + #€-! compensation loans. Passed House March 

ted to House Feb. 23. 929, 

7g. 5644. To. increase the membership of | ¥y)""" 16919, -To amend the World War 

the National Advisory Committee for Aero-| viterans’ Alet, 1924. Passed House March | 

‘nautics. Passed Senate Feb. 9, 1929. Passed 1, 1929. ieee 

House March 1, Gent H. R. 16131. To enable the Postmaster 
H. R. 16393. To hereafter under desig-| General to make contracts for the trans- 

nation of storekeeper guagers all Poole portation of mails by air from island pos- 

where heretofore have been eee 88 l sessions of the United States and between 
storekeepers, —; pnuaae Guaiees such island TT ses —— 
¢ Ss, d to make storek yr gaugers ‘eb. 18 29, ate Feb, . 

full-time employes. Passed House Feb. Feb. 18, 1929. Reported to Sen 

25, 1929. Passed Senate Feb. 28. 


Title 8—Aliens and Citizenship| Property, and Works 


H. R. 16436. To provide for the repa-| s 7, Res, 217. Amending the Act en- 
triation of certain insane American citi- | titjeq “An Act authorizing the erection for | 
zens. Passed House Feb. 25, 1929. Passed| ine sole use of the Pan American Union | 
Senate March 1. of an office building on the square < aoe 

° 0 lying between Nighteenth Street, C Street, 
Title 1 Army aad Vicutain acunie northwest, in the} 

H. R. 17293. To authorize an appropria~| Gity of Washington, District of Columbia,” 
tion for construction at Fort McKinley, approved May 16, 1928. Reported to Sen- 
Portland, Maine, Reported to House) aie Mch. 1, 1929. 

March 1. H. R. 16662. To authorize speeerie- | 

* i | tions for buildings, sites, and other acili- 
Title 12—Banks and Banking ties for the free public library of the Dis- 

S. 4039. To exempt joint stock land banks | 1504 of Columbia. Passed House Feb. 25, 
from ee 8 7, = eats Geen 1929. Reported to Senate Feb. 28. 
ing interlocking directorates, las : : 
deni 24. Passed House March 1. Title 42—Public Health 

H. R. 13936. To amend the second para-| 47 R 15387, ‘To amend the Act of Feb- | 
graph of section 4 of the Federal Farm Loan | ruary 9,°1907, entitled “An act to define 
Act. Passed House Jan. 21, 1929. Passed | the term ‘registered nurse’ and to provide 
Senate Feb. 28. for the registration of nurees - the a 

e 4 trict of Columbia.” Passed House Feb. | 
Title 1 Coast Guard 18, 1929. Passed Senate Feb. 28. 


H. R. 14807. To apply the pension laws . 3 
to the Coast Guard, Reported to House | Title 43——-Public Lands 


| Dewey, John. Impressions of soviet Russia non ladies’ i i 
bs 3 res s s > ss es’ association of the Uni 
| and the revolutionary world, Mexico— 491 p. N. Y., The Macmillan co. 1923) 
China—Turkey. 270 p. N. ¥., New re- " 29-8158 
public, 1929. 29-3252 | py ; 
e9-9208 loyd, Mrs. Anne. Antiques and amber. 103 
Douthwaite, Louis Charles. Mass murder, p. N. Y., The Darryeake press, 1928. 
Dy 2x. ©. Douthwaite with a foreword by 29-8204 
ree oo 313 p. N.Y, - Holt | McFarland, Earl. Textbook of ordnance 
20., 1929. : 29-3161| and gunnery. 625 p., illus. N. ¥.. Je 
—— a Le vicomte de Brage- Wiley & sons, 1929. 29-3147 
onne; ou, ix ans plus tard, par... I Hf 
abridged and edited with introduction, nT arson nck a * "a 
notes, and vocabulary by Theodore Ely] § Adams, 1928. * “'29-3146 


1909-1913. 
| Hamilton. 398 p. N. Y., H. Holt, 1929. Morris, Margaret. The notation of move- 


Magnetism of Earth and [ts Fluctuations Studied 
To Determine Effects on Accuracy of Compass [Berleston, De Wit Carl, Andtor's reports | 2s with an introduction by ew 





Title 40 — Public Buildings,. 


é ) (Psyche miniatures. General series. no. 
| ing series, H. T. Scovill, editor). 305 p. 21.) 103 p., illus. London, K. Paul, 
N. Y., J. Wiley & sons, 1929. 29-3140 Trench, Trubner & co., 1928. 29-3212 
Evans, Henry B., ed. Evans law digest: Muir, Edwin. The structure of the novel. 
combining a text review of elementary (Hogarth lectures on literature. no. 6.) 
principles with analytical summary of aot p. N. Y., Harcourt, Brace and co. 
adjudic ations illustrative thereof,  to- 1929. 7 29-3271 
ee with a comprehensive digest of bain g ncetzione sunmeny 5 ™ pret 
linols case law. 5 v. Chicago, 1928. and outtinn i the oxy-ncetyiene ai 
29-3160] # § y-2 5 
wha, , . ;, , bag : . * : ¥ ili inte cess, 146 p., illus. New York, Chi 
In these articles presenting a Topical Survey field it is usually more convenient to determine its hori- ~~ Hugh l’Anson. William Cowper. en Gaeela ae raat w York Chicago, 
yaar ractical 319 p. London, J. Cape, 1928. 29-3206 c. acetylene company, 1929. 
of the Government are shown the practica zontal component : : ‘ * 
contacts of the various bureaus and divisions . * * * | Fay, Bernard. The American experiment, Parijani F _ 29-3136 
Th . ne i vith Ph ical Sci . Au | by Bernard Fay, in collaboration with arijanine, Maurice. The Krassin, by ... 
e present series deals with Physical Science. (THESE quantities vary greatly over the earth’s sur- | Avery Claflin. 264 p. N. Y., Harcourt,| '!anslated by Lawrence Brown. 216 py» 
face. At the magnetic poles, where the dip needle aa" = ero “ i 29-3157| ‘llus. N. ¥., The Macaulay co., i eeste 
: Cha Fekete. , . uller, James Henry. e table of His ga aes 

By DB. L. Hazard, stands vertical, the intensity of the earth’s field is [sae ioe p. Little Rock, Parke. | Pearce, Haywood Jefferson. Benjamin H. 

; . . . . about twice as great as at the magnetic equator, Y han 

Chief, Section of Terrestrial Magnetism, Coast and 
Geodetic Survey. 


Topic 40—Physical Science 


Thirtieth Article—The Earth’s Magnetism 


oe “ . Harper co., 1929. 29-3 Hill, secession and reconstruction. 330 p. 
where the dip is zero. In the United States the com- Gay, Lisabel. Legends of Center yd Chicago, Ill., The University of Chicago 
pass needle points 23 degrees west of north in northern | . their homes and institutions, now and| p2tess: 1928. 29-3156 
Maine and 24 degrees east of north in the northwestern long ago. 78 p., illus. Concord, N. H., | Phillips, George Wallace. The hour of 
part of Washington. The Rumford press, 1928, 29-8154 prayer, KTAB. 1 ov. Oakland, Calif., 
: " : p y Giudici, Davide. The tragedy of the Italia; Tenth avenue Baptist church, 1928, 

It is found that the distribution of the earth’s mag- With the rescuers to the red tent. 207 29-3153, 29-3152 
netism over the surface is neither symmetrical nor | p. plates. N. Y., D. Appleton, 192 Pomeroy, John Norton. Code remedies: 
regular. The magnetic poles are more than a thousand 


29-3219 | Temedies and remedial rights by the civil 
miles from the geographic poles and not at opposite | Gonzalez de Clavijo, Ruy, d. ... Embassy action, sccording to the tuum 
ends of a diameter, and the magnetic equator is an | 


to Tamerlane, 1403-1406; translated from American procedure; a treatise adapted 
irregular line sometimes north and sometimes south 


the Spanish by Guy Le Strange with an to use in all the states and territories 
of the geographic equator. In addition to irregularities 


introduction. (The Broadway travellers, where as oa prevails, by - - Sth 

: ed. by Sir E. Denison Ross and Kileen| ©» "ev. and enl., by Walter Carring- 
of great extent there are many so-called local disturb- 
ances, covering only a limited area and usually asso- 


375 p. London, G. Routledge, ton. 1-154 p. Boston, Little, Brown, and 
ciated with magnetic material in the underlying rocks. 


; 29-3260 co., 1929. $ 29-3163, 29-3162 
Gunn, John R. One hundred more three- | Potter, Norris, jr., comp. Anthology of re- 
Because of these irregularities it is necessary to make 
observations at a great many places in order to get a 


minute sermons, by Rev, John R. Gunn. cent Colby verse, compiled by .. . with 
136 p. Garden City, N. ¥., Doubleday. an introduction by Merle Crowell. 122 

i. -.~ clear picture of the distribution of the earth’s mag- 
netism, 


Doran & co., 1928. 29-3153| P- Waterville, Me., Colby Echo associa- 
Magnets found in nature in the form of loadstone - = % 


HE EARTH acts like a great magnet and like 


Feb. 28. S. 5880. To provide for the preservation 
and consolidation of certain timber stands | a magnet its influence is exerted for a con- 


* : = H. Con. Res. 60. Creating a joint com- 
Title 5 — Executive Depart mittee to cooperate in New Bern, N. C., 





This fact is of the greatest importance to navigation 
in modern ships, since the iron which enters so largely 
into their construction becomes magnetized under the 
earth’s influence and thus has a disturbing effect on 
the ship’s compass. 





Hankin, Ernest Hanbury. The cave man’s tion, 1929. ._,, 29-3284 
legacy, by E. Hanbury Hankin. 180 p. oe a eS Se 
led to the discovery of the earth’s magnetism and the ‘ ; N. ¥., E. P. Dutton, 1928. 29-3048] in s is, T  'V, Souter aa 
invention of the compass. Before that time the traveler _ The — 7 ag Seg _ ee, — lapse of Harmon, Mrs, Rosa-Maye (Kendrick). Inti-| 1939, men ee me 
on land or at sea had to determine his direction of time. . t London, for instance, e ec ination was | mate letters from London. 266 p., illus. | Ray, Jefferson Davis. Trouble. 80 p. Phila. 
travel from known landmarks or the heavenly bodies: nearly 11 degrees east in 1580. The north end of the | Denver, The Welch-Haffner printing C0., The Judson press, 1929. 29-3047 
when they were not visible he was at a loss to know needle then began to move to the westward until. in j,_ 1928. 29-3253 | Reyna, Guglielmo. Flowers of the soul; 
whith: way. 4 1810 it had reached a westerly extreme of over 24 Havenner, George Clement. Photostat re-| daily thoughts for religious women, by 
ay go. degrees west. Since then the motion has been toward | cording, by George C. Havenner, (Mu- - . . translated by the Rev. Fr. Angelo 

the east, so that the declination in 1925 was only about nicipal | administration | service, New| Piacentini. 249 p. St. Louis, Mo. B. 





Today practically every vessel of every description 
is equipped with one or more compasses and the courses 
to be sailed frem port to port are accurately laid down. 
Even the limited number of steamers equipped with 
gyro-compasses carry magnetic compasses also for use 
in emergency. 








The surveyor’s compass was one of the earliest forms 
of surveying instrument, and for nearly all of the early 
land surveys in the United States the boundaries were 
defined in the deed by compass bearings. Even at the 
present time it is in general use where land values 
are low and more accurate and expensive methods are 
not justified. 


The compass is as necessary to the aerial navigator 
as to the mariner and a special form of instrument 


5. Authorizing Uintah, Un- | United States Department of the Interior, 
sities oat White River bands of Ute and for other purposes; Public Lands and | 
Indians in Utah and Colorado, and New Surveys, 4 i 
Mexico, to sue in the Court of Claims, S. 5897. Mr. Bye. To provide for uni- 
amended. Passed House Feb. 25, 1929. form administration of the National parks 
Passed Senate Feb. 28. by the United States Department of the 


7079. ‘Te repeal the provision in Interior, and for other purposes; Public " - . . 
ee a ta be. 1908, and pt in legis- | Lands and Surveys. has been devised for his benefit, used with such signal 


lation limiting the annual per capita cost S$. 5900. Mr, Hayden. To abolish the Pa- success by Lindbergh in his transatlantic flight. 

in Indian schools. Passed House Feb.| Pago Saguaro National Monument, Ari- * * © 

25, 1929. Passed Senate Feb. 28. zona, to provide for the disposition of cer- 
S : oe tain lands therein for park and recrea- 

Title 28—Judicial Code and tional uses, and for other purposes; Public 

ee Lands and Surveys. 

Judiciary inatan ae H. R. 17277. Mr. Lankford, Ga. To au- 
H. R, 16723. To amend the Code o a thorize the Secretary of the Interior to 

for the District of Columbia. Reported to investigate and report to Congress on the 

House Feb. 28. : 599. 600 advisability and practicability of establish- 
“ me: LET08. ae semen’ —— Code of |i2& 2 National Park in the State of 

2 subcha a > Y re ia: > io ‘ s 

we for the District of Columbia. Passed Georgia; Public Lands. - 

House Feb. 25, 1929. Reported to Senate 

March 1. 


Title 31—Money and Finance 
‘S. 5717. For relief of State of Nevada. 
Passed Senate Feb. 26, 1929. Reported 
House Feb. 28. 
H. R. 9285. To provide for the settlement 
of claims against the United States on ac- 
count of property damage, personal in- 





HE location and development of deposits of magnetic 
iron ore, prospecting for oil, and other investiga- 
tions of the geologist are materially aided by a knowl- 
edge of the facts about the earth’s magnetism and the 
use of instruments for measuring it. 


The transmission of messages by telegraph and 
cable is frequently interrupted by currents of electricity 
in the earth, and the electrical condition of the atmos- 
phere has a material effect on the transmission of 
radio waves, and these electrical manifestations are in 
turn closely allied with the earth’s magnetism and its 


Daily Decisions 
of the fluctuations. aes 


Accounting Office With so many matters of every-day occurrence di- 


Hersman, 


2 : act between New 7 
sion of water compac oghatesby House Feb. 28. magnet, such as the needle of a compass, takes up 
Feb. 28. Senate agreed March 1. 
H. 
17, 1928. Passed Senate amended Jan- 
Bills Introduced | 
sion of water compact between Colorado 
Feb. 28. Senate agreed March 1. To authorize the members of the Commit- | 
Passed Senate, amended, January 26. House lane . 
Title 25—Indians 
* , . Passed . 5 De j * : = ke ‘ ‘29 a 
tary Park at Cowpens Battlefield. Passed | the use and benefit of the Papago Indians, might lose their way. In the United States the observations do not go 1928. 29-3137 modern book of wonders, miracles, 
" a ° ; 7 mo : Ow : i - Hartford, Conn., E. V. Mitchell, 1928. i ie M.. ¥,. & 
Title 22 — Foreign Relations H. R. 17307. Mr. Major of Missouri. tion, regardless of darkness, clouds or mist. Adven- Similar changes have taken place in the dip and in- co 7. See ee 
duction to each book of the Bible and University press, 1928. 29-3208 
Passed Senate Feb. 25. Passed House/ Title 38—Pensions, Bonuses the earth’s magnetism is at all times subject to 
Cadman. 575 p., plates. Phila., The modern readers’ series). 518 p. N. ¥., 
S ais t pe hi ene Sp JOST, Cneties Se Dk ciated with the relative position of the earth and sun : B 
S. 5493. Relating to the construction of |: the Potomac; history of the Mount Ver- of Mary. My mass book. 79 p., illus. 
@ginia. Passed Senate Feb. 27, 1929. Reported | Tithe 43——Publie Lands 
ciated with sun-spots, auroral displays, interference “ pocket book; a_ practical and handy 
| To Be Renewed This Month 
; | 
reception. ed., rev., enl. and entirely reset. 181 p., 
' 
: ; a ‘ 1929. 
made magnetic observations at about 6,000 places in |which four-year bonds of postmasters| Thorndike, Edward Lee. Aritmetica; met- 
try. Many other countries have made similar mag- Alabama—Alma, Burnsville, Elen, Mont-| ‘us. Chicago, Rand, McNally, 1928. 
I : an re Memoirs of Alexander Wolkoff-Mouro- 
carried out a comprehensive survey of the ocean areas Arisona-—Cornville. 
| ton, Sumpter. London, J. Murray, 1928. 29-3256 
The fact that the earth’s magnetism is constantly 
ed. 426 p. N. Y., McGraw-Hill book co., 
netism at a particular time, by other observations to lllinois—Big Foot Prairie, neighbor, 235 p. Chicago, li, The Uni- 
magnetic stations in the United States are reoccupied ingsrove, Hazelrigg. theories. 340 p., Shanghai, China, The 


Title 16—Conservation along the western boundary of the Yo- siderable distance in the space surrounding it. 
} i and Texas. Passed House Decem- . ° . U i A 2 L c 
Ge te. 1928, Passed Senate amended Jan- Title 46—Shipping : s a definite direction. A piece of iron in the earth’s mag- 
S. 1781. To establish load line for Ameri- | netic field becomes magnetized in the same way as 
R. 6499. Granting consent to divi- | House, amended, Feb. 21, 1929. House 
sion. of water compact between New Mex- | adopted conference report Feb. 28. Senate | 
uary 26. House agreed to conference report 
Feb. 28. Senate agreed March 1. 
and New Mexico. Passed House December % | 
17, 1928. Passed Senate amended January | Tithe 2—The Congress | 
H. R. 7025. Granting consent to division | ¢., on Ways and Means of the House of | 
of water compact between Colorado and Representatives to hold hearings aftér 
agreed to conference report Feb. 28. Senate ae . 
agreed March 1. S$. 5901. Mr. Hayden. To reserve.certain From this it resulted that the early explorers at sea i dens ale York. Publication no. 12). 16 p;, illus.| Herder book co., 1929. 29-3150 
; ssed Senate, amended, | . ‘ : ceca an Affairs of 
a = on os alguien Gael and for other purposes; Indian Affairs. ; - * * ; back so far nor do they show so great a range, but | Horn, Henry Harcourt. _A handbook of the} freaks, monstrosities and almost-impos- 
eb, 25. , Title 36—Patriotic Societies | ITH the introduction of the compass everything in northern Maine, for example, west declination is law for the use of Connecticut women,| _ sibilities, written, illustrated and proved 
ss = M ; 29-3159 | 1929. 29-3254 
and Intercourse To provide for a monument to commem- turous spirits, like Columbus and Cabot, set boldly tensity. Irwin, Clarke Huston, ed. The interna-| Roscoe, Edward Stanley. Aspects of Doctor 
S. J. Bes. 117. To authoize an investiga- | orate the battle of Wilson Creek, Mo.; to forth to find the unknown lands beyond the trackless * * * 
25,000 text references with explanations, | Scott, Sir Walter, bart. Selected poems of 
. eat edited by C. H. Irwi vith rewor Sir Walter Sc ; > e 
March 1. : wa ¥ t 9 Relief fluctuations of varying magnitude. Some are periodic edited by rwin with a foreword Sir Walter Scott., edited with an intro 
Title 24—Hospitals, Asylums : eterans in character, such as the so-called diurnal variation, 
s John C. Winston co., 1928. 29-3046 The Macmillan co., 1929. 28-26748 
nsions to certain soldiers who } e 
3 ' sti- | served i i: vars fr 317 as affected by the rotation of the earth. 
a chapel at the Federal Industrial Insti- | Served in the Indian wars from 1817 to 7” y a : : | <= <r N. Y., The Macmillan co., 1929. 
Others occur at irregular intervals, with greater 29-3151 
to House March 1. | S. 5896. Mr. Nye. To facilitate the ad- ok 
Title 25—Indians ministration of thé national parks by the with telegraph transmission and difficulties of radio tveatise giving the best methods of 
** The Post Office Department has just! illus. N. Y., Scientific book corporation, 
the continental part of the country and at many places | are renewable in March, 1929. The full] 40S modernos de ensenanza, por ver- 
: a ; : : cone 29-3043 
netic surveys and the department of terrestrial mag- ; 
AC . A —C Cc ae =: mtzoff (A: N. Roussoff) by himself; 
in addition to making many land observations in coun- Arkanses—Cave Creek, Fivemile, Kittle, ‘ 
California Enzene. Mount Eden, Zenia. Williams, Benjamin Harrison. Economic 
changing makes it necessary to supplement magnetic Georgia—Brockton, Conley, Orchard Hill.| {$59 ok oes 
determine the changes which are taking place with | Weston. versity of Chicago press, 1928. 29-3139 
. aia Sige vite Iowa—Cedar Valley, . oe ee - . 
at intervals of about five years. cheat, dan’ tebenbed: Commercial press, 1928. 29-3038 


H. R. 6497. Granting consent to divi- | semite National Park. Passed Senate and | At any point on its surface a freely suspended 
2 g reed to conference report 
sory 28. House ag can vessels. Passed Senate May 2. Passed when placed in the field of a magnet. 
ico and Arizona. Passed House December | adopted March 1. 
H. R. 7024. Granting consent to divi- 
26. House agreed to conference report) 17 5 Reg 432, Mr. Hawley of Oregon. | 
Kansas. Passed House December 17, 1928. March 4, 1929; Rules. 
H. R. 12106. To establish National Mili- | jands on the Public Domain in Arizona, for did not venture far from land for fear that they N. Y., Municipal administrative service, | Ripley, Robert L. Believe it or not! A 
ments March 1. @ ; ; : WF Sised d Charles W. Cr: . 56 , 7 tans in’ 
and Observations was changed. Here was something to give direc- now about 9 degrees greater than it was 150 years ago. vy and Charles W. Cramer. 169 p.| by Robert L. Ripley, or Rip ! 172 
tional Bible commentary, with an intro- Johnson. 148 p. Cambridge, Eng., The 
tion and survey for a Nicaraguan canal.|the Committee on Military Affairs. ocean. TS ADDITION to these large progressive changes, 
on The study of the Bible, by S. Parkes duction by John Clark Jordan. (The 
° . 5899. Mr. Hayden. To amend the Act | repeating itself every 24 hours and evidently asso- 
and Cemeteries | King, Grace Elizabeth. Mount Vernon on| Sisters, servants of the immaculate heart 
tution for Wemen at Alderson, West Vir- | 1898, and for other purposes;” Pensions. | 
range, the so-called magnetic storms, sometimes asso- ‘Bonds of Postmasters Stoddard, Dwight Lincoln, Steel, square 
using the carpenter’s steel square. 4th 
The United States Coast and Geodetic Survey has made public a list of post offices at 29-3135 
in Alaska and the other outlying portions of the coun- |text of the list follows: sion espanola por Jose Arteaga. 271 p., 
ri . . 4 . . , i . Volkov-Muromtsev, Alek 0) cs 
netism of the Carnegie Institution of Washington has Alaska—Steel Creek, me sends Heme 
| Mount Levi, Noland, Savoy, Sitka, Smith. translated by Mrs. Huth Jackson. 462 p. 
tries not making magnetic surveys of their own. 
Florida—Redbay. foreign policy of the United States, 1st 
surveys, giving the distribution of the earth’s mag- a i . 
ys, giving gz Idaho—Arling. Wilson, Howard Eugene. Mary McDowell, 
lapse of time. Accordingly about 200 well distributed Indiana—Bath, Cortland, Eugene, Hard-| wy, Kuo-Cheng. Ancient Chinese political 
* * * 





| Bandy, Bohon, Cranston, Crocus, Democrat, | 
Euclid, Eunice, Fultz, Gasper, Grace, Hargis, 
Hedgeville, Horse Shoe Bottom, Lick Creek, | 
| Lincoln, Mattingly, Meta, Milo, Mud Lick, 
Neafus, Oakley, Raven, Richardson, Ritchie, 
Saxton, Seits, Stricklett, Sublett, Teddy, 


OR many purposes more detailed information re- 
garding the time changes is needed, and this is 
secured by the operation of magnetic observatories, at 
which continuous photographic records are made of 


Government Books 
and Publications 


rectly affected by the earth’s magnetism it is very im- 
portant that we should find out all we can about it; 

The Comptroller General of the 
United States, as head of the Gen- 


jury, or death. Passed House Feb. 17, 1928. how it is distributed over the earth’s surface, how it 
eral Accounting Office, must approve 


Passed Senate March 1, 1929. 

H. R. 15089. Interior Department ap- 
propriation bill. House sent back to con- 
ference March 1. 


Title 33—Navigation and Navi- 


gable Waters 
Bridge bills passed by Senate 
March 1: H. R. 16131, 16725, 15713, 
17007. 
Bridge bill passed by House Feb- 
ruary 28: H. R. 13598. 
S. 5746. To legalize a sewer outlet on 
Allegheny River, Pittsburgh. Passed Senate 
9 
re, a6, 3988. Passed House Fob. 28. of gasoline and oil incident to the operation 
Title 34—Navy of an automobile under Government control 
H. R. 16839. For investigation of sites | is not authorized, as such purchase involves 
for the establishment of a naval airship| the payment for supplies in advance of de- 
base. Passed House Feb, 25, 1929, Reported | livery in contravention of section 3648, Re- 
to Senate Feb. 28. vised Statutes. 4 Comp. Gen. 509. Reim- 


° is oe _ bursement may not be made of the value 
Title 36—Patriotic Societies of a coupon book for the procurement of 


an bservances gasoline and oil alleged to have been used | 
H 4 te For the establishment of | bY 8" employe traveling under orders, in 


- ; | the absence of satisfactory evidence as to 
Fort Boonesboro National Monument in ae ee oe 
Kentucky. Reported to House Feb, 28. the time, place, quantity, or price of the 


gasoline and oil that were furnished in ex- 
Navy Orders 


Mach. Eric O. Kessler, det. U. 5S. 
Wyoming; to U. S. S. Sciota. 





of all expenditures by Government 

agencies before such expenditures 

finally become closed transactions. 

Interpretation of the laws is neces- 

sary, therefore, in many instances. 

The latest decisions with respect to 

expenditures made by the Comp- 

troller General follow: 

A-25361. (S) Coupon books for the pro-| 
curement of gasoline and oil. The pur- 
chase on behalf of the Government of cou- 
pon books to be used in the procurement 


book, and that the gasoline and oil were | 
used on the official travel. | 
A-26164. Transportation —Cleveland,}| 
Ohio, to San Diego, Calif.—Navy Depart- 

sS.| ment. Steel tank reinforeements—alumi- 
s num propeller blades—steel propeller hubs. 
Hosp., Porthmouth, N. H.; to U. S. S. specified and not as aeroplane parts. 
Nitro, A-26165. 1 
Ch. Pay Clk. Arthur Lyell, det. Nav. and Glade, W. Va., to Naval Operating Base, 


change for the coupons detached from the A 


Col. John D, L. Hartman, Cav., will pro- 
ceed to his home and await retirement. 

5 , : : Maj. Floyd Kramer, Med. Corps, from 
Ch. Pay Clk. Cecil H. Jernigan, det. Nav. Allowed at rates prescribed for the articles New ‘York City, to Columbus, Ohio. iMda 
: , Maj. Edward Montgomery, Chem. War. 
Transportation—Lee Hall, Va., Service, orders of February 19 revoked. 

Maj. Leigh F. 


changes from hour to hour and from year to year, how 
it originated and what causes it to change, how it is 
related to earth currents, atmospheric electricity, au- 
roral displays, solat activity and other allied phe- 
nomena, 


The measurement of the earth’s magnetism at any 
place involves the determination of the direction and 
intensity of the field at that place. 


By means of a magnet free to turn about a vertical 
axis (for example, the needle of a compass) the direc- 
tion of the field in the horizontal plane may be found. 
The amount by which the compass needle points east 
or west of true north is called the magnetic declina- 
tion or compass variation. With an instrument in 
which a magnetic needle is constrained to turn about 
a horizontal axis (dip circle) the direction in the vertical 
plane may be found. The angle between this direction 
and the horizon is called the magnetic dip or inclina- 
tion. Instead of measuring the total intensity of the 


Copyright, 1929, by The United 


Fort Sam Houston, 
| Zone. 

Maj. S. Munson 
from Washington, 
! Houston, Tex. 


a Col. Grayson V. 


rmy Orders 


ders of October 26 


Oper. Base, Hampton Roads, Va.; to} Hampton Roads, Va.—Navy Department.| coivice, from Edgewood Arsenal, Md., to physical disability. 


Asiatic Station. : ; 
Ch. El. Milton Bergman, to treatment, | Settlement on basis of weights as shown 


Nav. Hosp., San Diego, Calif. by Navy Department. 
Rad. EL Claude G. Alexander, det. all A-24914. (S.) 
States. serve Commission. A warrant officer on 


War College, Newport, R. I.; to Off. in| who served as a_captain, signal section, 
Chg., Navy Retg. Sta., New Haven, Conn.]in the Reserve Corps during the World 





mand WU. Ss. 8. McCormick; to command | Signal Corps Section, Officers Reserve 
U. 8. S. Finch. 


Lieut. Clarence R. Rockwell, det. U. S. 
8. Arizona: to Navy Yard, New York, N. Y.| major may be paid active duty pay and 


Oper. Base, Hampton Rds., Va. entitled to active duty pay and allowances 
Lieut, (j. g.) Forrest R. Bunker, det. | under his reserve commission. 
U. 8. S. Somers; to Naval Academy. A-26044, Transportation—Cleveland, Ohio, 


| 
ldeut. (j. gs.) Harry E. Rice, jr., det,|to Hampton Roads, Va.—Navy Department.|Corps Res., to duty at San Francisco, 
Navel War College, Newport, R. I.; to U.| Thirteen carloads aeroplanes and aeroplane | (@ajif, 
Maj. James A. McGrath, Inf., orders of 
February 19 amended. 

0 v Maj. Wesley F. Ayer, Inf., from Hart- 
Louis, Mo.g-Treasury De-| ford, Conn., to Fort Schuyler, N. Y. 

t Capt. Raymond T. Seynour, Veterinary 

U. S. 8, Smith Thompson; to U, 8S. S.|—Plaster work—architectural—not “mod-! Corps, from Fort Hoyle, Md. and " 


8, 8, Kittery. parts—Cars fully loaded—L, C, L. rate ap- 
Lieut, William Lehrfeld, det, Nav. War | plied. 

College, Newport, R. I; to U, & 5B. A-26045. Transportation—Washington, D. 

Seattle. 6.. to &. 
Lieut. (Jj. g.) Joseph F. Dablgren, det. | partment. Misdescription on bill of lading 


Niagara, 
Lieut. (j. g.) Orville F. Gregor, det. | first-class rate cldimed, but second-class 

U. 8S. S. Omaha: to Naval Academy. 
Ensign John L. Ewing, jr., det. U. S. 8. 

Galveston; to Nay. Air Sta. Pensacola,|to San Antonio, Tex.—-War Department. 


rate allowed, \ 


Ensign Robert A. Allen, det. U. S. S.| Allowed combination’ on Chicago of L. C. 


Maryland; to U. 8. 8, Sacramento, L, rate and Emigrant Movables C. L, 


Variation in net weights claimed by carrier. Washington, D. C. 


Pay—Army Retired War duty in the office of the Assistant Goer 
ee om “|tary of War, to duty as a student at the inted to mee 
duty; to nearest Uav. Hosp. in United|rant Officer—On active duty under Re-| aymy War College, Washington, D. C. appo t 
» , . ms Capt. Nathan C. Pickles, Dental Corps, 
Lieut. Walton B. Pendleton, det. Nav. | the retired list of the United States Army | trom Fort Worden, Wash., to Washington, 


els” as specified on bill of lading—Double| Myer, 

aie. ~— Michael J. Lenihan, U. S. A., 
w »srocee ri A - 
A-26046. Transportation—Lansing, Mich., aie gahbwedeenader tcccics eons 
Capt. Harry E. Dodge, Cav., from Fort 
Fila. Household goods and professional books—| Bliss, Tex., to Northfield, Vt. 

Col, Henry °C. Whitehead, Q. M. C., or- 
ders of January 23 revoked. 


partment. 


Col, Charles M. 


senal, Md. 
Miller, Ord. Dept. 


Maj. William 'T. 


eral's Dept., from 


Va., to Fort Snelling, Minn. 


Texas, 


rt th 


Heidt, Q. M. C., from 


First Lieut. Edward 
| Inf. Res., to duty at Fort Leonard Wood, 


Wrnt. Offr. Alexander B. O'Rourke, or- 
amended, 


M : Lieut. Col. Minot 

Maj. Roger Taylor, Ord. Dept., from: Harold E. Albaugh, Dental Corps, detailed | _ 

as members of a medical promotion board | Okla., to Fort Riley, Kans. 

in the Hawaiian De- Capt. Hobart R. Gay, Cav., from Fort 
Maj. James A. Lester, F. A4., from Paris, 

France, to Fort Sill, Okla. 

Ki ¢ Lieut. I A.D j Coast Bundel, F. A., orders 

. irst Lieut. Lee A. Denson, jr., Coas J ary 22 : 

Lieut. Harry A. Rochester, det. com-| War, and accepted appointment as major,| ayt.. orders of February 8 revoked. of January amended 

: Second Lieut. Daniel Me. C. 

Corps, January 14, 1923, when on active/qoast Art. from Fort Banks, Mass., to 

duty under his reserve commission of Manila, P. I. 


Capt. Leland A, 


Governors Island, N, 


ders of February 20 amended. 

Capt. George P. Chase, M. A. C., orders |ren C, Rutter. 
of February 8, revoked, 

Sec. Lieut. Edward M. Wones, M., A. C., 
orders of February 8, amended. 

Capt. Olin C. Newell, 
Oglethorpe, Ga., to Fort Clark, Texas. 


even the smallest fluctuations of the earth’s magnetism. 
Five observatories are maintained by the Coast and 
Geodetic Survey at the following places: Cheltenham, 
Md.; San Juan, P. R.; Tucson, Ariz.; Sitka, Alaska, 
and near Honolulu, T. H. Altogether about 50 such 
observatories are in operation throughout the world. 


No satisfactory theory has yet been advanced to 
account for the earth’s magnetism and its variations, 
but it is evident that the latter are in some way con- 
nected with solar activity. Now that the problem: is 
being attacked from so many different angles it seems 
certain that definite progress will be made toward’ its 
solution and the mass of material being accumulated 
by the Coast and Geodetic Survey will be a very im- 
portant contribution to that end. 


In the next article, to be published in the 
issue of March 4, Paul Schureman, Mathe- 
matician, Coast and Geodetic Survey, will dis- 
cuss the rise and fall of the sea, 


States Daily Publishing Corporation, 


Davis, Fort Monroe, Va.; Capt. John 


Corbett, Med. Corps, |™Maher, Fort Barrancas, Fla.; First Lieut. 

c., ‘to Fort Sam David B. Latimer, Fort Monroe, Va.: First 
Lieut. Beverly C. Snow, Fort Monroe, Va.; 
First Lieut. Everett C., Wallace, Fort Mon- 
Forrest Wilson, 
Fort Monroe, Va.; Second Lieut. Charles 


Judson Thomson ; a 
yusnon ’}roe, Va.; First Lieut. C. 


E. Shepherd, Fort Eustis, Va. 


Riley, Kans., to Fort Reno, Okla. 


Major James C, 


Warrant Officer Joseph M. Bailey, A. M. 
P,. S., from Fort Monroe, Va., to Panama, 


Canal Zone, 
Cav., from Fort 


Sec nenentmteee-inenent> 


From Panama, C, Z., to the station in- 
Tex., to Panama Canal | dicated after his name: Capt. Leonard LL. 


_ Second Lieut. Hampden E. Montgomery, 
i jr. Air Corps, is ordered from Fort Sam 
J. Zerbee, Chem. War. Capt. Will H. Evans, Inf., retired for | Houston, Tex., to Fort Screven, Ga, 
Capt. Thomas A. Young, Inf., from Fort 
E. Scott and Maj. |George Wright, Wash., to Stillwater, Okla. | 
Maj. Ira T. Wyche, F. A., from Fort Sill, 


Col. Robert C. Foy, General Staff Corps, 
orders of November 30, 1927, amended. 
_ Second Lieut. Henry F, Beaumont, 4th 
ir., from Fort Sam Houston, Tex., to Fort 
a Capt. George J. B. Fisher, Coast Artil- | Oglethorpe, Ga. 
Wilson, |lery to the Chemical Warfare Service, from 


Lieut. Col. Walter E. Gunster, Inf., from 
‘ort MacArthur, Calif., to Edgewood Ar- 


Nashville, Tenn., to Huntington, W. Va. 
Bi ee said Second Lieut. Daniel J. Martin, Inf., or- 
v a 7 7 en “ Capt. John W,. Carroll, Cav., from Pek-|ders of February 5 ; 
Lieut. (j. g.) Ehrwald F, Beck, det. U. | allowances of that grade but he may not|from San Leandro, Calif. to Aberdeen ing, Pesan to Camp Marfa, Tex. wag er fe Hye y 5 amended 
8. 8. New York; to Nav. Trng, Sta., Nav.| be paid as a retired warrant officer while. Proving Ground, Md. : ° 
Sidney Forester Mashbir, M. I. Res., 
from major to lieutenant colonel. 

Maj. Ogden Whittier Lillard, Signal 


Capt. Edmund D. Russ, Q. M. C., retired 
Lieut. Col. George H. Baird, Cav., or-| for physical disability, 
ders of February 14 amended, 
Maj. Richard W. 
Tokio, Japan, to New York City. 


Hutson, Art., from 
Cooksey, Cav., from | Honolulu, Hawaii, to Wilmington, Del. 
Sec. Lieut, Marvin J. McKinney, Coast 
Pigott, jr., Inf., from |Art., orders of December 22, amended. 
Tokio, Japan, to Fort D. A. Russell, Wyo. Capt. Harry N, Fuller, M. A. C., from 
Maj. Livingston Watrous, Adjutant Gen. | Latterman General Hospital, Presidio 
Washington, D, C., to|San Francisco, Calif., to Manila, P, I, 
ql From Manila, P. I, to Fort Monroe, Va.: 
Maj. James C, Hutson, Coast Art., or- | Major John B. Martin, Capt. William 
Braly, First Lieuts, Russell E. Bates, War- 


Major Harold 8S. Martin, Air Corps, in 
] addition to his duties at Wright Field, 
First Lieut. Donald H. Nelson, Cav., | Ohio, is detailed for duty with the Organ- 
from Fort Sheridan, Ill, to Fort Bliss, |ized Reserves of the Fifth Corps Area. 





| Marcot, 
| Woodlandville. 
Montana—Amazon, Wallum. 
Nebraska—Cascade, Fowling, Long Lake, 


| tenkill, 


| 


| Fairdale, 


| ton, 


| 


| 
| 


Dept. Res., to duty at Fort Mason, Calif. 
Orders of January 17, revoked. 

First Lieut. Bruno W. Brooks, Q. M. C., 
Baltimore, Md., to San Antonio, 





from 
Texas. 
Each of the following named officers of 
the Quartermasters Corps from Baltimore 
Md., San Francisco, Calif.; 
Charles 
Sandelin, 


at 


c Cc 
Capt, Frank Andrew Chase, Finance is 


| Tuttle, Weaver, White Mills. 
Louisiana—Columbus, Grove, Lotus. y 
Maine—Atlantic, Chamberlain, Crawford, | Documents described under this heading 
| Dresden, East Franklin, Macwahoc, Smith- | 
field, West Bowdoin. 
Maryland—Avilton, Hills Point, Leon, 
| Monie. 
Michigan—Eden, Pine Grove Mills. 
Minnesota—Carlisle. ig 
Mississippi—Darrington, Dubard, Geneill, | 
Ingleside, Lafayette Springs, Smithdale. 
Denton, 
Northview, Silva, Swan, Wilcox, 


the Stperintendent 


card numbers as given. 
urvey of Current Business, 


Fenton, Mammoth, 


Bureau of Standards. 
per copy. 
year. 


— 
Nevada—Joseco. 
New Hampshire—Tuftonboro. 
New Jersey—Goshen, Mauricetown, 
New Mexico—Rainsville. 
York—Dresden Station, Ensenore, 
| Fairoaks, Linden, Minaville, Minerva, Poes- 
Smithville, 
Ridge, Thurman. 
Carolina — Archdale, 
| Erastus, Ingalls, WKnoitville, Millers Creek. 

North Dakota—Lark. 
| Durant, 
Austintown. 
Mercer, Sitkum. 

Pennsylvania—Clyde, Dallas City, Darl- 
ing, Darragh, Dickeys Mountain, Ellisburg, 
| Goodville Grover, Hensel, Hep- 
|} burnville, Toller, Kennerdell, Line Lexing- 
Marchand, Marwood, Quakake, Rut- 
| ledgedale, Sand Rock, Smulliton. 

Rhode Island—Wyoming. 

South Carolina—Helena. 
Dakota—Haydraw, Knoll. 

Tennessee—Armathwaite, Bakerville, Bin- 
field, Chesterfield, Hyatt. 

Texas—Byrds, Cove, Eolian, Ideal, Palo- 
duro, Saron, Teck. 

Utah—Lyman, Mills, Washington. 

Vermont—Fairfield, Ryegate. 

Virginia—Alfonso, Ark, 
Craddockville, Croxton, Dillons Mills, Hos- 
mer, 
Patna, Reform, Robuck. 

Washington—Ward. 

West Virginia—Barn, Cuzzie, Jacox, Ky- 
ger. Lanark, Lick Creek. Price. 

Wisconsin—Polonia, Woodland. 

Wyoming—Boxelder. 


Tacoma, Thompson 


For Your 


Chambers, ® 
Convenience 


Gilmore, Ithaca, West 


Blank 


Washington, D. C. 


Baden, Celt, 





Kimballton, Moores Store, one year. 


Firm or 


Type of 


( Major Street 
McGarrigle, Capt. Nels G. 


First Lieut. John I. Adamson. 
Each of the following named officers of 
the Quartermasters Corps, from duty as a 
student 
Motor Transport School, to regular duty | 
, Holabird Quartermasters Depot; 
Valor Tames t Johnson, Capt. Franz J. 
| Jonitz, First Lieuts., Willis . , 
oes, oo G. Conover, 


City and 


the Quartermasters Corps 
(No extra charge for 
postage anywhere 
in the world) 


Johnston. 
Robert M. 


orps, from Fort Leavenworth, 
t. Louis, Mo, nm 


Hardaway, Med. 





are obtainable at prices stated from 
of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 


1929, No. 90. Compiled by Bureau of the 
Census in Cooperation with Bureau of 
Foreign and Domestic Commerce and 
Prince, 10 cents 
Subscription price, $1.50 per 


Subscription 


Date Ore reer ee erees eee TER 


To THE UNrtTep STATES DAILY, 
22d and M Streets, N. W., 


For the enclosed remittance of 
$10 please enter my subscription 
to The United States Daily for 


NAMO cocecccncncccecsesecceesessceeeee 
Position ceccevsccecscccerserccesemrerne 
Organization seesseccerssecccesesesserem 
Business ..seccescesecsccosesseseceseaae 
AGGrOSS coceccecceccececevesservesee see 


State .cccccceececcacesecvessernees 














CG 


its 












xs ‘ 


‘Cheeks on Insolvent Institu- 
tion Were Not Met Because 
Of Insolvency When 


Received. 











[Continued from Page 4.] 
time to charge against it the cash 
outstanding. Of course, until the 
are charzed against the account, 
it of the owners is not that of a 
the exact deposit balance which 
hen they are accepted by the 
ut the right to a charge against 
ating balance, the amount of 
made certain either by the ex- 


of the three day transit period 


2 
& 


a 


RFE 
2 i 


¢ 


3 


¢ 
Zs 


“ 


under the right reserved. Id certum est 
quod certum reddi potest.. 

Although in this case the transit period 
had not ended at the time of the closing 
of drawee bank, the right of the 


owners of the checks to have them 
cha: against the reserve balance of 
‘the wee had become fixed and irrevo- 


cable, and the failure of the bank fixed 
cable to their payment. 


of McDonald, Receiver v. Chemical Na- 
tional Bank 174 U. S. 610. In that case 
it appeared that it was the custom of 
the failed Capital National Bank to 
send to the Chemical Bank checks and 
other cash items which were credited to 


was frequently overdrawn. Shortly be- 
fore a receiver was appointed for the 
i Bank it mailed a number of 
checks and other cash items to the Chem- 
ical Bank which were not received by 
the latter «ntil after the receiver had 
taken charge and consequently were not 
credited prior to insolvency. 
It was held that notwithstanding this 


cision was based upon the fact that under 
the course of dealing between the parties 
the right of the Chemical Bank to the 
checks and other items arcze when they 


the earlier charging of the checks | 


the amount of the reserve balance appli- | 


In that the rights of the parties de- | 
pend upon the transactions which oc- | 
curred prior to the insolvency and not | 

. the book entries made in carrying | 
- +them out, the case is not unlike the case | 


the account of the Capital Bank which | 


fact the Chemical Bank was entitled to | 
retain the items and credit same on the | 
account of the Capital Bank. The de- | 


} 








Were deposited in the mails, just as here | 


we think that under the agreement cf ||) 


‘the parties the right of the owners of 
the checks to have same charged against 
the reserve account of the drawee bank 
arose and became fixed when that bank 
. accepted them. 


. The Receiver argues that the right to 
the checks against the reserve 
account of the drawee is but the exercise 
of a power of attorney which is revoked 
by insolvency and that the situation of 
the Reserve Bank, therefore, is that of 
a bank a which a check is drawn, 
and which has no authority to pay the 
check after tle insolvency of the drawer. 


It is argued that the Reserve Bank is in | 


the same situation as a collecting bank 
which has accepted a check in payment 
of checks held for collection, where the 
drawer of the check fails before the 
check is collected. 


Under the Federal rule and under the 
uniform negotiaable instruments act. 
when a check is accepted in payment, it 


is not an assignment of funds nor is it | 


: chargeable against particular funds. It 
is a mere order upon the drawee, which is 
revoked by the insolvency of the drawer. 
Here, however, we have a contract which 
provides that if the checks forwarded for 


We do not think, | 
however, that the cases are analogous. | 





collected are accepted by the drawee his | 


liability for them shall be chargeable | 


against and paid out of a particularly 
designated fund, his reserve account with 
the Federal Reserve Bank. It is not a 
question of an order upon a third party 
which such third party may honor or not 
as he sees fit (Bank of The Republic v. 
Millard 10 Wall. 152); but of a binding 
agreement in which the holder of the 
fund is also the collecting agent. 


NN —————— eee 


Monday lssue. The page 
“Yearly Index Number 








We |, 


think it falls clearly within the princi- | || 


ple announced by Mr. Justice White in 
Fourth Street Bank v. Yardley 165 U. 
S. 634, 644, as foliows: 

_ “Whilst an equitable assignment or 
lien will not arise against a deposit ac- 
count solely by reason of a check drawn 


against the same, yet the authorities |]! 
establish that if in the transaction con- |], 
nected with the delivery of the check it | 
was the understanding and agreement of | 


the. parties that an advance about to be 


made should be a charge on and be sat- ||| 
isfied out of a specified fund, a court |}! 


‘of equity will lend its aid to carry such | 


agreement “into effect as against the |. 


drawer of the check, mere volunteers, and 
parties charged with notice.” 

It is' said that the case of Equitable 
Trust Co. vy. First Nat. Bank of Trini- 
dad 48 Sup. Ct, 167 is authority against 
the position ef the Reserve Bank, but 
we do not think so, In that case the 
Trinidad ‘bank had drawn a draft on a 
bank in Italy and had arranged with 
New York bankers to provide 
















York, bankers funds for that purpose. 
The New York bankers had an account 
with the Italian bank, but no funds were 
des ted out of which the draft of the 
Trinidad bank was to be paid. 
Upon the bankruptcy of the New York 
' bankers, the Italian bank refused to pay 
. the drafts which: bankrupts had guaran- 
» and their trustee in bankruptcy 
; the balance to their credit in 
_. the ‘Italian bank. The Bank of Trini- 
_ dad claimed priority on this fund onthe 
ah nd that it was charged with a trust 
its favor. Its claim was denied for 
e reason that no fund was designated 
t'which the draft was to be paid and 
‘ was ass for the purpose of 
“care of it, the ground of the 
ing thus succinctly stated by 
Holmes: 
‘parties meant to establish 
. respondent got was the as- 
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the | 
drawee with funds so that the draft! 
could be honored, sending to the New| 


| 
| 
| 


upon the checks forwarded for collection. 
The same conclusion was reached in Fed- | 





was presented. 
checks 


which would justify 
under such ¢ircumstances 
were not a charge upon the reserve ac- 
count of the drawee, 

With respect to the deposit balance, 


pex 3218) 


cai] S 





Accounting | 


See under “Taxaiion” and “Banking- | 1928, and December, 1928, reported by | 


Finance” headings. 


Aeronautics 
Regulations prescribed by State De- | 


‘partment for operation of aircraft in 


the Canal Zone. 
Page 1, Col. 2 


Airplane service planned between 
Germany and Buenos Aires. \ 
Page 6, Col. 7| 
Agriculture 


Increase in value of exports of farm | 
equipment in January and January 
1928, and December, 1928, reported by 
Department of Commerce. 

Page 10, Col. 5 

Intensive methods adopted by dairy. | 

industry as tendency toward larger 


lants develops. 
* Page 1, Col. 1; 


Department of Agriculture reports 
2,000,000 cattle awaiting tests for tuber- 
culosis at close of 1928. 

Page 5, Col. 6 

Price movements of important agri- 
cultural products; a chart prepared by 
the Department of Agriculture. 

Page 5 

Application of new rates on grain de- 
ferred by the Interstate Commerce 
Commission. | 

Page 6, Col. 5 | 

Representative Haugen says hearings 

on farm relief will open March 22. 
Page 1, Col. 4 

Federal indemnities increased for 
killing of tubercular cattle. 

Page 1, Col. 4 


Automotive’ Industry 


More than three-fourths of automo- 
biles registered in Fiji Islands in 1927 
were of United States manufacture. 

Page 2, Col. 5 


Banking-Finance 


Circuit Court of Appeals, Fourth Cir- 
cuit, rules reserve deposit of member 
bank in Federal Reserve bank may be 
applied to payment of checks forwarded 
by Reserve bank to the member, which 
was prevented by insolvency from pay- | 
ing them. (Federal Reserve Bank of 
Richmond v. Early.) { 





Page 8, Col. 1 

Federal Reserve Board defines credit 

policy as having objective of providing 

at reasonable rates at all times continu- | 

ous flow of money available for loans 

to commerce and industry, in annual 
report to Congress. 


Page 1, Col. 1 
The Federal Power Commission has | 
approved a report recommending the 
promulgation of an order requiring li- 
censees to file notice with the Commis- 
sion of intention to issue securities. | 
Page 1, Col. 4 
Bill to exempt joint-stock land banks | 
from operations of law against monop- | 
olies and trade restraints passed by 
House. 


Page 1, Col. 5 
Daily statement of the United States 
Treasury. 


Page 7 

Rediscount rate increased by Reserve 
Bank of Dallas, 

Page 7, Col. 4 
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he United States Dail 


each 





WASHINGTON, SATURDAY, MARCH 2, 1929 








ummary of All News Contained in Today’s Issu 


Indexed by Groups and Classifications 


Increase in value of exports of farm 
equipment in January and January, 


Department of Commerce. 
Page 10, Col. 5 
Price movements of important agri- 


| cultural. products; a chart prepared by | 


the Department of Agriculture. 
Page 5 
Business situation in Cuba is aided 
by tourist trade. 
Page 3, Col. 3 
World opportunities for American 
trade summarized by the Department 
of Commerce. 


by Department of Commerce. 
Page 7, Col. 5 


Congress 


Federal Reserve Board defines credit 
policy as having objective of providing 
at reasonable rates at all times continu- 
ous flow of money available for loans 


to commerce and industry, in annual'p. L, Hazard, chief, section of terres- | ™! 


report to Congress. 
Page 1, Col. 1 
Representative Morin submits minor- 
ity report on a bill submitted by 12 


:Committee members for the leasing of | 


Muscle Shoals power project. He says 
the bill would bind the Government and 
not hold the lessees. 


Page 1, Col. 2} 


The Senate on March 1 approved the 


‘conference report on the load-line bill 


which had been approved the previous 
day in the House, 

Page 1, Col. 6 

Charges that Rep. H. M. Wurzbach 

of Texas had received money from 

Federal employes were made by R. B. 

Creager Republican National Com- 


| 
|Education | 


Commissioner of Education, William 
J. Cooper, 


erty. 


IF oreign Affairs 


Arbitration convention with the Neth- 
erlands extended for one year. | 
Page 2, Col. 7 | 


| 

| Gov't Personnel | 
Page 5, Col. 1! 

Weekly review of business conditions ' 


| Dail 
at the Executice Offices. 


Q 
o 


Page 


| being satisfied with the work of the| 


70th Congress. | 
yy ° Page 1, Col. 2 


Gov't Topical 
| The Earth’s Magnetism—Article by 
trial magnetism, Coast and Geodetic | 
! Survey. | 

Page 9 
Inland Waterways 


Secretary of War approves plan to | 


| 
Page 2, Col. 5! 


y engagements of the President | 





President Coolidge is represented as | 


Public Health 


Weekly review of prevalence of com- 


Page 2, Col. 

Germs of disease tularaemia are 
found in Russia for first time. 

Page 2, Col. 7 


advocates universal education | municabie diseases. 
as means of establishing universal lib- | 


7 


‘Public Utilities 


Statistics of current earnings of 
American Telephone and Telegraph 


Page 7, Col. 4 

Federal Trade Commission announces 

dates and witnesses for hearings on 
publicity methods of public utilities. 

Page 7, Col. 4 

and “Rail- 


Company for December. 


See under “Shipping” 
roads” headings. 


Survey | Radio 


Senate debates bill to continue ad- 


inistrative powers of Radio Com- 
mission. 
Page 3, Col. 4 


| Railroads 


January statistics of revenues and 
expenses of Chicago, Burlington & 





States Rights 


Supreme Court hears argument in 
| case involving right of Louisiana. to 
|impose State tax on oil shipped in from 
|other States and held for shipment in 
| foreign trade. 

v. Sheriff.) 
Page 2, Col. 4 

Constitutionality of excise tax on gas- 

oline purchased outside of the State, 
levied in Kentucky, argued in Supreme 
, Court. 

| Page 4, Col. 1 
| «J 

| Supreme Court 


Supreme Court hears argument in 
‘case involving right of Louisiana to 
| impose State tax on oil shipped in from 
other States and held for shipment in 
foreign trade. (Carson Petroleum Co. 
v. Sheriff.) 

Page 2, Col. 4 
| Status of obligation for coal delivered 
| to vessel under contract providing terms 
;of payment argued in Supreme Court. 
| (Marshall & Co. v. Steamship “Presi- 
dent Arthur.”) 

Page 6, Col. 7 

Constitutionality of excise tax on gas- 
oline purchased outside of the State, 
{levied in Kentucky, argued in Supreme 





| develop Inland Waterways Corporation.) Quincy; Chicago & North Western; | Court. 


Page 1, Col. 6 


. e 
Judiciary 
Curtis D. Wilbur, Secretary of Navy, 
| named by President to be judge of Cir- | 
cuit Court of Appeals for Ninth Cir-| 
‘euit, as one of four nominated to > 
leuit Court bench. 





Page 4, Col. 1 
A resolution to permit the investiga- 


| 


New York, New Haven & Hartford; 
Michigan Central; Cleveland, Cincin- 
nati, Chicago & St. Louis, and Great 
Northern railways. 

Page 8 


Interstate Commerce Commission ex- 
tends scope of investigation on nonfer- 
rous metals to include copper and lead 
for determination of whether they bear 


appropriate share in transportation bur- 


mitteeman from Texas, before Senate tion of Grover M. Moscowitz, United | den. 


Committee investigating Southern pat- 
ronage. 
Page 3, Col. 1 
Rule adopted for consideration by 
House of proposals of recess session 
of Ways and Means and Agricultural 
Committees for drafting tariff and farm 
relief measures. 
Page 3, Col. 5 
Agreement reached by House and 
Senate conferees on the first and second 
deficiency appropriation bills. 
Page 3, Col. 5 
Bill to exempt joint-stock land banks 
from operations of law against monop- 
and trade restraints passed by 
House. 
Page 1, Col. 5 
Draft of proposed legislation to re- 
lieve contractors for losses suffered on 


| Navy contracts submitted to House by 


Secretary Wilbur. 
Page 6, Col. 5 


President Coolidge is represented as | 


being satisfied with the work of the 
70th Congress. 
Page 1, Col. 2 
Senate debates bill to continue ad- 
ministrative powers of Radio Com- 
mission. 
Page 3, Col. 4 
Representative Pogers in Speech on 
March 1, urged securing of Hospitals 
for Veterans dec'aring them 


| crowded. 


Page 3, Col. 6 

House passes bill to amend Act gov- 

erning insurance and compensation of 
World War veterans. 


Daily decisions of the Accounting Of- | ay Page 3, Col. 5 
oat | Senate passes bill providing adjust- 
Page g ment of damage claims against the 

Foreign exchange rates at New York. , Government. 
Page 7 | 7 Page 3, Col. 2 
See under “Railroads” hearing. oo oa bill restricting to 6 per 
. . ; cent the interest rates on loans to vet- 
Books-Publications erans on adjusted service certificates. 


The Bureau of the Census, in cooper- | 
ation with the Bureau of Foreign and 
Domestic Commerce and the Bureau of 
Standards, issues a survey of current 
business. 

Page 9, Col. 7 

New books received at the Library of ! 
Congress. 

Page 9 
ations. 
Page 9 


Government books and public 


Claims 


Arbiter of war claims announces he 
will decide on March 9 the status as; 
merchant vessels of certain German | 
steamships and will issue definition of 
merchant vessel under War Claims Act. 

Page 6, Col. 5 

The war claims arbiter, Edwin B. | 
Parker, acting under the Settlement of | 
War Claims Act of 1928, has just issued 
Procedural Order No. 2, dealing with 
Patent Claims. 

Page 8, Col. 4 

Senate passes bill providing adjust- 
ment of damage claims against the Goy- 
ernment, 

Page 3, Col, 2 


Commerce-Trade 


The Bureau of the Censuis, in cooper- 
ation with the Bureau of Foreign and 
f 


Domestic Commerce and the Bureau o 
Standards, issues a survey of current 
business. 


Page 9, Col. 7 









In the | 





‘We see | 


the 
the 


the receiver but 


‘ 





think that the Reserve Bank has the 
before the draft of the Bank of Trinidad | right to set off the balance due by the 
In the case at bar the | insolvent bank on the checks against its | 
ere accepted by the failed bank | stock liability. 
and the right to charge them against | 
the reserve account of the drawee had 
become fixed before its failure. 


not the owner of these checks. 
merely an agent for collection; and al- 
n ) though it credited them to the accounts 
nothing in the Bank of Trinidad case | of the forwarding banks, this was upon 
holding that | agreement that they might be charged 
checks | back if not collected, and the second lot 
of checks has been charged back. 
stock liability is a liability created by 
statute which provides that it “shall be | 
therefore, our conclusion is that this is | first applied to all debts of the insolvent 
not recoverable by 
should be applied by the Resexve Bank | Bank, .and the balance, if any, shall be | 
paid to the receiver of the insolvent 
bank.” 


member bank 


Page 3, Col. 3 
Proposal to survey route for Nicara- 
guan canal approved by the House. 
Page 1, Col. 3 
Representative Haugen says hearings 
on farm relief will open March 22. 
Page 1, Col. 4 


Bills and resolutions introduced in 
Congress. 
| Page 9 
| Congress hour by hour. 
| ; Page 3 
Changes in status of bills. 
Page 9 


Construction 


. Tonnage of shipping under construc- 
tion in British yards increased in last 
quarter of 1928, 

Page 6, Col. 4 


Court Decisions 


Circuit Court of Appeals, Fourth Cir- 
|cuit, rules reserve deposit of member 
|bank in Federal Reserve bank may be 
applied to payment of checks forwarded 
by Reserve bank to the member, which 
was prevented by insolvency from pay- 
jing them. (Federal Reserve Bank of 
| Richmond y, Early.) 
| Page 8, Col. 1 


over- | 


| States judge in Eastern District of New 
| York, was passed by the Senate on) 
March 1, 


Page 4, Col. 4' @ Ohio; Atchison, Topeka & Santa Fe; | 


Nominations of two judges sent to 
'Senate by President. | 
Page 8, Col. 3 


Mines and Minerals _| 


Interstate Commerce Commission ex- 
tends scope of investigation on nonfer- | 
rous metals to include copper and lead 
for determination of-whether they bear | 
appropriate share in transportation bur- | 
den. 


Page 1, Col. 5 

Bureau of Mines conducts experi- ' 

ments on precipitation of copper and ' 
lead from solutions. 

Page 6, Col. 1 | 


‘National Defense 


Curtis D. Wilbur, Secretary of Navy, 


|named by President to be judge of Cir- | ferred by the Interstate Commerce | 


cuit Court of Appeals for Ninth Circuit, 
as one of four nominated to Circuit | 
Court bench. 

Page 4, Col. 1} 
| Draft of proposed legislation to re- | 
lieve contractors for losses suffered on 
Navy contracts submitted to House by 
Secretary Wilbur. | 

Page 6, Col. 5 | 

Orders issued to the personnel of the 
Department of War. ‘ 


Page 9, 
| Orders issued to the personnel of the | 
Navy Department. ’ 
Page 9 


Oil | 


Supreme Court hears argument. in 
case involving right of Louisiana to im- ! 
pose State tax on oil shipped in from 
other States and held for shipment in 
foreign trade. (Carson Petroleum Co. | 
v. Sheriff.) | 

Page 2, Col. 4 

Constitutionality of excise tax on gas- 
oline purchased outside of the State, 
; levied in Kentucky, argued in Supreme | 
| Court, 

Page 4, Col. 1 


| Patents 


| The war claims arbiter, Edwin B. 
Parker, acting under the Settlement of | 
War Claims Act of 1928, has just issued 
Procedural Order No. 2, dealing with 
Patent Claims, 

Page 8, Col. 4 


Postal Service 


| List of post offices at which postmas- 
‘ters’ bonds are renewable this March. 
Page 9, Col. 6 


|'Prohibition | 


Rear Admiral Rousseau, chief coordi- 
|nator of the United States, in a bulletin 
made public March 1, says seized ve- 
hicles and vessels are not to be trans- 
ferred to Government departments un- 
less they have been in bona-fide Gov- 
ernment use, 


| 


Page 3, Col. 7 


Public Buildings 


Customs | Bill introduced in Senate for estab- 
Decisions by the United States Cus-! lishment of national museum of en- 

|toms Court, gineering and industry, 
Page 5, Col. 7; Page 2, Col. 1 








ever, the checks were sent t> the drawee , 8th) 28 Fed. (2d) 587, and Midland Na- 
|upon the distinct and definite agreement | tional Bank & Trust Co. v. First State 
that they were to be paid out of funds’ Bank of Sioux Falls 


in the reserve »ccount of the drawee by | (Decided November 30, 1928). 
charging them to that account. 
case cited, the New York bankers failed 


Minn. 








On the second question, we do not 


The Reserve Bank was 
It was 


The 


to the Federal Reserve 





12 U. S. C. A. 288. It is per- 


eral Resc: ve Bank v. First National Bank fectly clear that the liability of the in- 


277 Fed. 300, and in Keyes, Receiver vé;selvent member bank for these checks is 


Federal Reserve Bank, 


an. unreported |a liability owing to the owners of the 


decision of Judge Page Morris of the | checks in which the Reserve Bank is not 


Disttict' of Minnesota, 


@ eredit abroad to the ex- 
4 ‘as in the case of a 
-an attenuated prop- 
an accourt to which no 
“were attached ‘and, the 
+ the respond- 

of : 

ae 


And see also | 


’ 


PUES interested except as collection agent, and 
Storing’ vy. First Nat, Bank (C. C. A, \is not “a debt of the insolvent member] January 14, 1929, 


* 


* * 


,, ia 


Ss 


san ies 





bank 
within the meaning of the statute. 
Even in the absence of a statutory di 


rection as to how the liability should 
be applied, a set off of checks held for 
collection against such a liability would 
not be allowed, for the reason that de- 
mands to be set off against each other | 
must be mutual; that is they must be | 
due to and from the same parties and in| 
14 R. C, L. 656; 24 
R. C. L. 858; Morse on Banks and Bank- 
ing (6th Ed.) 334; Bank of the Metropo- 
lis v. New England Bank 6 Howard 212; | 


the same capacity. 





to the Federal Reserve Bank” 


Page 1, Col. 5 
January statistics of revenues and ex- 
penses of New York Central, Baltimore 


Illinois Central, Southern, and Missouri 
Pacific railways. 
Page 4 


January statistics of revenues and ex- 
penses of Atlantic Coast Line, Boston 
& Maine, Delaware & Hudson, Pere 
Marquette, Pittsburgh & Lake Erie, and 
Chicago & Eastern Illinois. 

Page 6 

January statistics of revenues and ex- 
penses of Chicago & Alton, Central of 
Georgia, Elgin, Joliet & Eastern, and 
Chicago Great Western railways. 

Page 7 

Protests filed with Interstate Com- 
merce Commission against unification 
plan of Baltimore & Ohio Railroad. 

Page 1, Col. 7 

Application of new rates on grain de- 


Commission. 
Page 6, Col. 5 
Revision of freight rates on refrig- 
erators is suspended by Interstate Com- 
merce Commission. 
Page 6, Col. 1 


Science 


Bureau of Standards studies color ra- 
diation to determine composition of 
matter. 

Page 2, Col. 2 


Shipping 


Arbiter of war claims announces he 


; will decide on March 9 the status as | 


merchant vessels of certain German 
steamships and will issue defintion of 
merchant vessel under War Claims Act. 
Page 6, Col. 5 
Shipping Board announces total of 15 
loans, aggregating $18,500,000, for con- 
struction of new ships, and predicts ad- 
dition of 30 to 35 modern vessels to 
merchant marine in next few years. 
Page 1, Col. 5 
Status of obligation for coal delivered 
to vessel under contract providing terms 
of payment argued in Supreme Court. 


| (Marshall & Co. v. Steamship “Presi- | 


dent Arthur.’’) 
Page 6, Col. 7 


Plans for sale of the American Dia- | 
Line and the American-France | 


mond 
Line cargo services of the North At- 
lantic were begun by the United States 
Shipping Board on March 1. 
Page 1, Col. 7 
The Senate on March 1 approved the 
conference report on the load-line bill 
which had been approved the previous 
day in the House. 
Page 1, Col. 6 
Tonnage of shipping under construc- 


| quarter of 1928, 

Page 6, Col. 4 
| Proposal to survey route for Nicara- 
| guan canal approved by the House. 
Page 1, Col. 3 


Simplified Practices 


Permanent Committee on Printing an- 
;hounces program to simplify practices 
|so as to provide for single form for each 
| routine function of Government service. 





| Page 1, Col. 5| 





Wheel Tractors 


Find 


ments of Farm Equipment. 


Exports of agricultural implements 


Smith v. Bath L. & B. Ass’n —— Me. | partment of Commerce. 


——, 136 Atl. 284, 50 A. L. R. 526; 


Yardley v. Clothier 51 Fed, 506. 


District Judge erred as a matter of law | 


The statement follows in full text: 


) ) This total, in addition to being $4,- 
Our conclusion, therefore, is that the 500,000 greater than the total for Janu- 


in finding for plaintiff with respect to | amount shipped in December, 1928. 


the first cause of action, which relates 
| to the deposit account, but that his find- | belt horsepower were exceptionally large 
ing with respect to the second cause of | for the month and amounted to 6,018, val- 
action, which relates to the stock lia- | ued at $5,081,077, as compared with 1,782 
The judgment ren- | 
dered will be set aside, therefore, and a 
new trial will be awarded on the first 


bility, is correct, 


cause of action. 
Reversed ia Part, 


valued at $1,516,614 in January, 1928. 


at $2,031,183 in January, 1928, to 
4 


|tion in British yards increased in last 





Large Export Market 
|Sales Expand Value of Ship- | 


Exports of wheel tractors of 15 to 3 


However, there was a great decrease 
in the number of light wheel tractors, | 
or those of under 15 horsepower. This ’ 
type of tractor dropped from 4.238 valued | fully substanti 


Page 4, Col. 1 
| Journal of the Supreme Court. 
| Page 8 
| Tariff 
| National Retail Dry Goods Associa- 
jtion files brief with House Committee 
on Ways and Means opposing American 
| valuation basis for imposing customs 
| duties. Page 5, Col. 3 
* Rule adopted for consideration by 
House of proposals of recess session 
| of Ways and Means and Agricultural 
; Committees for drafting tariff end form 
Page 3, Col. 5 


| Taxation 


| Board of Tax Appeals holds that es- 
| tate divided into two blocks was prop- 
erly taxed as a single trust. (Camp- 
bell, Suffolk, Berkshire, Leiter, and 
' Warr v. Commissioner.) 


relief measures, 


Page 4, Col. 2 
i Bureau of Internal Revenue defines 
transfer of surplus to capital to pay un- 
called portion of par value of stock as 
| stock dividend not subject to taxation. 
1 (I, T. 2455.) 
| Page 4, Col. 7 
| General counsel, Bureau of Internal 
, Revenue, rules payment of tax after ex- 
piration of period of limitation is an 
overpayment. (G. C.-M. 57892) 

Page 4, Col. 5 

“Your Income Tax,” issued by the Bu- 

reau of Internal Revenue, 


Page. 4 
| Decisions of the Board of Tax Ap- 
peals. 
| Page 4 
| See Special Index and Digest of Tax 
| Decisions on page 4. 


' Territories 


' 
Regulations prescribed by State De- 
partment for operation of aircraft in 
_ the Canal Zone. 


| Trade Marks 


First Assistant Commissioner of Pat- 
;ents sustains opposition to registration 
of mark by applicant where opposer es- 
‘tablished prior use of same mark in 
America. (Rotary Club of Chicago v. 
Gallaher.) Page 8, Col. 6 

See Special Index and Law Digest 
on page &. 


Veterans 


| Veterans’ Bureau reports January 
, disbursements of $44,284,773.67 for mil- 
itary compensation and insurance. 

| Page 2, Col. 1 
House passes bill to amend Act gov- 
;erning, insurance and compensation of 
World War veterans. 


Page 1, Col. 2 


Page 3, Col. 5 

House pa-ses bill restricting to 6 per 
|cent the interest rates on loans to vet- 
erans on adjusted service certificates. 
| Page 3, Col. 3 
Representative Rogers in Speech on 
March 1, urged securing of Hospitals 
for Veterans declaring them  over- 
crowded. ee 
Page 3, Col. 6 


|'Water Power 


Representative Morin submits minor- 
{ity report on a bill submitted by 12 
,Committee members for the leasing of 
Muscle Shoals power project. He says 
the bill would bind the Government and 
not hold the lessees, 
Page 1, Col. 2 
The Federal Power Commission has 
approved a report recommending the 
promulgation of an order requiring li- 
censees to file notice with the Commis- 
sion of intention to issue securities. 
Page 1, Col. 4 





,valued at $56,801 in January, 1929. This 
great decrease was caused by the re-| , A 
moval of a wel-known American tractor |Cluding meteorological data and com- 


from the market. 


in | 





Nvede Mark Is Protected 


By Prior Use in America 


[Continued from Page 8.] 


1905 Act. 





974|tary* Club of the word 


(Carson Petroleum Co. 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 





e | 





This cumulates the 52 


Weekly Indexes, 


volume. 


PER 


PRICE 5 CENTS = cory 


Rules Prescribed 
For Aircraft in 
Canal Zone Area 


Commercial Routes in Zone 
Restricted to Craft 
Owned and Piloted by 


Americans. 





[Continued from Page 2.] 
|persons or below 2,000 feet in height 
|over any established civil airway, or at 
any height over any established airport 
or landing field, or within 1,000 feet hori- 
| zonatlly thereof. 

| (ec) Any acrobatic maneuvers _per- 
|formed over any other place shall be 
poeeoae at a height greater than 1,500 
feet. 

| (d) No person shall acrobatically fly 
any airplane carrying passengers for hire. 
| (e) Dropping objects or things: When 
|| an aircraft is in flight the pilot shall not 
| drop or release, or permit any person to 
| drop or release, any object or thing which 
| may endanger life or injure property, ex- 





cept when necessary to the personal 
safety of the pilot, passengers, or crew. 

(j) Seaplanes on water: Seaplanes on 
the water shall maneuver according to 

| the laws and regulations of the Panama 
Canal governing the navigation of water 
craft, except as otherwise provided 
| therein. 

(k) Transporting explosives:The trans- 
porting of any explosives other than 
those necessary for signaling or fuel for 

; such aircraft while in flight or materials 

for industrial and agricultural spraying 
| (dusting) is prohibited, except upon spe- 
cial -authority obtained from the Gov- 
ernor of the Panama Canal. 

19. Taffe-off and Landing Rules. (a) 
Method: Take-offs and landings shall be 
| made upwind when practicable. The take- 
' off shall not be commenced until there is 

no risk of collision with landing air- 
craft and until preceding aircraft are 
clear of the field. Aircraft when taking 
off or landing shall observe the traffic 
lanes indicated by the field rules or 
signals. No take-off or landing shall be 
made from or on a public street or high- 
way without the consent of the local gov- 
'erning authority and the approval of the 
Governor of the Panama Canal. 

(b) Gourse: If practicable, when within 
1,000 feet horizontally of the leeward 
side of the landing field the airplane 
shall maintain a direct course toward 
the landing zone. 

(c) Right over ground planes: A land- 
ing plane has the right of way over 
—— moving on the ground or taking 
off. 

|. 4d) Giving way: When landing and 
| maneuvering in preparation to land, the 
|airplane at the greater height shall be 
responsible for avoiding the airplane at 
|the lower height and shall, as regards 
jlanding, observe the rules governing 
| overtaking aircraft. 

| (e) Distress landings: An aircraft in 
distress shall be given free way in at- 
tempting to land. 

|. 20. Signals. (a) Distress: The follow- 
ing signals, separately or together, shall, 
| where practicable, be usced in case of 
| distress: (1) The internation signal, S O 
S, by radio. (2) The international-code 
| flag signal of distress; NC. (3) A square 
flag having either above or below it a 
ball, or anything resembling a ball. 

(b) Signal when compelled to land: 
When an aircraft is forced to land at 
night at a lighted airport it shall signal 
its foreed landing by making a series of 
| short flashes with its navigation lights if 
practicable to do so. . 

21. Deviation from Air Traffic Rules: 


| The air traffic rules may be deviated 
from when special circumstances render 
a departure necessary to avoid immediate 
quired because of stress of weather con- 
' 
' 





“* 


danger or when such departure is re- 
ditions or other unavoidable cause. 
| * OK * 

22. Chapters IX and X of “Rules and 
Regulations Governing Navigation of the 
| Panama Canal” which forbid entrance 
}into Canal Zone of undesirables and of 
|certain Chinese persons, are hereby 
| made applicable to navigation by private 
| aircraft. 
| 23. If for any reason any aircraft 
{lands in the Canal Zone at a point other 
| than the airports designated herein, the 
| aircraft commander shall immediately no- 
tify the nearest Panama Canal authority 
|and hold himself, crew, passengers, and 
cargo at the point of landing until clear- 
ance for a take-off is granted by compe- 
{tent authority, except in an emergency 
which must be proved. 

24. An aircraft in flight which is vio- 
jlating or has violated any of the fore- 
|going regulations when signalled will 
|land at the nearest designated landing 
place. The signal for landing shall be: 
|; (1) By day, frequent discharges at 
|short intervals of yellow smoke or red 
\light from the ground or similar signal 
discharged by Very pistol from police 

| aircraft, 
| (2) At night, by green or white light 
as above in (1). 
(3) When such signals are given by 
| police aircraft the offending aircraft will 










Exports of harvesting machinery de- 
jcreased during the period, especially in | 
shipments of lawn mowers. Exports of 
harrows and drills and seeders were much 
greater in January, 1929, than the cor- 
responding month of 1928, and other im- 
plements of cultivation showed small in- 
January were valued at $12,419,884 as creases or none at all. 
compared with $7,834,401 in January, 
1928, it was stated March 1 by the De- 


ary, 1928, is $3,000,000 greater than the ' that the applicant, not having used the 
o|mark in this cquntry until many years 
subsequent to the date of incorporation 
|of the Rotary Club, the opposer here, is 
barred from registration in view of the 
amendment of January 8, 1913, to the 


If additional proof of damages to the } 1 The | S 
opposer here were needed the evidence | tration applied for will be denied. if this 
ating the use by the Ro-| 

“Rotary” upon | 






| land at once at the landing area indicated 
by the police aircraft. ‘ 
| 25. Pending the establishment of a 
commercial airdrome in the Canal Zone, 
‘such supplies, shelter, and services, in- 


{munication facilities as the Panama 
| Cans! has available will be sold to air- 
craft. 













|the cigars and other tobacco products 
{manufactured for its members would 
| furnish such additional proof of damage. 
|The applicant, were it to obtain the 
| registration sought, could well annoy if 
it could not more seriously interfere with 
the Rotary Club and its members in 
connection with their continued use of 
this word upon tobacco products made 
for and purchased by the members of 
the club. 
The decision of the examiner of inter+ 
| ferences dismissing the opposition a y 
re 


« 


| versed, the opposition is sustained, a 
the decision of the examiner of trade 
mark interferences to the extent that 
he holds the use by the tobacco mer- 
chant, Weinsheimer, bars applicant from 
registration because not the first to 
adopt and use the notation on the goods 
in this country, is affirmed. The regis- 


holding is not reversed on appeal, 
February 13, 1929, 






